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843 Units

Units Consisting of
One Share of Series D Convertible Preferred Stock and

a Series F Warrant to Purchase Approximately 614 Shares of Common Stock

We are offering 843 Units, with each unit consisting of one share of our Series D Convertible Preferred Stock, par
value $0.01 per share, or Series D Preferred Shares, and a Series F Warrant to purchase approximately 614 shares of
common stock, which number of shares is equal to thirty-nine and nine tenths percent (39.9%) of the amount that the
holder paid for the Units divided by $0.65, or Series F Warrant, pursuant to this prospectus supplement and the
accompanying prospectus. The purchase price for each Unit is $1,000.00. Each Series F Warrant will have an
exercise price of $0.81 per share and will be exercisable beginning on the six month anniversary of the date of
issuance and expire five years from the initial exercise date. The Units will not be certificated and the Series D
Preferred Shares and Series F Warrants will be immediately separable and will be separately transferable immediately
upon issuance, but will be purchased together in this offering.

There is no established public trading market for the Series D Preferred Shares and Series F Warrants and we do not
expect a market to develop. In addition, we do not intend to apply for listing of the Series D Preferred Shares or the
Series F Warrants on any national securities exchange. Our common stock is presently listed and quoted on the
NASDAQ Capital Market under the symbol “PBIO.” On November 8, 2011, the last reported sale price of our common
stock on the NASDAQ Capital Market was $0.85 per share.

Our business and an investment in our securities include significant risks. See “Risk Factors” beginning on page S-6 of
this prospectus supplement and in our Annual Report on Form 10-K for the year ended December 31, 2010, which has
been filed with the Securities and Exchange Commission, or SEC, on March 31, 2011, as amended by Amendment

No. 1 to Form 10-K on Form 10-K/A filed on May 2, 2011, and is incorporated by reference in this prospectus
supplement and the accompanying prospectus.

We have retained Ladenburg Thalmann & Co. Inc. to act as our exclusive placement agent in connection with this
offering. The placement agent has no obligation to buy any of the securities from us or to arrange for the purchase or
sale of any specific number or dollar amount of securities but will use its best efforts to arrange for the sale of all of
the Units. We have agreed to pay the placement agent a cash fee of 8% of gross offering proceeds. See “Plan of
Distribution” for more information regarding these arrangements.
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Per Unit Total

Public offering price $ 1,000  $843,000
Placement agency feesl 80 67,440
Proceeds, before expenses, to us 920 775,560

Neither the SEC nor any state securities commission has approved or disapproved of these securities or determined if
this prospectus supplement or the accompanying prospectus is truthful or complete. Any representation to the
contrary is a criminal offense.

The placement agent expects to deliver the Units against payment on or about November 11, 2011.

Ladenburg Thalmann & Co. Inc.

November 10, 2011.

1See “Plan of Distribution” for a description of the compensation payable to the placement agent.




