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                                                    AMERICAN SAFETY INSURANCE HOLDINGS, LTD.
                                                                44 Church Street
                                                            Hamilton HM HX, Bermuda
                                                            _______________________

                                           NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS
                                                            To Be Held June 19, 2006
                                                            _______________________

The Annual General Meeting of Shareholders of American Safety Insurance Holdings, Ltd. will be held at the Southampton Princess Hotel,
Southampton, Bermuda on Monday, June 19, 2006, at 9:00 a.m. local time, for the following purposes:

1.     To elect four members to the Company�s Board of Directors to serve three year terms expiring at the 2009 Annual General Meeting of
Shareholders (Proposal 1).

2.     To ratify the Audit Committee�s appointment of BDO Seidman LLP as independent registered public accountants for the fiscal year ending
December 31, 2006 (Proposal 2).

The Board of Directors has set April 17, 2006 as the record date for the Annual General Meeting. Only shareholders of record at the close of
business on the record date will be entitled to notice of and to vote at the Annual General Meeting.

        THE BOARD OF DIRECTORS RECOMMENDS THAT YOU VOTE FOR EACH OF THE PROPOSALS LISTED ABOVE AND
MORE PARTICULARLY DESCRIBED IN THE ATTACHED PROXY STATEMENT.

        YOUR VOTE IS IMPORTANT. WHETHER OR NOT YOU PLAN TO ATTEND THE ANNUAL GENERAL MEETING, PLEASE
VOTE BY MARKING EACH PROPOSAL, THEN SIGNING AND MAILING THE PROXY TO THE COMPANY IN THE
ACCOMPANYING ENVELOPE, WHICH REQUIRES NO POSTAGE. YOUR PROXY MAY BE REVOKED, IF YOU CHOOSE, AT ANY
TIME PRIOR TO THE VOTE BEING TAKEN AT THE ANNUAL GENERAL MEETING.

                                                     By Order of the Board of Directors
                                                     /s/ Dorothy J. Giglio
                                                     Dorothy J. Giglio, Secretary

         May 5, 2006

                                               AMERICAN SAFETY INSURANCE HOLDINGS, LTD.

                                                        _______________________

                                                            PROXY STATEMENT
                                                Annual General Meeting of Shareholders
                                                       To Be Held June 19, 2006

                                                     PROXY SOLICITATION AND VOTING

General

        This Proxy Statement is being furnished in connection with the Board of Director�s solicitation of proxies from the shareholders of
American Safety Insurance Holdings, Ltd. for use at the Annual General Meeting of Shareholders.
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        The Company is a specialty insurance holding company organized under the laws of Bermuda that, through its subsidiaries, develops,
underwrites, manages and markets primary casualty insurance and reinsurance programs in the alternative insurance market in all 50 states for
environmental remediation, contracting and other specialty risks. Unless otherwise indicated by the context, the term �Company� or �American
Safety� shall refer to American Safety Insurance Holdings, Ltd. and its subsidiaries.

        The enclosed proxy is for use at the Annual General Meeting if a shareholder is unable to attend the Annual General Meeting in person or
wishes to have his shares voted by proxy, even if he attends the Annual General Meeting. The person giving a proxy may revoke it at any time
before its exercise, by notice to the Secretary of the Company, by submitting a proxy having a later date, or by appearing at the Annual General
Meeting and voting in person. All shares represented by valid proxies received pursuant to this solicitation, and not revoked before their
exercise, will be voted in the manner specified therein. If a proxy is signed and no specification is made, the shares represented by the proxy will
be voted FOR the proposed nominees for election as directors and FOR the other proposal described in this Proxy Statement and in accordance
with the best judgment of the persons exercising the proxy with respect to any other matters presented for action at the Annual General Meeting.

        This Proxy Statement and the enclosed proxy are being mailed to the Company�s shareholders on or about May 5, 2006.

Record Date and Outstanding Shares

        The Board of Directors set April 17, 2006 as the record date for the Annual General Meeting. Only shareholders of record at the close of
business on the record date will be entitled to notice of and to vote at the Annual General Meeting. As of the record date, there were 6,817,331
common shares of the Company issued and outstanding.

Quorum and Voting Rights

        A quorum for the transaction of business at the Annual General Meeting consists of the holders of at least one-third of the outstanding
common shares of the Company entitled to vote at the Annual General Meeting present in person or represented by proxy.

