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Washington, D.C. 20549

FORM 10-Q
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of the Securities Exchange Act of 1934

For the Quarterly Period Ended September 30, 2013
or

[ ] Transition Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Commission File No. 001-35651

THE BANK OF NEW YORK MELLON CORPORATION
(Exact name of registrant as specified in its charter)

Delaware 13-2614959
(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organization)

One Wall Street
New York, New York 10286
(Address of principal executive offices)(Zip Code)

Registrant’s telephone number, including area code -- (212) 495-1784

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X  No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes X No___

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
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Large accelerated filer [ X ] Accelerated filer [ ]
Non-accelerated filer [ ] (Do not check if a smaller reporting company) Smaller reporting company [ ]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes_  No X

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

Class Outstanding as of
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Common Stock, $0.01 par value 1,148,521,551
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The Bank of New York Mellon Corporation (and its subsidiaries)

Consolidated Financial Highlights (unaudited)

Quarter ended

(dollar amounts in millions, except per share Sept. 30,
amounts and unless otherwise noted) 2013
Results applicable to common shareholders of The

Bank of New York Mellon Corporation:

Net income $967
Basic EPS 0.83
Diluted EPS 0.82
Fee and other revenue $2,963
Income from consolidated investment management 3
funds

Net interest revenue 772
Total revenue $3,767
Return on common equity (annualized) (a) 11.2
Non-GAAP (a) (b) 8.9
Return on tangible common equity (annualized) — 8.4
Non-GAAP (a) ’
Non-GAAP adjusted (a) (b) 21.5
Return on average assets (annualized) 1.12

Fee revenue as a percentage of total revenue
excluding net 79
securities gains

Annualized fee revenue per employee (based on
average $232
headcount) (in thousands)

Percentage of non-U.S. total revenue (c) 39
Pre-tax operating margin (a) 26
Non-GAAP adjusted (a) (b) 29
Net interest margin (FTE) 1.16

Assets under management at period end (in billions) $1.532
(d) '
Assets under custody and/or administration at
period end (in trillions) (e)

Market value of securities on loan at period end (in
billions) (f)

$27.4

$255

June 30,

2013

$833
0.71
0.71

$3,187
65

757
$4,009

%9.7
%10.5

%25.0
%?25.2

%0.99

%79

$254

%36

% 30
%32

%1.15

$1,432
$26.2

$255

Sept. 30,
2012

$720
0.61
0.61

$2,879
47

749
$3,675

%8.3
%9.2

%22.1
%22.5

%0.90

%78

$235

%37

%27
%29

%1.20

$1,359
$26.4

$251

%
%

%

%

%

%

%

%
%

%

Year-to-date

Sept. 30,

2013

$1,534
1.31
1.30

$8,994
147

2,248
$11,389

59
9.0

15.8
21.7

0.61

79

$238

37

26
29

1.14

$1,532
$27.4

$255

Sept. 30,

2012

$1,805
1.51
1.51

$8,543
147

2,248
$10,938

%7.1
%9.0

%19.6
%22.6

%0.78

%78

$233

%37

%22
%29

%1.25

$1,359
$26.4

$251

%
%

%
%

%

%

%

%
%
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Average common shares and equivalents

outstanding (in thousands):
Basic 1,148,724 1,152,545 1,169,674 1,153,327 1,181,614
Diluted 1,152,679 1,155981 1,171,534 1,156,951 1,183,309

Capital ratios:
Estimated Basel III Tier 1 common equity ratio — Non-GAAP (a)

(g):

Standardized Approach 10.1 %9.3 90 N/A 10.1 90 N/A
Advanced Approach 11.1 %9.8 %9.3 % 11.1 %9.3 %
Basel I Tier 1 common equity to risk-weighted

assets 14.2 %13.2 %13.3 % 14.2 %13.3 %
ratio — Non-GAAP (a)

Basel I Tier 1 capital ratio 15.8 % 14.8 % 15.3 % 15.8 %15.3 %
Basel I Total (Tier 1 plus Tier 2) capital ratio 16.8 %15.8 %16.9 % 16.8 %16.9 %
Basel I leverage capital ratio 5.6 %5.3 %35.6 % 5.6 %5.6 %

BNY Mellon shareholders’ equity to total assets rati
()

BNY Mellon common shareholders’ equity to total
assets ratio (a)

BNY Mellon tangible common shareholders’ equity

to tangible assets of operations ratio — Non-GAAP (a)6'4 %58 %6.3 % 64 %6.3 %

%.9 %10.0 %10.7 % 9.9 %10.7 %

9.5 %9.5 %10.3 % 9.5 %10.3 %

2 BNY Mellon
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Consolidated Financial Highlights (unaudited) (continued)

Quarter ended Year-to-date
(dollar amounts in millions, except per share Sept. 30, June 30, Sept. 30, Sept. 30, Sept. 30,
amounts and unless otherwise noted) 2013 2013 2012 2013 2012
Selected average balances:
Interest-earning assets $271,150 $268,481 $255,228 $268,480 $243.814
Assets of operations $329,887 $325,931 $307,919 $326,020 $297,219
Total assets $341,750 $337,455 $318,914 $337,651 $308,459
Interest-bearing deposits $153,547 $151,219 $138,260 $150,853 $131,418
Noninterest-bearing deposits $72,075 $70,648 $70,230 $71,026 $66,581
Preferred stock $1,562 $1,350 $611 $1,328 $225

Total The Bank of New York Mellon Corporation

. $34,264 $34,467 $34,522 $34,541 $34,123
common shareholders’ equity

Other information at period end:

Cash dividends per common share $0.15 $0.15 $0.13 $0.43 $0.39
Common dividend payout ratio (h) 18 %21 %21 % 33 %26 %
Common dividend yield (annualized) 2.0 %?2.1 %?2.3 % 1.9 %?2.3 %
Closing common stock price per common share  $30.19 $28.05 $22.62 $30.19 $22.62
Market capitalization $34,674 $32,271 $26,434 $34,674 $26,434
Book value per common share — GAAP (a) $30.82 $29.83 $30.11 $30.82 $30.11

Tangible book value per common share —

Non-GAAP (a) $13.36 $12.41 $12.59 $13.36 $12.59
Full-time employees 50,800 49,800 48,700 50,800 48,700
Common share outstanding (in thousands) 1,148,522 1,150,477 1,168,607 1,148,522 1,168,607

See “Supplemental information — Explanation of GAAP and Non-GAAP financial measures” beginning on page 52 for

a calculation of these ratios.

Non-GAAP excludes merger and integration (“M&I”), litigation, restructuring charges and the impact of the U.S.

Tax Court’s decisions regarding certain foreign tax credits, if applicable.

© Includes fee revenue, net interest revenue and income of consolidated investment management funds, net of net
income attributable to noncontrolling interests.

(d)Excludes securities lending cash management assets and assets managed in the Investment Services business.
Includes the AUC/A of CIBC Mellon Global Securities Services Company (“CIBC Mellon”), a joint venture with the

(e)Canadian Imperial Bank of Commerce, of $1.2 trillion at Sept. 30, 2013, $1.1 trillion at June 30, 2013 and $1.2

trillion at Sept. 30, 2012.