Edgar Filing: PRESSURE BIOSCIENCES INC - Form 424B5

TABLE OF CONTENTS
Prospectus Supplement Page

ABOUT THIS PROSPECTUS SUPPLEMENT

CAUTIONARY STATEMENT REGARDING FORWARD -LOOKING
STATEMENTS

PROSPECTUS SUPPLEMENT SUMMARY

RISK FACTORS

USE OF PROCEEDS

MARKET FOR COMMON EQUITY AND RELATED STOCKHOLDER
MATTERS

DILUTION

DESCRIPTION OF SECURITIES

PLAN OF DISTRIBUTION

WHERE YOU CAN FIND MORE INFORMATION
INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE
LEGAL MATTERS

EXPERTS

Prospectus

ABOUT THIS PROSPECTUS

WHERE YOU CAN FIND MORE
INFORMATION

INCORPORATION OF CERTAIN
DOCUMENTS BY REFERENCE
FORWARD-LOOKING STATEMENTS
RISK FACTORS

ABOUT PRESSURE BIOSCIENCES, INC.
USE OF PROCEEDS

GENERAL DESCRIPTION OF SECURITIES
WE MAY OFFER

DESCRIPTION OF CAPITAL STOCK
DESCRIPTION OF WARRANTS
DESCRIPTION OF UNITS

PLAN OF DISTRIBUTION

LEGAL MATTERS

EXPERTS

S-4
S-6
S-10
S-11

S-12
S-12
S-16
S-18
S-18
S-19
S-19




Edgar Filing: PRESSURE BIOSCIENCES INC - Form 424B5

ABOUT THIS PROSPECTUS SUPPLEMENT

This document is in two parts. The first part is this prospectus supplement, which describes the terms of the offering
of Units and also adds to and updates information contained in the accompanying prospectus and the documents
incorporated by reference in this prospectus supplement and the accompanying prospectus. The second part, the
accompanying prospectus, provides more general information. Generally, when we refer to this prospectus, we are
referring to both parts of this document combined together with all documents incorporated by reference. To the
extent there is a conflict between the information contained in this prospectus supplement or any “free writing
prospectus” we may authorize to be delivered to you, on the one hand, and the information contained in the
accompanying prospectus or any document incorporated by reference therein, on the other hand, you should rely on
the information in this prospectus supplement or such free writing prospectus, as the case may be, provided that, if any
statement in one of these documents is inconsistent with a statement in another document having a later date—for
example, a document incorporated by reference in the accompanying prospectus—the statement in the document having
the later date modifies or supersedes the earlier statement.

We further note that the representations, warranties and covenants made by us in any agreement that is filed as an
exhibit to any document that is incorporated by reference in this prospectus supplement or the accompanying
prospectus were made solely for the benefit of the parties to such agreement, including, in some cases, for the purpose
of allocating risk among the parties to such agreements, and should not be deemed to be a representation, warranty or
covenant to you. Moreover, such representations, warranties or covenants were accurate only as of the date when
made. Accordingly, such representations, warranties and covenants should not be relied on as accurately representing
the current state of our affairs.

You should rely only on the information contained in or incorporated by reference in this prospectus supplement, the
accompanying prospectus and any related “free writing prospectus” required to be filed with the SEC. We have not
authorized any other person to provide you with additional or different information. If anyone provides you with
additional or different information, you should not rely on it. We are not making an offer to sell the Units in any
jurisdiction where the offer or sale is not permitted. You should assume that the information appearing in this
prospectus supplement, the accompanying prospectus, any such “free writing prospectus” and the documents
incorporated by reference herein and therein is accurate only as of their respective dates. Our business, financial
condition, results of operations and prospects may have changed since those dates.

It is important for you to read and consider all information contained in this prospectus supplement and the

accompanying prospectus, including the documents we have referred you to in the section entitled “Where You Can

Find More Information” below, in the accompanying prospectus and any “free writing prospectus” we may authorize to

be delivered to you.

Unless the context otherwise requires, in this prospectus, “Pressure BioSciences,” the “Company,” “we,” “us,” “our” and simil
names refer to Pressure BioSciences, Inc. and its wholly owned subsidiary PBI BioSeq, Inc.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

The statements in this prospectus supplement, the accompanying prospectus, the documents incorporated by reference
and in any “free writing prospectus” that we have authorized for use in connection with this offering, contain or
incorporate by reference certain forward-looking statements within the meaning of Section 27A of the Securities Act,
as amended, or the Securities Act, Section 21E of the Securities Exchange Act of 1934, as amended, or the Exchange
Act, and the Private Securities Litigation Reform Act of 1995, that are subject to risks and uncertainties. All
statements other than statements of historical facts contained herein, including statements regarding our financial
condition, operations, plans, objectives, goals, business strategies, future events, capital expenditures, future results,
our competitive strengths, and the trends in our industry are forward-looking statements. The words “believe,” “may,”
“could,” “estimate,” “‘continue,” “anticipate,” “intend,” “should,” “plan,” “expect,” “appear,” “future,” “likely,” *
“potential” and similar expressions, as they relate to us, are intended to identify forward-looking statements.