        Each holder of common shares of the Company is entitled to one vote per share on each matter to come before the Annual General
Meeting, other than a holder subject to the 9.5% voting limitation as set forth in the Company�s Bye-Laws. Each of the Proposals requires the
affirmative vote of a majority of the common shares of the Company present in person or represented by proxy at the Annual General Meeting.
The Company does not have cumulative voting.

        Abstentions and �broker non-votes� are not counted in determining the number of votes cast in connection with the matters presented for
action at the Annual General Meeting. A broker non-vote occurs when a broker, bank or other nominee holding shares for a beneficial owner
does not vote on a particular proposal because the nominee does not have discretionary voting power with respect to that item and has not
received voting instructions from the beneficial owner.

        Under New York Stock Exchange rules, brokers or other nominees who are New York Stock Exchange members are expected to have
discretionary voting power for the election of directors (Proposal 1) and the ratification of the independent accountants (Proposal 2).
Accordingly, abstentions and broker non-votes (if any) with respect to Proposals 1 and 2 will not be counted as votes cast and will have no affect
on the result of the vote, although they will count toward the presence of a quorum.

Solicitation of Proxies

        In addition to this solicitation by mail, the officers and employees of the Company, without additional compensation, may solicit proxies in
favor of the Proposals, if deemed appropriate, by personal contact, letter, telephone or other means of communication. Brokers, nominees and
other custodians and fiduciaries will be requested to forward proxy solicitation material to the beneficial owners of the common shares of the
Company where appropriate, and the Company will reimburse them for their reasonable expenses incurred in connection with such transmittals.
The costs of solicitation of proxies for the Annual General Meeting will be borne by the Company.

ELECTION OF DIRECTORS
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(Proposal 1)

General

        The members of the Board of Directors of the Company are elected by the shareholders. The directorships of the Company are divided into
three classes, with the members of each class serving three year terms, and the shareholders of the Company electing one class annually. The
Board of Directors presently consists of nine members.

        The Board of Directors has nominated four persons for election at the Annual General Meeting as directors of the Company to serve three
year terms which will expire in 2009 (Proposal 1). Three of the nominees are presently directors of the Company. The terms of the other
directors of the Company who are not up for election will continue as set forth below. Each nominee has agreed to his nomination and to serve
as a director, if elected. If for any reason any nominee should become unable or unwilling to accept nomination or election, persons voting the
proxies will vote for the election of another nominee designated by the Board of Directors. Management of the Company has no reason to
believe that any nominee will not serve, if elected.

        Set forth below is information about each nominee for election as a director, and each incumbent director whose term of office expires in
2007 or 2008. The ages indicated below are current as of the date hereof.

        THE BOARD OF DIRECTORS RECOMMENDS THAT SHAREHOLDERS VOTE FOR PROPOSAL 1 TO ELECT AS DIRECTORS
THE NOMINEES NAMED BELOW.

NOMINEES FOR ELECTION TO THE BOARD OF DIRECTORS FOR THREE-YEAR TERM EXPIRING IN 2009

        Cody W. Birdwell, age 53, has served as a director of the Company since 1986 and as Chairman of the Board of Directors since 2004. Mr.
Birdwell has been president of Houston Sunbelt Communities, L.C. in Houston, Texas, since 1993, which is engaged in subdivision and mobile
home community development and sales. Mr. Birdwell has over 18 years of experience in general and environmental contracting.

        Steven L. Groot, age 56, served in various positions at Allstate Insurance Company in Northbrook, Illinois from 1970 to 2002, most
recently as President of Direct Distribution and e-Commerce and as a member of its board of directors. Mr. Groot has over 35 years of
experience in the insurance industry.

        Frank D. Lackner, age 37, has been a director of the Company since 2004. Since 2001, Mr. Lackner has been a managing director with
Torsiello Capital Partners LLC in New York, New York, engaged in providing investment banking and financial advisory services to the global
insurance and financial services industry. From 1998 to 2001, Mr. Lackner was co-founder and president of RiskContinuum, Inc., an online
reinsurance exchange start-up venture established to facilitate reinsurance opportunities for insurance brokers, corporate risk managers,
insurance and reinsurance companies, which has ceased operations. From 1993 to 1997, he was a vice president with Insurance Partners L.P., a
private equity investment partnership specializing in financial services. From 1992 to 1993, Mr. Lackner was an assistant underwriter with
Centre Reinsurance Companies, a subsidiary of Zurich Financial Services, engaged in finite risk reinsurance and insurance transactions. Prior to
joining Centre Re, Mr. Lackner was an investment banking analyst in the insurance group at Donaldson, Lufkin & Jenrette Securities Corp. from
1990 to 1992. Mr. Lackner has over 16 years experience in the insurance and reinsurance industry.

