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Item 1.02 Termination of a Material Definitive Agreement.

On January 28, 2019, and as contemplated by the previously disclosed new amended and restated Forbearance
Agreement (the “A&R New Forbearance Agreement”), dated December 31, 2018, among Regional Health Properties,
Inc. (the “Company”), certain of its subsidiaries and Pinecone Realty Partners II, LLC (“Pinecone”), the Company’s lease
of two facilities located in Georgia (the “Facilities”), which leases were due to expire August 2025 and which Facilities
the Company subleased to third party subtenants, was terminated by mutual consent of the Company and the lessor of

the Facilities (the “Lease Termination™).

In connection with the Lease Termination, the Company transferred approximately $0.4 million of all its integral
physical fixed assets in the Facilities to the lessor and received from the lessor gross proceeds of approximately $1.5
million, consisting of (i) a termination fee in the amount of $1.2 million and (ii) approximately $0.3 million to satisfy
other net amounts due to the Company under the leases. The Company paid $1.2 million of such Lease Termination
proceeds to Pinecone on January 28, 2019, as required by the A&R New Forbearance Agreement, to reimburse
Pinecone for approximately $0.3 million of certain unpaid expenses and partially prepay $0.9 million of Pinecone’s
loan to AdCare Property Holdings, LLC.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: February 1, 2019 REGIONAL HEALTH PROPERTIES, INC.

/s/ Brent Morrison
Brent Morrison
Interim Chief Executive Officer and Interim President