29 ¢

probably,” “s

9 ¢ 29 ¢ 99 ¢

Forward-looking statements reflect only our current expectations. In any forward-looking statement, where we
express an expectation or belief as to future results or events, such expectation or belief is expressed in good faith as
of the date of such statement and believed to have a reasonable basis, but there can be no assurance that the statement
of expectation or belief will be achieved or accomplished. Our actual results, performance or achievements could
differ materially from those expressed in, or implied by, the forward-looking statements due to a number of
uncertainties, many of which are unforeseen, including:

¢ our need for, and our ability to raise, additional equity or debt financing on acceptable terms, if at all;

e our need to take additional cost reduction measures, cease operations or sell our operating assets, if we are unable to
obtain sufficient additional financing;

¢ the options we may pursue in light of our financial condition;
¢ the amount of cash necessary to operate our business;
e the anticipated uses of grant revenue and increased grant revenue in future periods;
¢ our plans and expectations with respect to our pressure cycling technology (PCT) operations;
e our belief that PCT has achieved initial market acceptance in the mass spectrometry market;

¢ the expected increase in number of PCT units installed and the increase in revenues from the sale of consumable
products and extended service contracts;

¢ the expected development and success of new product offerings;
¢ the potential applications for PCT in, and the demonstration of proof-of-concept of PCT for, pathogen inactivation,
protein purification, control of chemical reactions, immunodiagnostics and formalin fixed paraffin embedded tissue
preparation, among others;
o the expected expenses of, and benefits and results from, our research and development efforts;

¢ the expected benefits and results from our collaboration programs, strategic alliances and joint ventures;

® our expectation of obtaining additional research grants from the government in the future;



Edgar Filing: PRESSURE BIOSCIENCES INC - Form 424B5

® our expectations of the results of our development activities funded by government research grants;
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¢ the potential size of the market for biological sample preparation;
e general economic conditions;
¢ the anticipated future financial performance and business operations of our company;

e our reasons for focusing our resources in the market for genomic, proteomic, lipidomic, and small molecule sample
preparation;

¢ the importance of mass spectrometry as a laboratory tool;

¢ the advantages of PCT over other current technologies as a method of sample extraction and for other applications,
including pathogen inactivation, protein purification, control of chemical reactions and immunodiagnostics;

e sample preparation may be an impediment to research and discovery;
e the capabilities and benefits of our PCT sample preparation system and consumable products;

e that other laboratory scientists will achieve results comparable to those reported to date by certain research
scientists who have published or presented publicly on PCT;

e our ability to retain our core group of scientific, administrative, and sales personnel; and
¢ our ability to expand our customer base in sample preparation and for other applications of PCT.

You should read this prospectus supplement, the accompanying prospectus and the documents that we reference

herein and therein, as well as the exhibits filed with, or incorporated by reference in the registration statement of

which this prospectus supplement and the accompanying prospectus form a part, or the Registration Statement,
completely and with the understanding that our actual future results may be materially different from what we

expect. In addition, you should refer to the “Risk Factors” section beginning on page S-6 of this prospectus supplement
and the risks set forth under “Item 1A. Risk Factors” included in our most recent Annual Report on Form 10-K, which is
incorporated by reference in the accompanying prospectus. Because of these factors or others, the forward-looking
statements in this prospectus supplement, the accompanying prospectus and the Registration Statement may not prove
to be accurate. Furthermore, if our forward-looking statements prove to be inaccurate, the inaccuracy may be

material. In light of the significant uncertainties in these forward-looking statements, you should not regard these
statements as a representation or warranty by us or any other person that we will achieve our objectives and plans in
any specified time frame, if at all. Accordingly, you should not place undue reliance on these forward-looking
statements.