Represents the total amount of securities on loan managed by the Investment Services business. Excludes securities

on loan at CIBC Mellon.

At Sept. 30, 2013 and June 30, 2013, the estimated Basel III Tier 1 common equity ratio is based on our

interpretation of and expectations regarding the Final Capital Rules released by the Board of Governors of the

(g)Federal Reserve System (the “Federal Reserve”) on July 2, 2013, on a fully phased-in basis. For periods prior to June

30, 2013, these ratios were estimated using our interpretation of the Federal Reserve’s Notices of Proposed

Rulemaking (“NPRs”) dated June 7, 2012, on a fully phased-in basis.

(h)The common dividend payout ratio was 24% for the first nine months of 2013 after adjusting for the impact of the
U.S. Tax Court’s decisions regarding certain foreign tax credits.

N/A — Not available.

(a)
(b)

®
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Part I - Financial Information
Items 2. and 3. Management’s Discussion and Analysis of Financial Condition and Results of Operations; Quantitative
and Qualitative Disclosures about Market Risk

General

In this Quarterly Report on Form 10-Q, references to “our,” “we,” “us,” “BNY Mellon,” the “Company” and similar terms refe
to The Bank of New York Mellon Corporation and its consolidated subsidiaries. The term “Parent” refers to The Bank
of New York Mellon Corporation but not its subsidiaries.

Certain business terms used in this report are defined in the Glossary included in our Annual Report on Form 10-K for
the year ended Dec. 31, 2012 (“2012 Annual Report”).

The following should be read in conjunction with the Consolidated Financial Statements included in this report.
Investors should also read the section titled “Forward-looking Statements.”

How we reported results

Throughout this Form 10-Q, certain measures, which are noted as “Non-GAAP financial measures,” exclude certain
items. BNY Mellon believes that these measures are useful to investors because they permit a focus on
period-to-period comparisons using measures that relate to our ability to enhance revenues and limit expenses in
circumstances where such matters are within our control. We also present the net interest margin on a fully taxable
equivalent (“FTE”) basis. We believe that this presentation allows for comparison of amounts arising from both taxable
and tax-exempt sources and is consistent with industry practice. Certain immaterial reclassifications have been made

to prior periods to place them on a basis comparable with the current period presentation. See “Supplemental
information - Explanation of GAAP and Non-GAAP financial measures” beginning on page 52 for a reconciliation of
financial measures presented in accordance with U.S. generally accepted accounting principles (“GAAP”) to adjusted
Non-GAAP financial measures.

Overview

BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation (NYSE symbol: BK). BNY
Mellon is a global investments company dedicated to helping its clients manage and service their financial assets
throughout the investment lifecycle. Whether providing financial services for institutions, corporations or individual
investors, BNY Mellon delivers informed investment management and investment services in 35 countries and more
than 100 markets. As of Sept. 30, 2013, BNY Mellon had $27.4 trillion in assets under custody and/or administration,
and $1.5 trillion in assets under management. BNY Mellon can act as a single point of contact for clients looking to
create, trade, hold, manage, service, distribute or restructure investments.

Key third quarter 2013 and subsequent events
Proposed rulemaking concerning implementation of minimum liquidity standards

On Oct. 24, 2013, the Federal Reserve approved a notice of proposed rulemaking developed jointly with the Office of
the Comptroller of the Currency (“OCC”) and the Federal Deposit Insurance Corporation (“FDIC”) regarding the U.S.
implementation of the Basel III liquidity coverage ratio (the “LCR Notice”). The LCR Notice would establish a
quantitative liquidity coverage ratio requirement for certain banking organizations, including BNY Mellon, designed
to ensure that such organizations maintain an adequate level of unencumbered high-quality liquid assets equal to the
entity’s expected net cash outflow for a 30-day time horizon under an acute liquidity stress scenario. This proposal is
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expected to be open for comment until Jan. 31, 2014. For additional information regarding the LCR Notice, see
“Recent accounting and regulatory developments - Regulatory developments”.

4 BNY Mellon
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Sale of Newton’s private client business

On Sept. 27, 2013, Newton Management Limited, together with Newton Investment Management Limited, an
investment boutique of BNY Mellon, sold Newton’s private client business. Assets under management related to
Newton’s private client business totaled $3 billion on Sept. 27, 2013. As a result of this sale, we recorded a pre-tax
gain of $27 million and an after-tax gain of $5 million.

U.S. Tax Court ruling

As previously disclosed, the U.S. Tax Court, on Sept. 23, 2013, amended its prior ruling that disallowed certain
foreign tax credits that BNY Mellon claimed for the 2001 and 2002 tax years. The new ruling increased the interest
expense that BNY Mellon could deduct as a valid business expense and excluded certain items from BNY Mellon’s
taxable income for those years. The combination of these items for all years involved and related interest, increased
after-tax income in the third quarter of 2013 by $261 million, or $0.22 per diluted common share. The U.S. Tax Court
has not made a final ruling on these amounts, so there could be further adjustments in future periods.

New risk-based and leverage regulatory capital rules

In July 2013, the federal banking agencies finalized rules (the “Final Capital Rules”) revising the capital framework
applicable to U.S. bank holding companies (“BHCs”) and banks. The Final Capital Rules implement Basel III and
certain provisions of the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act” or
“Dodd-Frank”) for U.S. BHCs and banks (including by redefining the components of capital and establishing higher
minimum percentages for applicable capital ratios) and substantially revise the agencies’ general risk-based capital
rules in a manner designed to make them more risk sensitive. The Final Capital Rules establish a graduated
implementation schedule and will be principally phased-in by 2019. In general, the Final Capital Rules largely adhere
to the rules as initially proposed in June 2012 and as summarized in the Company’s 2012 Annual Report. Our
estimated Basel III Tier 1 common equity ratio (Non-GAAP) calculated under the Standardized Approach and based
on our interpretation of and expectations regarding the Final Capital Rules, on a fully phased-in basis, was 10.1% at
Sept. 30, 2013 and 9.3% at

June 30, 2013. For additional information on the Final Capital Rules, see “Capital” and “Recent accounting and
regulatory developments - Regulatory developments”.

Supplementary leverage ratio proposals

The Final Capital Rules implement, among other things, for Advanced Approaches banking organizations, including
the Company, a new Basel IlI-based supplementary leverage ratio with a minimum of 3%, to become effective Jan. 1,
2018. In addition, the Basel Committee and the U.S. banking agencies are each independently considering potential
changes to the supplementary leverage ratio that, individually or taken together, could make it substantially more
restrictive. In June 2013, the Basel Committee issued a consultative document proposing revisions to the
supplementary leverage ratio’s denominator.

Separately, on July 9, 2013, the U.S. banking agencies proposed revisions to the supplementary leverage ratio under a
notice of proposed rulemaking that would only apply to the largest U.S. BHCs and banks, including BNY Mellon. The
July 9 proposal would increase the supplementary leverage requirement for affected holding companies to exceed 5%.
In addition, this proposal would establish a supplementary leverage ratio “well capitalized” threshold of 6% for affected
insured depository institutions under the U.S. banking agencies prompt corrective action framework, including our
largest banking subsidiary, The Bank of New York Mellon.