        Thomas W. Mueller, age 52, has served as a director of the Company since 1986. Mr. Mueller has been vice president of Cardinal Industrial
Insulation Co., Inc. in Louisville, Kentucky, since 1975, which is engaged in industrial insulation and asbestos and sound abatement. Mr.
Mueller has over 29 years experience in construction business.

MEMBERS OF THE BOARD OF DIRECTORS WHOSE TERMS EXPIRE IN 2007

        William O. Mauldin, Jr., age 65, has served as a director of the Company since 1986. Mr. Mauldin has been president of Midwest Materials
Co. in Springfield, Missouri since 1975, which is engaged in insulation and cold storage contracting. Mr. Mauldin has over 37 years experience
in the construction business.

        William A. Robbie, age 55, began serving as a director of the Company in 2005. Mr. Robbie provides financial advisory services to the
insurance industry through his own firm since December 2004. From November 2002 to November 2004, Mr. Robbie was the Executive Vice
President and Chief Financial Officer of Platinum Underwriters Holdings Ltd., a property and casualty reinsurance company in Bermuda. From
August 2002 to November 2002, Mr. Robbie held the same position for St. Paul Re. From 1997 to 2002, Mr. Robbie held various positions with
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XL Capital Ltd. and its subsidiaries including Executive Vice President-Global Financial Services, Senior Vice President �Treasurer, and
Executive Vice President, Chief Financial & Administrative Officer of XL Re, Ltd. From 1977 to 1997 Mr. Robbie held executive financial
positions with Prudential AARP Operations, Continental Insurance Companies, Monarch Life Insurance and Aetna Life and Casualty.
Previously, Mr. Robbie was an auditor with an international public accounting firm for three years. He is a certified public accountant. Mr.
Robbie has over 27 years experience in the insurance and reinsurance industry.

        Jerome D. Weaver, age 51, has served as a director of the Company since 2001. Mr. Weaver has been chief executive officer of Specialty
Systems, Inc. in Indianapolis, Indiana since 1996, which is engaged in general construction and asbestos abatement. He has been employed by
Specialty Systems, Inc. since 1989 and has over 15 years experience in the construction business.

MEMBERS OF THE BOARD OF DIRECTORS WHOSE TERMS EXPIRE IN 2008

        David V. Brueggen, age 59, has served as a director of the Company since 1986. Mr. Brueggen is senior vice president of finance of Anson
Industries, Inc. in Melrose Park, Illinois, which is engaged in drywall, acoustical and foam insulation contracting. Mr. Brueggen has been
employed by Anson Industries, Inc. since 1982. Previously, he was an audit manager with an international public accounting firm for 10 years.
Mr. Brueggen is a certified public accountant.

        Stephen R. Crim, age 42, became President and Chief Executive Officer of the Company in January 2003 and became President of the
Company�s insurance and reinsurance operations in January 2002. Prior to becoming President and Chief Executive Officer, Mr. Crim was
responsible for all of the Company�s underwriting functions since joining the Company in 1990. Previously, Mr. Crim was employed in the
underwriting departments of Aetna Casualty and Surety Co. and The Hartford Insurance Co. between 1986 and 1990. Mr. Crim has over 19
years experience in the insurance industry.

        Lawrence I. Geneen, age 62, has served as a director of the Company since 2003. He is president and owner of an insurance risk
management and strategic consulting firm in Scarsdale, New York. From 1999 to 2001, he was executive vice president and chief operating
officer of American Management Association in New York, New York, which is engaged in management training and publishing. From 1997 to
1999, Mr. Geneen was a managing director of Marsh & McLennan, Inc. in New York, where he was responsible for global sales and client
management leadership in its insurance brokerage business. From 1992 to 1997 he was a managing principal and owner of Johnson and Higgins,
and from 1974 to 1992 he was employed in a number of executive sales positions and management positions in its insurance brokerage business.
Mr. Geneen has over 39 years experience in the insurance business.

RATIFICATION OF AUDITORS

(Proposal 2)

        The Board of Directors requests that the shareholders of the Company ratify the Audit Committee�s reappointment of BDO Seidman LLP as
the Company�s independent registered public accountants for the fiscal year ending December 31, 2006.

