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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
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(3) Per unit price or other underlying value of transaction computed pursuant to Exchange Act Rule 0-11
(Set forth the amount on which the filing fee is calculated and state how it was determined):

(4) Proposed maximum aggregate value of transaction:

(5) Total fee paid:
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Q&A from an Interview with Jim Callaway, SBC Group President
Published in an SBC Employee Newsletter 4/4/05

Q. Can you give us a quick update on where the merger stands since we announced it two months ago?

Most of the work to date has centered on making the filings and notifications necessary to initiate the regulatory
approval process. And we�ve made excellent progress. Those filings are largely complete. Now we need to work
closely with those regulatory bodies to address their questions and concerns so we can gain timely approvals, where
necessary.

Q. How long will it take to complete the regulatory process so we can complete the merger?

We are cautiously optimistic that the merger will be approved by the end of the year.

Q. Have there been any other merger-related activities?

The initial efforts have been focused on the required regulatory filings, although we have also been working on our
pre-merger integration plans. Until the merger is approved and completed, our companies are under very strict legal
guidelines to remain completely separate entities. However, we can engage in limited pre-merger planning for the new
company, before closing, as long as we adhere to these strict guidelines.

Q. How is this merger different from SBC�s previous mergers?

This transaction is different from our previous large mergers where we merged regional companies that were very
similar. This merger involves more overlap than, for example SBC/PTG, which places a premium on very careful
compliance with legal guidelines for all planning discussions between AT&T and SBC.

Q. Is this why we employ the �clean room� concept?

Yes, a clean room has been used in recent years in a number of mergers, including Cingular/AWE. The clean room
has proven to be a very effective tool in enabling two companies to provide sensitive information before closing, and
at the same time, to ensure on-going compliance with antitrust law requirements that the merging entities remain
vigorous competitors until all governmental approvals are obtained and merger closing.

A �clean room� is a room that is set up in a separate physical location from either company. Analysis is done by
independent third parties who are not company employees and who cannot become company employees for a
designated period of time after merger closing. In addition, the results of the analysis performed by the independent
third parties are not shared with either company until after
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merger closing, so the merger partners can continue to act as competitors as required by law.

In this way, we can hit the ground running when the merger is approved.

We think this is going to significantly accelerate the integration process, and we�re excited about it.

Q. Mr. Whitacre testified in front of House and Senate committees recently in Washington about the merger.
What kind of a response did he get from legislators?

It was an open and candid dialogue, and a great opportunity for our Chairman to discuss the key issues facing the
telecom industry today with members of Congress. It�s not too often you get the top CEOs in our industry in one room
together to talk about our industry�s future. Our proposed merger was just one of many issues addressed. The
legislators obviously represent a broad base of constituents and their questions and concerns reflected that. But
overall, we are encouraged that members of Congress agree with us that the rules and regulations that govern our
industry need to reflect the reality of today�s marketplace. And we were glad to have the opportunity to express our
views on why the merger is good for our industry and good for our country.

Q. What milestones can we expect in the months ahead, and when do you expect the merger will close?

The DOJ, FCC, and state commissions are proceeding to review our application, and to ask questions about the state
of competition and the impact of the merger. Make no mistake � the approval process required for this transaction is
substantial. And as I mentioned earlier, it�s difficult to predict how long all this will take. As the chairman has said, we
believe it is possible to complete it late this year and we are working very hard toward that goal. But the timing also
depends on the regulators.

Q. We�re getting a lot with the AT&T acquisition. What would you say is the single most valuable asset we�ll
acquire?

With the merger, SBC is getting a number of valuable assets as noted in our Investor Briefings, press releases and the
resulting newspaper and magazine articles. These assets include AT&T�s Global network, Enterprise customer
relationships and the Labs, to name just a few. But the asset that has received the least attention in the press is the
people part of the merger. Over the years, AT&T has attracted and retained a high-quality workforce of bright,
dedicated people. The AT&T workforce will join a similar workforce at SBC and together the new combined
company will have the best employee group in the industry. My view is that the employees of the new combined
company will work well together and soon after the merger closes will become the most valuable asset of the merger.
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Q. What else can you tell employees about the merger process?

There are really three points I�d like employees to keep in mind. First, our relationship right now with AT&T has not
changed, and it won�t change until the merger is approved and we�ve closed. Plain and simple, we are competitors, like
we always have been, and our business activities need to reflect that.