You should assume that the information appearing in this prospectus supplement and the accompanying prospectus is
accurate as of the date on the front cover of this prospectus supplement or the accompanying prospectus, as the case
may be. All subsequent written and oral forward looking statements attributable to us or the persons acting on our
behalf are expressly qualified in their entirety by the applicable cautionary statements. We undertake no obligation to
update any forward looking statements, whether as a result of new information, future events or otherwise, except as
may be required by applicable law or regulation. We qualify all of the information presented in this prospectus
supplement and the accompanying prospectus, and particularly our forward-looking statements, by these cautionary
statements.
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PROSPECTUS SUPPLEMENT SUMMARY

This summary highlights selected information about us and this offering. This information is not complete and does
not contain all the information you should consider before investing in our Units consisting of Series D Preferred
Shares and Series F Warrants. You should carefully read this entire prospectus supplement and the entire
accompanying prospectus, including the “Risk Factors” section beginning on page S-6 of this prospectus supplement
and the financial statements and the other information incorporated by reference in this prospectus supplement and the
accompanying prospectus, before making an investment decision.

About Pressure BioSciences, Inc.
Overview

We are focused on solving the challenging problems inherent in biological sample preparation, a crucial laboratory
step performed by scientists worldwide working in biological life sciences research. Sample preparation is a term that
refers to a wide range of activities that precede most forms of scientific analysis. Sample preparation is often
complex, time-consuming, and we believe one of the most error prone steps of scientific research. It is, none-the-less,
a ubiquitous laboratory undertaking, the requirements of which drive what we believe is a large and growing
worldwide market. We have developed and patented a novel, enabling technology platform that can control the
sample preparation process. It is based on harnessing the unique properties of high hydrostatic pressure. This process,
called pressure cycling technology, or PCT, uses alternating cycles of hydrostatic pressure between ambient and
ultra-high levels (35,000 psi or greater) to safely, conveniently and reproducibly control the actions of molecules in
biological samples (e.g., cells and tissues from human, animal, plant, and microbial sources).

Our pressure cycling technology uses internally developed instrumentation that is capable of cycling pressure between
ambient and ultra-high levels - at controlled temperatures and specific time intervals - to rapidly and repeatedly
control the interactions of bio-molecules (e.g., DNA, RNA, proteins, lipids, and small molecules). Our instrument, the
Barocycler®, and our internally developed consumables product line, include PULSE (Pressure Used to Lyse Samples
for Extraction) Tubes, other processing tubes, and application specific kits (which include consumable products and
reagents) together make up the PCT Sample Preparation System, or PCT SPS.

Corporate Information

We were incorporated in the Commonwealth of Massachusetts in August 1978 as Boston Biomedica, Inc. In
September 2004, we completed the asset sale of the Boston Biomedica core business units and began to focus
exclusively on the development and commercialization of the PCT platform. Following this change in business
strategy, we changed our legal name from Boston Biomedica, Inc. to Pressure BioSciences, Inc., or PBI, and our
NASDAQ symbol from BBII to PBIO, and commenced operations as Pressure BioSciences in February 2005.

Our principal executive offices are located at 14 Norfolk Avenue, South Easton, Massachusetts 02375. Our telephone
number is (508) 230-1828 and our website address is www.pressurebiosciences.com. Information included or referred
to on our website is not a part of this prospectus.

The Offering
For a more complete description of the terms of the Series D Preferred Shares and Series F Warrants included in the

Units being offered by this prospectus supplement and the accompanying prospectus, see “Description of Securities” on
page S-12 of this prospectus supplement.
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Securities offered by us:

Description of warrants:

Shares of Series D Convertible
Preferred Stock to be issued and
outstanding after this offering:
Shares of common stock to be
issued and outstanding after this
offering:

Use of proceeds:

Risk Factors:

Unless specifically stated otherwise, the information in this prospectus supplement excludes: 880,980 shares of

843 Units. Each Unit consists of one share of our Series
D Convertible Preferred Stock, par value $0.01 per share,
or Series D Preferred Shares, and a Series F Warrant to
purchase approximately 614 shares of common stock,
which number of shares is equal to thirty-nine and nine
tenths percent (39.9%) of the amount that the holder paid
for the Units divided by $0.65, or Series F Warrant. The
Units will not be certificated and the Series D Preferred
Shares and Series F Warrants will be separable and
separately transferable immediately upon issuance. This
prospectus supplement also relates to the offering of the
shares of our common stock issuable upon conversion of
the Series D Preferred Shares and upon exercise of the
Series F Warrants.