11
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For additional information regarding the supplementary leverage ratio proposals, see “Recent accounting and
regulatory developments - Regulatory developments”.

Highlights of third quarter 2013 results

In the third quarter of 2013, we reported net income applicable to common shareholders of BNY Mellon of $967
million, or $0.82 per diluted common share, including a $261 million, or $0.22 per diluted common share, benefit
related to the U.S. Tax Court’s partial reconsideration of a tax decision. These results compare with $720 million, or
$0.61 per diluted common share, in the third quarter of 2012 and $833 million, or $0.71 per diluted common share, in
the second quarter of 2013. The second quarter of 2013 results include an after-tax gain of $109 million,

BNY Mellon 5
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or $0.09 per diluted common share, related to an equity investment.
Highlights of the third quarter 2013 include:

Assets under custody and/or administration (“AUC/A”) totaled $27.4 trillion at Sept. 30, 2013 compared with $26.4
trillion at Sept. 30, 2012 and $26.2 trillion at June 30, 2013. The year-over-year increase of 4% primarily reflects
higher market values and net new business. See the “Investment Services business” beginning on page 22.)

Assets under management (“AUM?”) totaled a record $1.53 trillion at Sept. 30, 2013 compared with $1.36 trillion at
Sept. 30, 2012 and $1.43 trillion at June 30, 2013. The year-over-year increase of 13% primarily resulted from net
new business and higher market values. (See the “Investment Management business” beginning on page 19).
Investment services fees increased 4% in the third quarter of 2013 compared with the third quarter of 2012. The
tncrease was driven by higher clearing services, asset servicing, and issuer services revenue. (See the “Investment
Services business” beginning on page 22).

Investment management and performance fees totaled $821 million in the third quarter of 2013, an increase of 5%,
compared with $779 million in the third quarter of 2012. The increase was driven by higher equity market values and
net new business, partially offset by the average impact of the stronger U.S. dollar. (See the “Investment Management
business” beginning on page 19).

Foreign exchange and other trading revenue totaled $160 million in the third quarter of 2013 compared with $182
million in the third quarter of 2012. In the third quarter of 2013, foreign exchange revenue increased 27%
year-over-year, driven by higher volumes and volatility. Other trading revenue decreased in the third quarter of 2013
reflecting lower fixed income trading. (See “Fee and other revenue” beginning on page 7).

Investment income and other revenue totaled $135 million in the third quarter of 2013 compared with $124 million in
the third quarter of 2012. The increase primarily resulted from higher equity investment revenue, partially offset by
lower seed capital gains. (See “Fee and other revenue” beginning on page 7).

Net interest revenue totaled $772 million in the third quarter of 2013 compared with $749 million in the third quarter
of 2012. The increase was primarily driven by lower premium amortization on investment securities, higher average
interest-earning assets, a change in the mix of earning assets, and lower funding costs. (See “Net interest revenue”
beginning on page 11).

The net unrealized pre-tax gain on our total investment securities portfolio was $723 million at Sept. 30, 2013
compared with $656 million at June 30, 2013. The increase primarily reflects lower credit spreads on foreign
securities. (See “Investment securities” beginning on page 30).

The provision for credit losses was $2 million in the third quarter of 2013 and a credit of $5 million in the the third
quarter of 2012. (See “Asset quality and allowance for credit losses” beginning on page 35).

Noninterest expense totaled $2.8 billion in the third quarter of 2013 compared with $2.7 billion in the third quarter of
2012. The increase primarily resulted from higher staff expense. (See “Noninterest expense” beginning on page 14).
The benefit for income taxes totaled $2 million for the third quarter of 2013 and included a benefit of $261 million
related to the U.S. Tax Court’s partial reconsideration of a tax decision. This compared with an income tax provision
of $225 million (23.1% effective tax rate) in the third quarter of 2012. (See “Income taxes” on page 16).

At Sept. 30, 2013, our estimated Basel III Tier 1 common equity ratio (Non-GAAP) calculated under the Standard
Approach, on a fully phased-in basis, was 10.1% compared with 9.3% at June 30, 2013. (See “Capital” beginning on
page 44).

In the third quarter of 2013, we repurchased 3.9 million common shares in the open market, at an average price of
$31.28 per share, for a total of $121 million.

.From Oct. 1, 2013 through Nov. 7, 2013, we repurchased 10.0 million common shares in the open market, at an
average price of $31.83 per common share for a total of $318 million.

13
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Fee and other revenue

Fee and other revenue YTD13
3Q13 vs. Year-to-date VS.

(dollars in millions, unless

otherwise noted) 3Q13 2Q13 3Q12 3Q12  2Q13 2013 2012 YTDI12

Investment services fees:

Asset servicing (a) $964 $988 $942 2 %2 )% $2,921 $2.835 3 %
Issuer services 322 294 311 4 10 853 837 2
Clearing services 315 321 287 10 2 ) 940 899 5
Treasury services 137 139 138 a H aq ) 417 408 2
Total investment services fees 1,738 1,742 1,678 4 — 5,131 4,979 3
Investment management and 1 343 779 5 G ) 2491 2321 7
performance fees

Foreign exchange and other trading 160 207 132 12 ) @3 ) 528 553 G )
revenue

Distribution and servicing 43 45 48 (10 )y @ ) 137 140 2 )
Financing-related fees 44 44 46 4 ) — 129 127 2
Investment and other income 135 269 124 9 N/M 476 311 N/M
Total fee revenue 2,941 3,155 2,857 3 (7 ) 8,892 8,431 5

Net securities gains 22 32 22 N/M N/M 102 112 N/M

Total fee and other revenue - GAAP$2,963  $3,187 $2,879 3 %(7T )% $8,994 $8,543 5 %

Fee revenue as a percentage of total
revenue excluding net securities 79 %19 %78 % 79 %78 %
gains

AUM at period end (in billions) (b) $1,532 $1,432  $1,359 13 %7 % $1,532  $1,359 13 %
gJC/ Aatperiodend (inwillions) ¢, 4 ¢r65 264 4 %5 % $274  $264 4 %
Asset servicing fees include securities lending revenue of $35 million in the third quarter of 2013, $50 million in
(a)the second quarter of 2013, $49 million in the third quarter of 2012, $124 million in the first nine months of 2013

and $157 million in the first nine months of 2012.
(b)Excludes securities lending cash management assets and assets managed in the Investment Services business.
© Includes the AUC/A of CIBC Mellon of $1.2 trillion at Sept. 30, 2013, $1.1 trillion at June 30, 2013 and $1.2
trillion at Sept. 30, 2012.
N/M - Not meaningful.