        BDO Seidman LLP has served as the Company�s independent auditors since July 26, 2004. A representative of BDO Seidman LLP is
expected to attend the Annual General Meeting and will have the opportunity to make a statement and will be available to respond to appropriate
questions.

        THE BOARD OF DIRECTORS RECOMMENDS THAT SHAREHOLDERS VOTE FOR PROPOSAL 2 TO RATIFY THE
REAPPOINTMENT OF BDO SEIDMAN LLP.

CORPORATE GOVERNANCE
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Meetings and Committees of the Board of Directors

        The Board of Directors of the Company had six meetings and acted by unanimous consent one time during 2005. All directors attended at
least 75% all of the meetings of the Board of Directors and the committees thereof on which they served during 2005.

Independence

        The New York Stock Exchange listing standards require listed companies to have a board of directors with at least a majority of
independent directors. The Board of Directors has determined that each current director and each nominee for election, with the exception of Mr.
Crim (who is currently employed by the Company), qualifies as an independent director. In determining each director�s independence, the Board
of Directors did consider that Messrs. Brueggen, Mueller and Birdwell are directors of American Safety Risk Retention Group, Inc. This entity
is consolidated with the Company for accounting purposes but, for purposes of independence analysis, is considered an affiliate of the Company
rather than a subsidiary of the Company. The Board of Directors has determined that this relationship does not prevent these directors from
being considered independent.

Committees of the Board of Directors

        The Board of Directors has established five standing committees: the audit committee, the compensation committee, the executive
committee, the finance committee and the nominating and corporate governance committee.

        The audit committee is comprised of independent directors and reviews the scope of the Company�s audit, recommends to the Board of
Directors the engagement of the independent registered public accounting firm, and reviews such firm�s reports. The audit committee operates
pursuant to a written charter, a copy of which is available on our website, www.americansafetyinsurance.com in the �Corporate Governance�
section. The current members of the audit committee are Messrs. Brueggen, Robbie (chairman) and Weaver. The Board of Directors has
determined that each member of the audit committee is financially literate. The Board of Directors has determined that Mr. Robbie is qualified
as an �audit committee financial expert� within the meaning of the Securities and Exchange Commission (�SEC�) regulations, and that he, therefore,
meets the requirement under the New York Stock Exchange listing standards that at least one member of the audit committee have accounting or
related financial management expertise. The audit committee held five meetings during 2005.

        The compensation committee is comprised of independent directors and recommends to the Board of Directors matters regarding executive
compensation and stock options. The compensation committee operates pursuant to a written charter, a copy of which is available on our
website, www.americansafetyinsurance.com in the �Corporate Governance� section. The current members of the compensation committee are
Messrs. Geneen (chairman), Lackner and Mauldin. The compensation committee held two meetings during 2005.

        The executive committee exercises the general power and authority of the Board of Directors between meetings of the Board of Directors.
The current members of the executive committee are Messrs. Birdwell (chairman), Brueggen, Crim, Mueller and Robbie. The executive
committee held two meetings during 2005.

        The finance committee is comprised of independent directors and is responsible for recommending portfolio allocations to the Board of
Directors, approving the Company�s guidelines which provide standards to ensure portfolio liquidity and safety, approving investment managers
and custodians for portfolio assets, and considering other matters regarding the financial affairs of the Company. The current members of the
finance committee are Messrs. Birdwell, Lackner (chairman) and Robbie. The finance committee held one meeting during 2005.

        The nominating and corporate governance committee is comprised of independent directors. The committee has as its purposes identifying
individuals qualified to become members of the Board of Directors and recommending to the Board of Directors candidates for election or
reelection as directors; monitoring and recommending corporate governance and other Board of Directors practices; and overseeing performance
reviews of the Board of Directors, its committees and the individual members of the Board of Directors. The committee operates pursuant to a
written charter, which is available on our website, www.americansafetyinsurance.com in the �Corporate Governance� section. The current
members of the nominating and corporate governance committee are Messrs. Brueggen (chairman), Geneen and Mauldin. The nominating and
corporate governance committee held two meetings in 2005.

        Shareholders may obtain a printed copy without charge of any of the committee charters referenced above upon written request to the
Secretary of the Company, 44 Church Street, Hamilton HM HX, Bermuda.
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Executive Sessions

        The independent
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