The Series F Warrants will be exercisable beginning

on the six month anniversary of the date of issuance and
expire five years from the initial exercise date at an
exercise price of $0.81 per share.

843 Series D Preferred Shares.

6,570,147 shares of common stock (assuming none of the
Series D Preferred Shares are converted and none of the
Series F Warrants are exercised).

We currently intend to use the net proceeds from this
offering to support the commercialization of our current
and future products, to fund our research and
development activities, for general working capital needs
and to repay certain debt.

See “Risk Factors” in this prospectus supplement and the
accompanying prospectus and “Item 1A. Risk Factors” in
our most recent Annual Report on Form 10-K, as the
same may be updated from time to time by filings under
the Exchange Act that we incorporate by reference herein
and in the accompanying prospectus, for a discussion of
or reference to important factors you should consider
carefully in deciding whether to invest in our securities.

common stock reserved for issuance upon conversion of outstanding shares of Series C Convertible Preferred Stock;

1,503,500 shares of common stock reserved for issuance upon exercise of outstanding stock options, at a weighted
average exercise price of $2.34 per share, as of November 1, 2011; and 4,244,979 shares of common stock reserved

for issuance under outstanding warrants to purchase our common stock, at a weighted average exercise price of $1.42
per share, as of November 1, 2011.

Unless otherwise specifically stated, information throughout this prospectus supplement assumes (i) no exercise of
outstanding options or warrants to purchase shares of our common stock and (ii) no conversion of our outstanding

preferred stock.

11



Edgar Filing: PRESSURE BIOSCIENCES INC - Form 424B5

S-5

12



Edgar Filing: PRESSURE BIOSCIENCES INC - Form 424B5

RISK FACTORS

An investment in our securities involves risks. In consultation with your own financial and legal advisers, you should
carefully consider, among other matters, the factors set forth below, as well as the risk factors beginning on page 15 of
our Annual Report on Form 10-K for the year ended December 31, 2010, as amended, and any subsequently filed
periodic reports which are incorporated by reference in the accompanying prospectus, before deciding whether an
investment in our securities is suitable for you. The risks and uncertainties described below and in our Annual Report
on Form 10-K and our subsequently filed periodic reports are not the only risks and uncertainties we face. Additional
risks and uncertainties not currently known to us or that we currently deem immaterial also may impair our business
operations. If any of the following risks actually occur, our business, results of operations and financial condition
could suffer. The risks discussed below also include forward-looking statements and our actual results may differ
substantially from those discussed in these forward-looking statements.

As of November 1, 2011, we had available cash of approximately $85,000. We require additional capital to fund our
operations and cannot ensure that additional capital will be available on acceptable terms or at all.

We have experienced negative cash flows from operations from our pressure cycling technology business since we
commenced our pressure cycling technology operations. As of November 1, 2011, we had available cash of
approximately $85,000 which, based on current projections, and with certain customer payments expected by
November 14, 2011, will be sufficient to fund operations until the end of November 2011. We need substantial
additional capital to fund our operations.

There is no public market for the Series D Preferred Shares or Series F Warrants to purchase common shares to be
sold in this offering.

There is no established public trading market for the Series D Preferred Shares and Series F Warrants being sold in
this offering, and we do not expect a market to develop. In addition, we do not intend to apply for listing the Series D
Preferred Shares or Series F Warrants on any securities exchange. Without an active market, the liquidity of these
securities will be limited.

As a new investor, you will incur substantial dilution as a result of this offering and future equity issuances.

