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(713) 236-7400

(Registrant’s telephone number, including area code)

_____________________________________________________________________________

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions (see General Instruction A.2. below):

[] Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

[] Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

[] Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 14d-2(b))

[] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 2.02 Results of Operations and Financial Condition.

On August 14, 2008, Crimson Exploration Inc. issued a press release announcing financial results for the second quarter June 30, 2008. The
press release is included in this report as Exhibit 99.1

The information contained in Exhibit 99.1 is incorporated herein by reference. The information in this Current Report is being furnished and
shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the
liabilities of that Section. The information in this Current Report shall not be incorporated by reference into any registration statement or other
document pursuant to the Securities Act of 1933, as amended.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

Exhibit Number Description
99.1 Press Release dated August 14, 2008

Edgar Filing: CRIMSON EXPLORATION INC. - Form 8-K

3



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be signed on its behalf by the
undersigned hereunto duly authorized.

CRIMSON EXPLORATION INC.

Date:   August 18, 2008 /s/ E. Joseph Grady
Senior Vice President and
Chief Financial Officer
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Exhibit Index

Exhibit Number Description
99.1 Press Release dated August 14, 2008
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Crimson Exploration Announces Second Quarter 2008 Financial Results

HOUSTON, August 14, 2008 (BUSINESS WIRE) -- Crimson Exploration Inc. (OTCBB:CXPO) today announced financial results for the
second quarter 2008.

Highlights

§ Record quarterly revenue of $53.0 million

§ Record quarterly production of 4.8 Bcfe

§ Daily production for the second quarter of 2008 averaged 53,127 Mcfed, up 52% over the 2007 quarter

§ Acquisition in May 2008 of approximately 22 Bcfe of South Texas properties for approximately $56.8 million
Summary Financial Results – Second Quarter 2008

The Company reported a loss before income taxes for the second quarter of 2008 of $39.6 million, compared to income before income taxes of
$6.9 million for the second quarter of 2007. Negatively impacting the second quarter results for 2008 was a $58.8 million non-cash charge
recorded to reflect the unrealized mark-to-market exposure on our commodity price and interest rate hedge instruments as required by SFAS 133
“Accounting for Derivative Instruments and Hedging Activities”. Recorded in the second quarter 2007 was a $1.0 million non-cash benefit related
to the mark-to-market requirement. Exclusive of the effects of the mark-to-market charges in 2007 and 2008, income before taxes for the second
quarter of 2008 would have been $19.2 million, compared to income before taxes of $5.9 million in 2007. Net loss for the second quarter of
2008 was $25.6 million compared to net income of $4.3 million for the second quarter of 2007.

Net cash flow from operations for the second quarter of 2008, which consists of net cash provided by operating activities, plus the period change
in certain working capital and other cash flow items, was $62.5 million, a $54.8 million increase over the $7.7 million reported for the 2007
quarter. The increase in cash flow was attributable to the South Texas and Gulf Coast producing assets acquired in May 2007 ("STGC
Acquisition") and the properties acquired from Smith Production in May 2008, offset in part by increased interest expense and general and
administrative costs related to the increase in debt and infrastructure growth after the acquisitions.

Revenues for the second quarter of 2008 were $53.0 million, a 99% increase compared to revenue of $26.7 million in the prior year quarter. The
increase in revenues was attributable primarily to new production from the STGC and Smith Production acquisitions, and to a lesser extent,
higher oil and gas price realizations.

Production for the second quarter of 2008 was 4.8 Bcfe of natural gas equivalents, or 53,127 Mcfe per day, compared with production of 3.2
Bcfe, or 34,855 Mcfe per day, in the 2007 quarter. The dramatic increase in production for the quarter was attributable to the STGC and Smith
Production acquisitions and to production increases resulting from our 2007 and 2008 drilling programs.

Average prices realized in the second quarter of 2008 (including the effects of realized gains/losses on our commodity price hedges) were $95.52
per barrel, $10.23 per Mcf, $55.73 per barrel and $10.94 per Mcfe for oil, natural gas, natural gas liquids and natural gas equivalents,
respectively. For the second quarter of 2007, average prices realized were $62.66 per barrel, $7.95 per Mcf and $8.39 per Mcfe for oil, natural
gas, and natural gas equivalents, respectively.

Lease operating expenses for the second quarter of 2008 were $10.5 million compared to $5.2 million in the prior year quarter, an increase
primarily due to the additional properties from the STGC and Smith Production acquisitions. On a per Mcfe produced basis, lease operating
expenses were $2.18 per Mcfe for the second quarter 2008, compared to $1.64 per Mcfe for the second quarter 2007. Exploration expenses were
$0.5 million for the second quarter of 2008 compared to $0.5 million for the prior year quarter. DD&A expense for the second quarter of 2008
was $11.4 million, or $2.36 per Mcfe, compared to $8.2 million, or $2.60 per Mcfe, in the prior year quarter.

General and administrative expenses were $5.5 million in the second quarter of 2008, or $1.13 per Mcfe, compared to $2.7 million, or $0.84 per
Mcfe, in the prior year quarter. The increase in total expense over the prior year was
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primarily due to higher personnel and infrastructure costs associated with the expansion of our technical and support teams after the STGC
Acquisition. Exclusive of the non-cash stock option expense recognized pursuant to SFAS 123R, cash general and administrative expenses were
$0.79 per Mcfe for the second quarter of 2008 and $0.52 per Mcfe for the second quarter of 2007.

Other expense was $64.3 million for the second quarter of 2008 compared to $3.0 million in the prior year quarter. The major increases in these
quarterly amounts were higher interest expense of $5.1 million in 2008, compared to $3.4 million in 2007, due to the higher outstanding
balances on our credit facilities after the STGC and Smith Production acquisitions, and the non-cash charge of $58.8 million in 2008 related to
the unrealized mark to market exposure on our derivative instruments, compared to a non-cash benefit of $1.0 million in 2007.
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Selected Financial and Operating Data

The following table reflects certain comparative financial and operating data for the three and six month periods ended June 30, 2008 and 2007:

Three Months Ended Six Months Ended

June 30, June 30,

2008 2007 % 2008 2007 %

Total Volumes Sold:

Crude oil (barrels) 126,221 93,006 36 % 262,378 131,293 100 %

Natural gas (Mcf) 3,106,438 2,613,768 19 % 6,258,275 2,926,864 114 %

Natural gas liquids (barrels) 161,793 — % 297,647 — %

Natural gas equivalents (Mcfe) 4,834,522 3,171,804 52 % 9,618,425 3,714,622 159 %

Daily Sales Volumes:

Crude oil (barrels) 1,387 1,022 36 % 1,442 725 99 %

Natural gas (Mcf) 34,137 28,723 19 % 34,386 16,171 113 %

Natural gas liquids (barrels) 1,778 — % 1,635 — %

Natural gas equivalents (Mcfe) 53,127 34,855 52 % 52,848 20,523 158 %

Daily Sales Volumes (Mcfe) by Area:

LA Onshore 7,802 5,886 33 % 7,396 4,501 64 %

TX Onshore 29,536 28,190 5 % 28,630

Edgar Filing: CRIMSON EXPLORATION INC. - Form 8-K

8