Fee and other revenue

Fee and other revenue totaled $3.0 billion in the third quarter of 2013, an increase of 3% year-over-year and a
decrease of 7% (unannualized) sequentially. The year-over-year increase was driven by higher investment services
fees and investment management and performance fees, partially offset by lower foreign exchange and other trading
revenue. The sequential decrease was driven primarily by lower investment and other income, foreign exchange and

other trading revenue and performance fees, partially offset by seasonally higher Depositary Receipts revenue.

Investment services fees

15
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Investment services fees were impacted by the following compared with the third quarter of 2012 and the second
quarter of 2013:

Asset servicing fees increased 2% year-over-year and decreased 2% (unannualized) sequentially. The year-over-year
increase primarily reflect

higher market values, organic growth and net new business, partially offset by lower securities

lending revenue which resulted from narrower spreads. The sequential decrease primarily resulted from a seasonal
decrease in securities lending revenue, lower activity and lower expense reimbursements.

Issuer services fees increased 4% year-over-year and 10% (unannualized) sequentially. The year-over-year increase
primarily reflects higher Depositary Receipts revenue, partially offset by lower money market mutual fund balances
and higher money market fee waivers in Corporate Trust. The sequential increase primarily resulted from seasonally
higher Depositary Receipts revenue, partially offset by lower expense reimbursements in Corporate Trust. We
continue to estimate that the run-off of high margin securitizations could reduce the Company’s total annual revenue
by up to one-half of 1% if the structured debt markets do not recover.

BNY Mellon 7
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Clearing services fees increased 10% year-over-year and decreased 2% (unannualized) sequentially. The
year-over-year increase was driven by higher mutual fund and asset-based fees and volumes, partially offset by higher
money market fee waivers. The sequential decrease was primarily driven by seasonally lower clearance revenue
reflecting a decrease in DARTSs, and higher money market fee waivers.

Treasury services fees decreased 1% both year-over-year and (unannualized) sequentially. Both decreases primarily
reflect lower cash management fees.

See the “Investment Services business” in “Review of businesses” for additional details.
Investment management and performance fees

Investment management and performance fees totaled $821 million in the third quarter of 2013, an increase of 5%
year-over-year and a decrease of 3% (unannualized) sequentially. The year-over-year increase was primarily driven by
higher equity market values and net new business, partially offset by the average impact of the stronger U.S. dollar.
The sequential decrease primarily reflects seasonally lower performance fees, partially offset by net new business and
higher equity market values. Comparisons to both prior periods were negatively impacted by higher money market fee
waivers. Performance fees were $10 million in both the third quarter of 2013 and the third quarter of 2012, and $33
million in the second quarter of 2013.

Total AUM for the Investment Management business was a record $1.53 trillion at Sept. 30, 2013, a 13% increase
compared with the prior year and 7% increase sequentially. Both increases primarily resulted from net new business
and higher market values. Long-term inflows totaled $32 billion and short-term inflows totaled $13 billion for the
third quarter of 2013. Long-term inflows benefited from liability-driven investments, alternative investments and
active equity and index funds.

See the “Investment Management business” in “Review of businesses” for additional details regarding the drivers of
investment management and performance fees.
Foreign exchange and other trading revenue

Foreign exchange and other trading revenue
Year-to-date

(in millions) 3Q13 2Q13 3Q12 2013 2012
Foreign exchange $154 $179 $121 $482 $414
Other trading revenue:

Fixed income 2 )12 54 18 117
Equity/other 8 16 7 28 22
Total other trading revenue 6 28 61 46 139
Total $160 $207 $182 $528 $553

Foreign exchange and other trading revenue totaled $160 million in the third quarter of 2013, $182 million in the third
quarter of 2012 and $207 million in the second quarter of 2013. In the third quarter of 2013, foreign exchange revenue
totaled $154 million, an increase of 27% year-over-year and a decrease of 14% (unannualized) sequentially. The
year-over-year increase primarily reflects higher volumes and volatility. The sequential decrease was primarily driven
by lower volatility while volumes increased slightly. Other trading revenue was $6 million in the third quarter of 2013
compared with $61 million in the third quarter of 2012 and $28 million in the second quarter of 2013. The decrease
compared with both prior periods primarily reflects lower fixed income trading revenue due to lower derivatives
trading revenue. The year-over-year decrease also reflects a loss on inventory driven by higher interest rates. Foreign
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exchange revenue and fixed income trading revenue is reported in the Investment Services business and the Other
segment. Equity/other trading revenue is primarily reported in the Other segment.

The foreign exchange trading engaged in by the Company generates revenues, which are influenced by the volume of
client transactions and the spread realized on these transactions. The level of volume and spreads is affected by market
volatility, the level of cross-border assets held in custody for clients, the level and nature of underlying cross-border
investments and other transactions undertaken by corporate and institutional clients. These revenues also depend on
our ability to manage the risk associated with the currency transactions we execute. A substantial majority of our
foreign exchange trades are undertaken for our custody clients in transactions where BN'Y Mellon acts as principal,
and not as an agent or broker. As a principal, we earn a profit, if any, based on our ability to risk manage the aggregate
foreign currency positions that we buy and sell on a

8 BNY Mellon
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daily basis. Generally speaking, custody clients enter into foreign exchange transactions in one of three ways:
negotiated trading with BNY Mellon, BNY Mellon’s standing instruction program, or transactions with third-party
foreign exchange providers. Negotiated trading generally refers to orders entered by the client or the client’s
investment manager, with all decisions related to the transaction, usually on a transaction-specific basis, made by the
client or its investment manager. Such transactions may be initiated by (i) contacting one of our sales desks to
negotiate the rate for specific transactions, (ii) using electronic trading platforms, or (iii) electing other methods such
as those pursuant to a benchmarking arrangement, in which pricing is determined by an objective market rate plus a
pre-negotiated spread. The preponderance of the notional value of our trading volume with clients is in negotiated
trading. Our standing instruction program, including a standing instruction program option called the Defined Spread
Offering, which the Company introduced to clients in the first quarter of 2012, provides custody clients and their
investment managers with an end-to-end solution that allows them to shift to BNY Mellon the cost, management and
execution risk, often in small transactions not otherwise eligible for a more favorable rate or transactions in restricted
and difficult to trade currencies. We incur substantial costs in supporting the global operational infrastructure required
to administer the standing instruction program; on a per-transaction basis, the costs associated with the standing
instruction program exceed the costs associated with negotiated trading. In response to competitive market pressures
and client requests, we are continuing to develop standing instruction program products and services and making these
new products and services available to our clients. Our custody clients choose to use third-party foreign exchange
providers other than BNY Mellon for a substantial majority of their U.S. dollar-equivalent volume foreign exchange
transactions.