The per share common stock equivalent conversion price of the Series D Preferred Shares is substantially higher than
the net tangible book value per share of our outstanding shares of common stock. On a pro forma basis, after giving
effect to the sale of 843 Series D Preferred Shares in this offering and assuming the conversion of all the Series D
Preferred Shares sold in this offering (and excluding shares of common stock issuable upon exercise of all outstanding
options and warrants, including the Series F Warrants), our net tangible book value as of September 30, 2011 would
have been $843,000, or $0.10 per share. This represents an immediate increase in net tangible book value of $0.10 per
share to existing shareholders and an immediate dilution in net tangible book value of $0.55 per common share
purchased assuming the conversion of the Series D Preferred Shares, without giving effect to the potential exercise of
the Series F Warrants offered by this prospectus supplement. In addition to this offering, we will pursue additional
capital to finance our operations. Accordingly, we may conduct future offerings of equity or debt securities. The
exercise of outstanding options and warrants and future equity issuances, including future public offerings or future
private placements of equity securities, may result in dilution to investors.

Sales of a significant number of shares of our common stock in the public market, or the perception of such possible
sales, could depress the market price of our common stock.

13
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Sales of a substantial number of shares of our common stock or other equity-related securities in the public markets,
including in an offering of our common stock or preferred stock, could depress the market price of our common stock
and impair our ability to raise capital through the sale of additional equity or equity-related securities. We cannot
predict the effect that future sales of our common stock or other equity-related securities would have on the market
price of our common stock.

S-6
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We may allocate the net proceeds from this offering in ways that you and other stockholders may not approve.

We currently intend to use the net proceeds of this offering to support the commercialization of our current and future
products, to fund our research and development activities, for general working capital needs and for repayment of up
to $100,000 of the amount outstanding under our existing debt. Our management will have broad discretion in the
application of the net proceeds from this offering and could spend the proceeds in ways that do not necessarily
improve our operating results or enhance the value of our common stock.

Our share price could be volatile and our trading volume may fluctuate substantially.

The price of our shares of common stock has been and may in the future continue to be volatile, with the sale price
fluctuating from a low of $0.62 to a high of $2.29 since December 31, 2009. Many factors could have a significant

impact on the future price of our shares of common stock, including:

e our inability to raise additional capital to fund our operations, whether through the issuance of equity securities or
debt;

e our failure to successfully implement our business objectives;
e market acceptance of our products;
¢ technological innovations and new commercial products by our competitors;
¢ changes in government regulations;
¢ general economic conditions and other external factors;
e actual or anticipated fluctuations in our quarterly financial and operating results;
e our ability to retain our scientific, administrative, and sales personnel;
o the degree of trading liquidity in our shares of common stock; and
e our ability to meet the minimum standards required for remaining listed on the NASDAQ Capital Market.

A decline in the price of our shares of common stock could affect our ability to raise further working capital and
adversely impact our ability to continue operations.

A decline in the price of our shares of common stock could result in a reduction in the liquidity of our common stock
and a reduction in our ability to raise capital. Because a significant portion of our operations has been and will
continue to be financed through the sale of equity securities, a decline in the price of our shares of common stock
could be especially detrimental to our liquidity and our operations. Such reductions and declines may force us to
reallocate funds from other planned uses and may have a significant negative effect on our business plans and
operations, including our ability to continue our current operations. If the price for our shares of common stock
declines, it may be more difficult to raise additional capital. If we are unable to raise sufficient capital, and we are
unable to generate funds from operations sufficient to meet our obligations, we will not be able to have the resources
to continue our operations.

15
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The market price for our shares of common stock may also be affected by our ability to meet or exceed expectations
of analysts or investors. Any failure to meet these expectations, even if minor, may have a material adverse effect on
the market price of our shares of common stock.

S-7
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If we issue additional securities in the future, it will likely result in the dilution of our shares of existing stockholders.

Our certificate of incorporation authorizes the issuance of up to 20,000,000 shares of common stock and 1,000,000
shares of preferred stock. As of November 1, 2011 we had 6,570,147 shares of common stock issued and outstanding
and 88,098 shares of Series C Convertible Preferred Stock issued and outstanding, which shares of Series C
Convertible Preferred Stock are convertible into 880,980 shares of common stock. As of November 1, 2011, we had
options and warrants to purchase an aggregate of approximately 5,748,479 shares of our common stock outstanding,
and had an additional 399,500 shares of common stock reserved for future awards that we may grant under our equity
compensation plans. We may need to increase the number of our authorized shares in order to issue additional shares
of common stock in the future. From time to time we also may increase the number of shares available for issuance in
connection with our equity compensation plans and we may issue awards to our employees and others who provide
services to us outside the terms of our equity compensation plans. Our board of directors may fix and determine the
designations, rights, preferences or other variations of each class or series of preferred stock and may choose to issue
some or all of such shares to provide additional financing in the future.