Second, the merger approval process could last a while. It�s exciting to think about the opportunities ahead of us, but
what we need to do right now � all of us � is focus on doing our jobs the best we can. We at SBC need to knock the ball
out of the park this year � on revenue growth, earnings growth, cost reduction, and service. We also have a lot on our
plate with Project Lightspeed, and our markets are as competitive as ever. That means we can�t be distracted by the
merger or anything else.

Third and finally, I�d ask employees to remain confident that we will get this transaction approved. This is important,
because over the next few months we will certainly see critics emerge, and some of them will be very vocal. And we�ll
certainly see lots of headlines and hear lots of rhetoric. Our competitors are already working together to create
organized opposition. There are a lot of parties dedicated to making sure this deal doesn�t happen. But we anticipated
this, and we�re prepared for it. At the end of the day, we will get this merger approved, and it will bring this company
to a whole new level. And that�s exciting.

Additional Information

In connection with the proposed transaction, on March 11, 2005, SBC Communications Inc. (�SBC�) filed a
registration statement (File no.: 333-123283), including a preliminary proxy statement of AT&T Corp., with the
Securities and Exchange Commission (the �SEC�). Investors and AT&T shareholders are urged to read the
registration statement, including the preliminary proxy statement, and other materials (including the definitive
proxy statement) when they are available because they contain important information. Investors may obtain free
copies of the registration statement and proxy statement, as well as other filings containing information about SBC
and AT&T Corp., without charge, at the SEC�s Internet site (http://www.sec.gov). These documents may also be
obtained for free from SBC�s Investor Relations web site (www.sbc.com/investor_relations) or by directing a request
to SBC Communications Inc., Stockholder Services, 175 E. Houston, San Antonio, Texas 78205. AT&T Corp.�s filings
may be accessed and downloaded for free at the AT&T Investor Relations Web Site (www.att.com/ir/sec) or by
directing a request to AT&T Corp., Investor Relations, One AT&T Way, Bedminster, New Jersey 07921.

SBC, AT&T Corp. and their respective directors and executive officers and other members of management and
employees may be deemed to be participants in the solicitation of proxies from AT&T shareholders in respect of the
proposed transaction. Information regarding SBC�s directors and executive officers is available in SBC�s proxy
statement for its 2005 annual meeting of stockholders, dated March 11, 2005, and information regarding AT&T
Corp.�s directors and executive officers is available in AT&T�s preliminary proxy statement included in the
registration statement. Additional information regarding the interests of such potential participants will be included in
the registration and proxy statement and the other relevant documents filed with the SEC when they become available.

Cautionary Language Concerning Forward-Looking Statements

This document contains forward-looking statements within the meaning of the U.S. Private Securities Litigation
Reform Act. Forward-looking statements are statements that are not historical facts and are generally identified by
the words �expects�, �anticipates�, �believes�, �intends�, �estimates� and similar
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expressions. These statements include, but are not limited to, financial projections and estimates and their underlying
assumptions, statements regarding the benefits of the business combination transaction involving AT&T and SBC,
including future financial and operating results and the plans, objectives, expectations and intentions of the combined.
Such statements are based upon the current beliefs and expectations of the managements of AT&T and SBC and are
subject to significant risks and uncertainties (many of which are difficult to predict and are generally beyond the
control of AT&T and SBC) that may cause actual results to differ materially from those set forth in, or implied by, the
forward-looking statements.

The following factors, among others, could cause actual results to differ materially from those set forth in the
forward-looking statements: the ability to obtain governmental approvals of the transaction on the proposed terms
and schedule; the failure of AT&T shareholders to approve the transaction; the risk that the businesses will not be
integrated successfully; the risk that the cost savings and any other synergies from the transaction may not be fully
realized or may take longer to realize than expected; disruption from the transaction making it more difficult to
maintain relationships with customers, employees or suppliers; competition and its effect on pricing, spending,
third-party relationships and revenues. Additional factors that may affect future results are contained in SBC�s and
AT&T�s filings with SEC, which are available at the SEC�s Web site http://www.sec.gov. Other than as required by
applicable law, AT&T disclaims any obligation to update and revise statements contained in this presentation based
on new information or otherwise.

# # #
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