We typically price negotiated trades for our custody clients at a spread over either our estimation of the current market
rate for a particular currency or an agreed upon third-party benchmark. With respect to our standing instruction
program, we typically assign a price derived from the daily pricing range for marketable-size foreign exchange
transactions (generally more than $1 million) executed between global financial institutions, known as the “interbank
range.” Using the interbank range for the given day,

we typically price purchases of currencies at or near the low end of this range and sales of currencies at or near the
high end of this range. The standing instruction program Defined Spread Offering prices transactions in each pricing
cycle (several times a day in the case of developed market currencies) by adding a predetermined spread to an
objective market source for developed and certain emerging market currencies or to a reference rate computed by
BNY Mellon for other emerging market currencies. A shift by custody clients from the standing instruction program
to other trading options combined with competitive market pressures on the foreign exchange business may negatively
impact our foreign exchange revenue. For the quarter ended Sept. 30, 2013, our total revenue for all types of foreign
exchange trading transactions was $154 million, or approximately 4% of our total revenue and approximately 45% of
our foreign exchange revenue, resulted from foreign exchange transactions undertaken through our standing
instruction program.

Distribution and servicing fees

Distribution and servicing fee revenue was $43 million in the third quarter of 2013, $48 million in the third quarter of
2012 and $45 million in the second quarter of 2013. Both decreases were impacted by higher fee waivers. The
year-over-year decrease also reflects the average impact of the stronger U.S. dollar.

Financing-related fees

Financing-related fees, which are primarily reported in the Other segment, include capital markets fees, loan

commitment fees and credit-related fees. Financing-related fees were $44 million in the third quarter of 2013, $46
million in the third quarter of 2012 and $44 million in the second quarter of 2013.
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Investment and other income

Investment and other income
Year-to-date

(in millions) 3Q13 2Q13 3Q12 2013 2012
Equity investment revenue $48 $200 $16 $261 $17
Corporate/bank-owned life insurance 38 32 41 104 107
Asset-related gains 35 7 17 49 12
Expense reimbursements from joint venture 12 8 10 31 29
Lease residual gains 7 10 — 18 37
Seed capital gains 7 1 28 14 52
Transitional services agreements — 4 6 9 19
Private equity gains (losses) 2 )5 (1 )1 4
Other income (loss) (10 )2 7 (11 )34
Total investment and other income $135 $269 $124 $476 $311

Investment and other income, which is primarily reported in the Other segment and Investment Management business,
includes revenue from equity investments, insurance contracts, asset-related gains, expense reimbursements from the
joint venture, lease residual gains, seed capital gains, transitional services agreements, gains and losses on private
equity investments, and other income and loss. Asset-related gains include loan, real estate and other asset
dispositions. Expense reimbursements from the joint venture relate to expenses incurred by BNY Mellon on behalf of
the joint venture. Transitional services agreements primarily relate to the Shareowner Services business, which was
sold on Dec. 31, 2011. Other income (loss) primarily includes foreign currency remeasurement gain (loss), other
investments and various miscellaneous revenues. Investment and other income increased $11 million compared with
the third quarter of 2012 and decreased by $134 million compared with the second quarter of 2013. The sequential
decrease primarily reflects a gain related to an equity investment in the second quarter of 2013, partially offset by
higher asset-related gains related to the sale of Newton’s Private Client business.

Net securities gains

Net securities gains totaled $22 million in both the third quarter of 2013 and the third quarter of 2012, and $32 million
in the second quarter of 2013.

Year-to-date 2013 compared with year-to-date 2012

Fee and other revenue for the first nine months of 2013 totaled $9.0 billion compared with $8.5 billion in the first nine
months of 2012. The increase primarily reflects higher investment management and performance fees, investment and
other income and investment services fees, partially offset by lower foreign exchange and other trading revenue.

The increase in investment management and performance fees primarily reflects higher market values, net new

business and the impact of the acquisition of the remaining 50% interest in Meriten Investment Management GmbH
(“Meriten”), partially offset by the stronger U.S. dollar. The increase in investment and other income primarily reflects a
gain related to an equity investment. The increase in investment services fees primarily reflects increased asset

servicing fees driven by organic growth and higher market values, higher mutual fund and asset-based fees and
clearance revenue reflecting an increase in DARTSs and higher Depositary Receipts revenue, partially offset by higher
money market fee waivers and lower securities lending revenue. Net securities gains decreased $10 million in the first
nine months of 2013 compared with the first nine months of 2012.
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Net interest revenue

Net interest revenue YTD13
3Q13 vs. Year-to-date VS.

(dollars in millions) 3Q13  2QI3  3QI2 3012 2Q13 2013 2012 YTDI2
Netinlerestrevenue 79, §757  $749 3% 2 % $2248  $2248 — %
(non-FTE)

Tax equivalent 15 14 16 6 ) 7 43 40 8
adjustment

Net Interest revenue ;g 771 765 3 % 2 % 2291 228  — %

(FTE) — Non-GAAP
Average
interest-earning $271,150 $268,481 $255228 6 % 1 % $268,480 $243814 10 %
assets

Net interest margin

(FTE) 1.16 %1.15 %1.20 % (4 )bps1 bps 1.14 %1.25 % (11 )bps

Net interest revenue totaled $772 million in the third quarter of 2013, an increase of $23 million compared with the
third quarter of 2012 and $15 million sequentially. Both increases were primarily driven by lower premium
amortization on investment securities and higher average interest-earning assets. The year-over-year increase also
reflects a change in the mix of earning assets and lower funding costs. Additionally the sequential increase was
partially offset by a change in the mix of interest-earning assets and a decrease in the investment securities portfolio.

The net interest margin (FTE) was 1.16% in the third quarter of 2013 compared with 1.20% in the third quarter of
2012 and 1.15% in the second quarter of 2013. The year-over-year decrease in the net interest margin (FTE) primarily
reflects higher average interest-earning assets and lower yields.

Year-to-date 2013 compared with year-to-date 2012

Net interest revenue totaled $2.2 billion in both the first nine months of 2013 and the first nine months of 2012. Net
interest revenue was unchanged as higher average interest-earning assets and lower premium amortization on
investment securities were offset by lower yields .

The net interest margin (FTE) was 1.14% in the first nine months of 2013 compared with 1.25% in the first nine

months of 2012. The decline in the net interest margin (FTE) was primarily driven by higher average interest-earning
assets and lower yields.

BNY Mellon 11
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Average balances and interest rates

FTE basis)

Assets

Interest-earning assets:

Interest-bearing deposits with banks
(primarily foreign banks)

Interest-bearing deposits held at the Federal
Reserve and other central banks

Federal funds sold and securities purchased
under resale agreements

Margin loans

Non-margin loans:

Domestic offices

Foreign offices

Total non-margin loans

Securities:

U.S. government obligations

U.S. government agency obligations

Quarter ended
Sept. 30, 2013
(dollar amounts in millions, presented on an Average

balances

$41,597
65,704

8,864
14,653
21,378

12,225
33,603

16,540
45,745

State and political subdivisions — tax-exemp6,518

Other securities

Trading securities

Total securities

Total interest-earning assets
Allowance for loan losses

Cash and due from banks

Other assets

Assets of consolidated investment
management funds

Total assets

Liabilities

Interest-bearing liabilities:
Interest-bearing deposits:

Money market rate accounts
Savings

Demand deposits

Time deposits

Foreign offices

Total interest-bearing deposits
Federal funds purchased and securities sold
under repurchase agreements
Trading liabilities

