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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
FOR THE QUARTERLY PERIOD ENDED JUNE 30, 2013
OR

X

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
FOR THE TRANSITION PERIOD FROM TO
Commission File Number: 0-21174

Avid Technology, Inc.
(Exact Name of Registrant as Specified in Its Charter)

Delaware 04-2977748

(State or Other Jurisdiction of (I.R.S. Employer

Incorporation or Organization) Identification No.)
75 Network Drive

Burlington, Massachusetts 01803
(Address of Principal Executive Offices, Including Zip Code)

(978) 640-6789
(Registrant’s Telephone Number, Including Area Code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports) and (2) has been subject to such filing requirements for the past 90 days. Yes ™ Nox

Indicate by check mark whether the registrant has submitted and posted on its corporate Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post
such files). Yes”™ Nox

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer ~ Accelerated Filer x

Non-accelerated Filer ™ Smaller Reporting Company ~

(Do not check if smaller reporting company)
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
" Nox

The number of shares outstanding of the registrant’s Common Stock as of August 29, 2014 was 39,159,269.
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This Quarterly Report on Form 10-Q includes forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995. For this purpose, any statements contained in this Form 10-Q that relate to future
results or events are forward-looking statements.

Forward-looking statements include, but are not limited to, statements regarding:

our ability to mitigate and remediate effectively the material weaknesses in our internal controls over financial
reporting;

the development, marketing and selling of new products and services;

our ability to successfully implement our Avid Everywhere strategic plan;

anticipated trends relating to our sales, financial condition or results of operations;

our goal of expanding our market positions;

our capital resources and the adequacy thereof;

the anticipated trends and development of our markets and the success of our products in these markets;

our plans regarding the relisting of our common stock on The NASDAQ Stock Market, or NASDAQ, and the
liquidity of our stock;

¢he risk of restatement of our financial statements;

the anticipated performance of our products;

business strategies and market positioning;

the impact and costs and expenses of any litigation and government inquiries we may be subject to now or in the
future;

the effect of the continuing worldwide macroeconomic uncertainty on our business and results of operation;
estimated asset and liability values and amortization of our intangible assets;

our compliance with covenants contained in our indebtedness;

changes in inventory levels;

seasonal factors;

plans regarding repatriation of foreign earnings;

¢ransactions and valuations of investments and derivative instruments; and

fluctuations in foreign exchange and interest rates.

Forward-looking statements may be identified by use of forward-looking words, such as “anticipate,” “believe,”
“confidence,” “could,” “estimate,” “expect,” “feel,” “intend,” “may,” “plan,” “should,” “seek,” “will” and “would,” or similar
Actual results and events in future periods may differ materially from those expressed or implied by these
forward-looking statements. There are a number of factors that could cause actual events or results to differ materially
from those indicated or implied by forward-looking statements, many of which are beyond our control, including the
risk factors discussed in Part I - Item 1A under the heading “Risk Factors” in our Annual Report on Form 10-K for the
year ended December 31, 2013. In addition, the forward-looking statements contained in this Form 10-Q represent our
estimates only as of the date of this filing and should not be relied upon as representing our estimates as of any
subsequent date. While we may elect to update these forward-looking statements at some point in the future, we
specifically disclaim any obligation to do so, whether to reflect actual results, changes in assumptions, changes in
other factors affecting such forward-looking statements or otherwise.

29 ¢ 9 ¢ 29 ¢

We own or have rights to trademarks and service marks that we use in connection with the operation of our business.
Avid is a trademark of Avid Technology, Inc. Other trademarks, logos, and slogans registered or used by us and
subsidiaries in the United States and other countries include, but are not limited to, the following: Avid Everywhere,
Avid Motion Graphics, AirSpeed, EUCON, Fast Track, iINEWS, Interplay, ISIS, Avid MediaCentral, Mbox, Media
Composer, NewsCutter, Nitris, Pro Tools, Sibelius and Symphony. Other trademarks appearing in this Form 10-Q are
the property of their respective owners.
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PART I - FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AVID TECHNOLOGY, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands except per share data, unaudited)

Net revenues:

Products

Services

Total net revenues

Cost of revenues:

Products

Services

Amortization of intangible assets
Total cost of revenues

Gross profit

Operating expenses:

Research and development
Marketing and selling

General and administrative
Amortization of intangible assets
Restructuring costs, net

Total operating expenses
Operating income

Interest income

Interest expense

Other income, net

Income (loss) from continuing operations before income taxes
Provision for income taxes, net
Income from continuing operations, net of tax
Discontinued operations:

Income from divested operations

Three Months Ended Six Months Ended

June 30,
2013

$99,858
41,487
141,345

38,902
15,392
501

54,795
86,550

23,847
33,903
16,131
658
1,918
76,457
10,093
122
(374

5
9,846
669
9,177

)

2012
(Restated)

$124,991
40,485
165,476

50,983
16,329
644

67,956
97,520

26,261
42,282
13,351
1,106
14,437
97,437
83

16

(407 )

12

(296 )
(936 )

640

June 30,
2013

$198,576
78,840
277,416

75,917
30,668
1,152
107,737
169,679

47,454
67,812
31,728
1,321
2,191
150,506
19,173
195
(709 )
9
18,668
1,226
17,442

2012
(Restated)

$252,697
71,930
324,627

96,465
30,740
1,294
128,499
196,128

52,721
84,155
27,699
2,717
14,881
182,173
13,955
145
(750 )
32
13,382
1,736
11,646