The issuance of any securities for acquisition, licensing or financing efforts, upon conversion of any preferred stock or
exercise of warrants, pursuant to our equity compensation plans, or otherwise may result in a reduction of the book
value and market price of the outstanding shares of our common stock. If we issue any such additional securities, such
issuance will cause a reduction in the proportionate ownership and voting power of all current stockholders. Further,
such issuance may result in a change in control of our Company.

Financial Industry Regulatory Authority (FINRA) sales practice requirements may also limit a stockholder’s ability to
buy and sell our common stock.

FINRA has adopted rules that require that in recommending an investment to a customer, a broker dealer must have
reasonable grounds for believing that the investment is suitable for that customer. Prior to recommending speculative
low priced securities to their non-institutional customers, broker dealers must make reasonable efforts to obtain
information about the customer’s financial status, tax status, investment objectives and other information. Under
interpretations of these rules, FINRA believes that there is a high probability that speculative low priced securities will
not be suitable for at least some customers. FINRA requirements make it more difficult for broker dealers to
recommend that their customers buy our common stock, which may limit your ability to buy and sell our common
stock and have an adverse effect on the market for our shares.

We have never paid dividends on our common stock and do not anticipate paying any in the foreseeable future.

We have never declared or paid a cash dividend on our common stock and we do not expect to pay cash dividends in
the foreseeable future.

The Series D Preferred Shares being offered pursuant to this prospectus supplement, as well as our shares of Series C
Convertible Preferred Stock, are entitled to certain rights, privileges and preferences over our common stock,
including the right to receive dividends, in the case of the Series C Convertible Preferred Stock, and a preference upon
a liquidation of the Company, which will reduce amounts available for distribution to our common stockholders.

The holders of our shares of Series C Convertible Preferred Stock are entitled to receive a cumulative dividend at the
rate of 5% per annum of the purchase price paid for the Series C Convertible Preferred Stock, payable, either in cash
or in shares of common stock at our option, semi-annually within 45 days of each of June 30th and December 31st,
which commenced on June 30, 2011. If we elect to pay the dividends in cash, we will have less cash available for
operations, and less cash available to the holders of common stock upon a liquidation of the Company. For the
dividend payments on June 30, 2011, we elected to pay the dividends in common stock for Series A Convertible

17
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Preferred Stock and cash for Series B Convertible Preferred Stock and Series C Convertible Preferred Stock. The
common stock payment had a dilutive effect on our common stockholders. If we elect to pay the dividends for Series
C Convertible Preferred Stock in common stock, our common stockholders will suffer additional dilution. Further,
both the shares of Series C Convertible Preferred Stock and the Series D Preferred

S-8
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Shares are entitled to payment prior to payment to the holders of common stock in the event of liquidation of the
Company.

Although our shares of Series C Convertible Preferred Stock are junior to the Series D Preferred Shares, such shares
of Series C Convertible Preferred Stock are entitled to receive dividends, which could reduce amounts available for
distribution to holders of the Series D Preferred Shares.

The holders of our shares of Series C Convertible Preferred Stock are entitled to receive a cumulative dividend at the
rate of 5% per annum of the purchase price paid for the Series C Convertible Preferred Stock, payable, either in cash
or in shares of common stock at our option, semi-annually within 45 days of each of June 30th and December 31st,
which commenced on June 30, 2011. If we elect to pay the dividends in cash, we will have less cash available for
operations, and less cash available to the holders of the Series D Preferred Shares upon a liquidation of the Company.