Other borrowed funds
Commercial paper

Payables to customers and broker-dealers
Long-term debt

Total interest-bearing liabilities
Total noninterest-bearing deposits
Other liabilities

32,403
5,523
106,729
$271,150
(212 )
6,400
52,549

11,863
$341,750

$5,509
1,015
3,117
41,546
102,360
153,547

12,164

2,325
1,047
1,186
8,659
19,025
$197,953
72,075
24,380

Average
rates

0.66
0.23

0.56
1.10

2.40
1.31
2.01

1.76
2.02
247
1.92
2.83
2.02
1.28

0.20
0.25
0.08
0.04
0.07
0.06

0.12 )

1.69
0.35
0.05
0.09
1.00
0.16

%

%

%

%

June 30, 2013

Average
balances

$42,772
55,911

7,878
13,906

21,689
12,318
34,007

19,887
47,631
6,377
33,243
6,869
114,007
$268,481
(237
5,060
52,627

11,524
$337,455

$5,746
897
2,437
41,706
100,433
151,219

9,206

3,036
1,385
58
9,073
19,002

)

Average
rates

0.64
0.22

0.52
1.14

240
1.32
2.01

1.62
1.80
2.26
1.93
2.33
1.86
1.27

0.27
0.24
0.09
0.04
0.07
0.07

0.28 )

1.40
0.20
0.04
0.08
0.94

$192,979 0.16

70,648
26,779

%

%

%

%

Sept. 30, 2012

Average
balances

$41,201
61,849

5,315
13,033

18,821
10,574
29,395

18,917
41,430
5,933
33,724
4,431
104,435
$255,228
(361 )
4,276
48,776

10,995
$318,914

$9,004
730

720
34,193
93,613
138,260

10,092

1,397
887

968

8,141
19,535
$179,280
70,230
23,712

Average

rates

0.96
0.21

0.64
1.30

2.63
1.61
2.26

1.38
1.94
2.57
2.51
240
2.06
1.40

0.16
0.17
0.11
0.07
0.10
0.10

(0.06

1.87
1.31
0.12
0.10
1.66
0.28

%

%

%

)

%
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Liabilities and obligations of consolidated
investment management funds

Total liabilities

Temporary equity

Redeemable noncontrolling interests
Permanent equity

Total BNY Mellon shareholders’ equity
Noncontrolling interests

Total permanent equity

Total liabilities, temporary equity and
permanent equity

Net interest margin (FTE)

Note

10,466
304,874

196

35,826
854
36,680

$341,750

1.16

%

10,242
300,648

189

35,817
801
36,618

$337,455

"dollar amounts in thousands and actual number of days in the year.

12 BNY Mellon

1.15

%

9,686
282,908

134

35,133
739
35,872

$318,914

1.20

_Interest and average rates were calculated on a taxable equivalent basis, at tax rates approximating 35%, using

%
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Average balances and interest rates

(dollar amounts in millions, presented on an FTE basis)

Assets

Interest-earning assets:

Interest-bearing deposits with banks (primarily foreign banks)
Interest-bearing deposits held at the Federal Reserve and other
central banks

Federal funds sold and securities purchased under resale agreements
Margin loans

Non-margin loans:

Domestic offices

Foreign offices

Total non-margin loans

Securities:

U.S. government obligations

U.S. government agency obligations

State and political subdivisions — tax-exempt

Other securities

Trading securities

Total securities

Total interest-earning assets

Allowance for loan losses

Cash and due from banks

Other assets

Assets of consolidated investment management funds

Total assets

Liabilities

Interest-bearing liabilities:

Interest-bearing deposits:

Money market rate accounts

Savings

Demand deposits

Time deposits

Foreign offices

Total interest-bearing deposits

Federal funds purchased and securities sold under repurchase
agreements

Trading liabilities

Other borrowed funds

Commercial paper

Payables to customers and broker-dealers

Long-term debt

Total interest-bearing liabilities

Total noninterest-bearing deposits

Other liabilities

Liabilities and obligations of consolidated investment management
funds

Total liabilities

Year-to-date
Sept. 30, 2013

Average
balances

$41,781
61,627

8,078
13,973

21,475
12,042
33,517

18,405
45,270
6,364
33,377
6,088
109,504
$268,480
(237 )
5,338
52,439
11,631
$337,651

$5,656
912
2,872
40,790
100,623
150,853

10,197

2,637
1,195
500
8914
18,969
$193,265
71,026
26,179

10,299
300,769

Average
rates

0.67
0.22

0.54
1.14

2.39
1.33
2.01

1.64
1.89
2.35
1.96
2.51
1.93
1.27

0.24
0.26
0.08
0.04
0.07
0.07

0.17 )

1.47
0.46
0.06
0.09
1.05
0.18

%

%

%

%

Sept. 30, 2012

Average
balances

$38,267
61,096

5,327
13,089

19,534
10,252
29,786

17,197
37,630
4,693
33,397
3,332
96,249
$243.814
(378 )
4,320
49,463
11,240
$308,459

$7,187
693

370
33,666
89,502
131,418

9,977

1,269
1,502
824
7,865
20,051
$172,906
66,581
23,850

9,971
273,308

Average

rates

1.07
0.25

0.66
1.29

2.54
1.74
2.26

1.52
2.18
2.69
2.62
2.55
2.26
1.48

0.21
0.14
0.17
0.09
0.13
0.13

(0.02

1.77
1.17
0.22
0.10
1.71
0.32

%

%

%

)

%
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Temporary equity

Redeemable noncontrolling interests 187 94

Permanent equity

Total BNY Mellon shareholders’ equity 35,869 34,348
Noncontrolling interests 826 709

Total permanent equity 36,695 35,057

Total liabilities, temporary equity and permanent equity $337,651 $308,459

Net interest margin (FTE) 1.14 % 1.25
Note: Interest and average rates were calculated on a taxable equivalent basis, at tax rates approximating 35%, using

"dollar amounts in thousands and actual number of days in the year.

BNY Mellon 13

%
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Noninterest expense

Noninterest expense YTDI13
3Q13 vs. Year-to-date VS.

(dollars in millions) 3Q13 2Q13 3Q12 3Q12 2QI13 2013 2012 YTDI12

Staft:

Compensation $915 $891 $893 2 %3 % $2,6001 $2,620 3 %

Incentives 339 364 306 11 7 ) 1,041 969 7

Employee benefits 262 254 237 1 3 765 715 7

Total staff 1,516 1,509 1,436 6 — 4,497 4,304 4

Professional, le‘gal and other 296 317 290 1 7 ) 908 900 |

purchased services

Net occupancy 153 159 149 3 4 ) 475 437 9

Software 147 157 127 16 6 ) 444 373 19

Distribution and servicing 108 111 109 a ) 3 ) 325 313 4

Furniture and equipment 79 81 81 2 ) 2 ) 248 249 —

Business development 63 90 60 5 30 ) 221 187 18

Sub-custodian 71 77 65 9 @ ) 212 205 3

Other 249 215 265 6 ) 16 771 739 4

Amortization of intangible assets 81 93 95 (15 ) (13 ) 260 288 (10 )

M&I, litigation and restructuring 16 13 26 NM  NM 63 513 N/M

charges

Total noninterest expense - $2,779 $2,822 $2,705 3 %2 )% $8429 $8508 (I )%

GAAP

Total staff expense as a 40 %38 %39 % 39 %39 %

percentage of total revenue

Full-time employees at period end50,800 49,800 48,700 4 %2 % 50,800 48,700 4 %

Memo:

Total noninterest expense

excluding amortization of

intangible assets and M&I, $2,682 $2,716 $2,584 4 %(1 )% $8,101 $7,707 5 %
litigation and restructuring

charges - Non-GAAP

N/M - Not meaningful.

