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           -----------------------------------------

     The following information was derived from a press
release of The St. Paul Companies, Inc. dated August 3,
2001:

     The St. Paul Companies, Inc. today announced a
definitive agreement to purchase London Guarantee Insurance
Company for US$80 million/C$125 million.  The transaction is
expected to close within three to five months, after
regulatory approval has been received and the appropriate
closing conditions are met.

     London Guarantee, headquartered in Toronto, is a
specialty property-liability insurance company focused on
providing surety products, and management liability, bond,
and professional indemnity products.  It is currently the
No. 2 underwriter of surety products and No. 2 underwriter
of financial and professional services products in Canada.
The company generated more than C$65 million in net written
premiums in 2000, of which C$43 million were surety
premiums, and C$19 million were financial and professional
services premiums.  London Guarantee has 200 employees.

     Pursuant to the requirements of the Securities Exchange
Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned thereunto duly
authorized.

                              THE ST. PAUL COMPANIES, INC.

                              By  /s/ Bruce A. Backberg
                                  ---------------------
                                  Bruce A. Backberg
                                  Senior Vice President

Date: August 3, 2001
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