Our common stock may be delisted from The NASDAQ Capital Market, which could negatively impact the price of
our common stock, liquidity for our stockholders and our ability to access the capital markets.

Our common stock is listed on The NASDAQ Capital Market. On October 4, 2011, the Company received written
notification from the Listing Qualifications Department of the NASDAQ Stock Market LLC, or NASDAQ, stating
that our common stock is subject to delisting from The NASDAQ Capital Market, pending the Company’s opportunity
to request a hearing before a NASDAQ Listing Qualifications Panel. We had previously received letters from
NASDAQ on April 13, 2011, advising us that our stockholders’ equity for the year ended December 31, 2010 had
fallen below the minimum requirement for continued inclusion on The NASDAQ Capital Market and on August 15,
2011, advising us that, for the previous 30 consecutive business days, the bid price of the Company’s common stock
had closed below the minimum $1.00 per share requirement for continued inclusion on The NASDAQ Capital
Market. We have requested a hearing before the NASDAQ Listing Qualifications Panel, which is scheduled for
mid-November. The request for a hearing stays any action with respect to the determination letter and allows us to
continue listing our shares of common stock on The NASDAQ Capital Market until a decision is rendered by The
NASDAQ Listing Qualifications Panel subsequent to the hearing.

If NASDAQ does not accept our plan to bring the Company into compliance with the stockholders’ equity listing
standard, if we fail to come into compliance with the minimum $1.00 per share requirement for continued inclusion on
The NASDAQ Capital Market or if we fail to comply with any other listing standards applicable to issuers listed on
The NASDAQ Capital Market, our common stock will be delisted from The NASDAQ Capital Market.

Upon delisting from The NASDAQ Capital Market, our common stock would be traded on the over-the-counter
bulletin board, or OTC. OTC transactions involve risks in addition to those associated with transactions in securities
traded on The NASDAQ Capital Market. Many OTC stocks trade less frequently and in smaller volumes than
NASDAQ listed stocks. Accordingly, delisting from The NASDAQ Capital Market could adversely affect the trading
price of our common stock, significantly limit the liquidity of our common stock and impair our ability to raise
additional funds.
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USE OF PROCEEDS

We estimate that our net proceeds from the sale of the Units offered pursuant to this prospectus supplement, excluding
the proceeds, if any, from the exercise of the Series F Warrants issued in this offering, will be approximately
$650,000, based upon the public offering price of $1,000.00 per Unit or ($0.65 per common stock equivalent of the
Series D Preferred Shares) and after deducting the placement agent fees and estimated offering expenses that are
payable by us. We anticipate that the net proceeds will fund our operations until February 2012.

We currently intend to use the net proceeds from this offering to support the commercialization of our current and
future products, to fund our research and development activities, for general working capital needs and for repayment
of up to $100,000 of the amount outstanding under our existing debt. As of November 1, 2011, our outstanding
indebtedness, in the aggregate principal amount of $412,000, consists of promissory notes with an interest rate of 20%
per annum and having an aggregate principal amount of $200,000 due on February 3, 2012, $100,000 due on March 7,
2012 and $112,000 due on March 29, 2012. The proceeds from these promissory notes were used for general working
capital purposes.

We cannot estimate precisely the allocation of the net proceeds from this offering among these uses. The amounts and
timing of the expenditures may vary significantly, depending on numerous factors, including the amount of cash used
in our operations. Accordingly, our management will have broad discretion in the application of the net proceeds of
this offering. We reserve the right to change the use of proceeds as a result of certain contingencies such as
competitive developments and other factors. Pending the uses described above, we may temporarily invest the net
proceeds of this offering in short- and medium-term interest-bearing obligations, investment-grade instruments, bank
certificates of deposit and government securities until we use them for their stated purpose.
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MARKET FOR COMMON EQUITY AND RELATED STOCKHOLDER MATTERS
Market Information

Our common stock is presently quoted on The NASDAQ Capital Market under the symbol “PBIO.” On November 8,
2011, the last reported sale price of our common stock on The NASDAQ Capital Market was $0.85 per share. The