Total noninterest expense increased $74 million, or 3%, compared with the third quarter of 2012 and decreased $43
million, or 2% (unannualized) compared with the second quarter of 2013. Excluding amortization of intangible assets,
merger and integration (“M&I”), litigation and restructuring charges, noninterest expense increased 4% year-over-year
and decreased 1% (unannualized) sequentially. The year-over-year increase primarily resulted from higher staff
expense.

We continue to invest in our Compliance, Risk and control functions in light of increasing regulatory requirements.
Accordingly, our expenses are continuing to increase in those areas as a result of the need to hire additional staff and

advisors and to enhance our technology platforms.

Staff expense
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Given our mix of fee-based businesses, which are staffed with high-quality professionals, staff expense comprised
57% of total noninterest expense in the third quarter of 2013, 56% in both the third quarter of 2012 and second quarter
of 2013, excluding

amortization of intangible assets and M&lI, litigation and restructuring charges.

Staff expense was $1.5 billion in the third quarter of 2013, an increase of 6% compared with the third quarter of 2012
and unchanged compared with the second quarter of 2013. Both comparisons were impacted by the annual employee
merit increase. The year-over-year increase also reflects higher incentive and employee benefit expenses. The
sequential comparison also reflects a decrease in incentives.

Non-staff expense

Non-staff expense, excluding amortization of intangible assets and M&l, litigation and restructuring charges, totaled
$1.2 billion in the third quarter of 2013, an increase of 2% compared with the third quarter of 2012 and a decrease of
3% (unannualized) compared with the second quarter of 2013. The year-over-year increase primarily reflects higher
software, sub-custodian, professional, legal and other purchased services and net occupancy expenses, partially offset
by the cost of generating certain tax credits in the third quarter of 2012. The

14 BNY Mellon
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sequential decrease primarily reflects lower business development and professional, legal and other purchased services
expenses as well as lower expense reimbursements, partially offset by a reduction in the reserve for administrative
errors in certain offshore tax-exempt funds recorded in the second quarter of 2013.

The financial services industry has seen a continuing increase in the level of litigation and enforcement activity. As a
result, we anticipate our legal and litigation costs to continue at elevated levels.

For additional information on our legal proceedings, see Note 18 of the Notes to Consolidated Financial Statements.
Year-to-date 2013 compared with year-to-date 2012
Noninterest expense in the first nine months of 2013 decreased $79 million, or 1%, compared with the first nine

months of 2012. The decrease primarily reflects lower litigation charges, partially offset by higher staff, software, net
occupancy and business development expenses and the impact of the Meriten acquisition.

Operational Excellence Initiatives update

Expense initiatives (pre-tax) Original annualized
Program savings targeted savings by
(dollar amounts in millions) FY12 1Q13 2Q13 3Q13 the end of 2013 (a)
Business operations $238 $84 $93 $103 $310 - $320
Technology 82 27 30 36 $105 - $110
Corporate services 77 26 27 31 $85 - $90
Gross savings (b) $397 $137 $150 $170 $500 - $520
Incremental program expenses to achieve goals (¢) $88 $16 $11 $11 $70 - $90

(a)Original target established at the inception of the program in 2011.

(b)RepresentS the estimated pre-tax run rate expense savings since program inception in 2011. Total Company actual
operating expense may increase or decrease due to other factors.

Program costs include incremental costs to plan and execute the programs including dedicated program managers,

(c)consultants, severance and other costs. These costs will fluctuate by quarter. Program costs may include
restructuring expenses, where applicable.

During the first nine months of 2013, we accomplished the following Operational Excellence Initiatives:

Continued global footprint position migrations. Lowered operating costs as we continued job migrations to the new
Eastern European Global Delivery Center and our existing Global Delivery Centers.

€nhanced procurement process to reduce operating expenses.

Realized savings from business restructuring, management rationalization and vendor management in Investment
Services.

Realized savings from reengineering activities relating to Investment Boutique restructurings and Dreyfus back office
operations consolidation.

Realized savings from continued insourcing of third party contract developers to our Global Delivery Centers as well
as other staffing efficiencies in the Technology organization.

Consolidated offices and reduced real estate by an additional 180,000 square feet, primarily in the New York Metro
region.
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Income taxes

Income taxes were a $2 million benefit in the third quarter of 2013 and included a benefit of $261 million related to
the U.S. Tax Court’s partial reconsideration of its original tax decision on Feb. 11, 2013 disallowing certain foreign tax
credits. Excluding the impact of the partial reconsideration, the effective tax rate on an operating basis (Non-GAAP)
was 26.3% in the third quarter of 2013. The provision for income taxes and effective tax rate were $225 million and
23.1%, respectively, in the third quarter of 2012 and $321 million and 26.6%, respectively, in the second quarter of
2013. See “Supplemental information - Explanation of GAAP and Non-GAAP financial measures” beginning on page
52 for additional information.

We expect the effective tax rate to be approximately 26% in the fourth quarter of 2013.
Review of businesses

We have an internal information system that produces performance data along product and service lines for our two
principal businesses and the Other segment.

Business accounting principles

Our business data has been determined on an internal management basis of accounting, rather than the generally
accepted accounting principles used for consolidated financial reporting. These measurement principles are designed
so that reported results of the businesses will track their economic performance.

For information on the accounting principles of our businesses, the primary types of revenue by business and how our
businesses are presented and analyzed, see Note 19 of the Notes to Consolidated Financial Statements.

Business results are subject to reclassification whenever improvements are made in the measurement principles or
when organizational changes are made. Internal crediting rates for deposits are regularly updated to reflect the value of
deposit balances and distribution of overall interest revenue. In the third quarter of 2013, lower internal crediting rates
were applied to deposits in the Investment Management and Investment Services businesses. There was no impact to
our consolidated financial results.

The results of our businesses may be influenced by client activities that vary by quarter. In the second quarter, we
typically experience an increase in securities lending fees due to an increase in demand to borrow securities outside of
the United States. In the third quarter, Depositary Receipts revenue is typically higher due to an increased level of
client dividend payments paid in the quarter. Also in the third quarter, volume-related fees may decline due to reduced
client activity. In the fourth quarter, we typically incur higher business development and marketing expenses. In our
Investment Management business, performance fees are typically higher in the fourth quarter, as the fourth quarter
represents the end of the measurement period for many of the performance fee-eligible relationships.

The following table presents the value of certain market indices at period end and on an average basis.

Market indices YTDI13
3Q13 vs. Year-to-date  vs.
3Q12 4QI12 1Q13 2Q13 3Q13 3QI12 2QIl3 2013 2012 YTDI2
S&P 500 Index (a) 1441 1426 1569 1606 1682 17 %5 % 1682 1441 17 %
S&P 500 Index — daily average 1400 1419 1513 1609 1674 20 4 1600 1366 17
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FTSE 100 Index (a)

FTSE 100 Index — daily average

MSCI World Index (a)

MSCI World Index — daily average
Barclays Capital Aggregate

BondSM Index (a)

NYSE and NASDAQ share volume (in
billions)

5742
5742
1312
1273

368

173

5898
5842
1339
1312

366

174

6412
6294
1435
1404

356

174

6215
6438
1434
1463

343

186

JPMorgan G7 Volatility Index — daily 870 7.56 9.02 984

average (b)
(a)Period end.

6462
6525
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)
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6462 5742
6422 5708
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1460 1258

356 368

526 550

9.53 9.80

(b)The JPMorgan G7 Volatility Index is based on the implied volatility in 3-month currency options.
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Fee revenue in Investment Management, and to a lesser extent in Investment Services, is impacted by the value of
market indices. At Sept. 30, 2013, using the Standard & Poor’s (“S&P”’) 500 Index as a proxy for the global equity
markets, we estimate that a 100-point change in the value of the S&P 500 Index

spread evenly throughout the year, would impact fee revenue by less than 1% and diluted earnings per common share

by $0.02 to $0.04. If however, global equity markets do not perform in line with the S&P 500 Index, the impact to fee
revenue and earnings per share could be different.

The following consolidating schedules show the contribution of our businesses to our overall profitability.

For the quarter ended Sept. 30, 2013 Investment Investment .

. o1 . Other Consolidated
(dollar amounts in millions) Management Services
Fee and other revenue $920 (a) $1,947 $120 $2,987 (a)
Net interest revenue 67 619 86 772
Total revenue 987 2,566 206 3,759
Provision for credit losses — — 2 2
Noninterest expense 732 1,812 235 2,779
Income (loss) before taxes $255 (a) $754 $(31 ) $978 (a)
Pre-tax operating margin (b) 26 % 29 % N/M 26 %
Average assets $38,690 $246,254 $56,806 $341,750
Excluding amortization of intangible assets:
Noninterest expense $697 $1,766 $235 $2,698
Income (loss) before taxes 290 (a) 800 (31 ) 1,059 (a)
Pre-tax operating margin (b) 29 % 31 % N/M 28 %

Total fee and other revenue includes income from consolidated investment management funds of $32 million, net
(a)of noncontrolling interests of $8 million, for a net impact of $24 million. Income before taxes includes
noncontrolling interests of $8 million.
(b)Income before taxes divided by total revenue.
N/M - Not meaningful.

For the quarter ended June 30, 2013 Investment Investment

(dollar amounts in millions) Management Services Other Consolidated

Fee and other revenue $922 (a) $1,971 $320 $3,213 (a)
Net interest revenue 63 633 61 757

Total revenue 985 2,604 381 3,970

Provision for credit losses — — (19 ) (19 )
Noninterest expense 713 1,880 229 2,822

Income before taxes $272 (a) $724 $171 $1,167 (a)
Pre-tax operating margin (b) 28 % 28 % N/M 29 %
Average assets $37,953 $244,803 $54,699 $337,455
Excluding amortization of intangible assets:

Noninterest expense $674 $1,826 $229 $2,729

Income before taxes 311 (a) 778 171 1,260 (a)
Pre-tax operating margin (b) 31 % 30 % N/M 32 %

Total fee and other revenue includes income from consolidated investment management funds of $65 million, net
(a)of noncontrolling interests of $39 million, for a net impact of $26 million. Income before taxes includes
noncontrolling interests of $39 million.
(b)Income before taxes divided by total revenue.
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For the quarter ended Sept. 30, 2012 Investment Investment

(dollar amounts in millions) Management Services Other Consolidated

Fee and other revenue $869 (a) $1,876 $156 $2,901 (a)
Net interest revenue 51 608 90 749

Total revenue 920 2,484 246 3,650

Provision for credit losses — 4 ) (1 ) (5 )
Noninterest expense 692 1,779 234 2,705

Income before taxes $228 (a) $709 $13 $950 (a)
Pre-tax operating margin (b) 25 % 29 % N/M 26 %
Average assets $35,285 $224,987 $58,642 $318,914
Excluding amortization of intangible assets:

Noninterest expense $644 $1,732 $234 $2,610

Income before taxes 276 (a) 756 13 1,045 (a)
Pre-tax operating margin (b) 30 % 30 % N/M 29 %

Total fee and other revenue includes income from consolidated investment management funds of $47 million, net
(a)of noncontrolling interests of $25 million, for a net impact of $22 million. Income before taxes includes
noncontrolling interests of $25 million.
(b)Income before taxes divided by total revenue.
N/M - Not meaningful.

For the nine months ended Sept. 30, 2013 Investment Investment

(dollar amounts in millions) Management Services Other Consolidated

Fee and other revenue $2,733 (a) $5,780 $565 $9,078 (a)
Net interest revenue 192 1,905 151 2,248

Total revenue 2,925 7,685 716 11,326

Provision for credit losses — 1 42 ) (41 )
Noninterest expense 2,188 5,535 706 8,429

Income before taxes $737 (a) $2,149 $52 $2,938 (a)
Pre-tax operating margin (b) 25 % 28 % N/M 26 %
Average assets $38,461 $243,770 $55,420 $337,651
Excluding amortization of intangible assets:

Noninterest expense $2,075 $5,388 $706 $8,169

Income before taxes 850 (a) 2,296 52 3,198 (a)
Pre-tax operating margin (b) 29 % 30 % N/M 28 %

Total fee and other revenue includes income from consolidated investment management funds of $147 million, net
(a)of noncontrolling interests of $63 million, for a net impact of $84 million. Income before taxes includes
noncontrolling interests of $63 million.
(b)Income before taxes divided by total revenue.
N/M - Not meaningful.

For the nine months ended Sept. 30, 2012 Investment Investment )

. o . Other Consolidated
(dollar amounts in millions) Management Services
Fee and other revenue $2,576 (a) $5,606 $443 $8,625 (a)
Net interest revenue 158 1,857 233 2,248
Total revenue 2,734 7,463 676 10,873
Provision for credit losses — 2 )y (17 ) (19 )
Noninterest expense 2,050 5,755 703 8,508
Income (loss) before taxes $684 (a) $1,710 $(10 ) $2,384 (a)
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Pre-tax operating margin (b) 25 % 23 % N/M 22 %
Average assets $35,665 $216,579 $56,215 $308,459
Excluding amortization of intangible assets:

Noninterest expense $1,906 $5,611 $703 $8,220

Income (loss) before taxes 828 (a) 1,854 (10 ) 2,672 (a)
Pre-tax operating margin (b) 30 % 25 % N/M 25 %

Total fee and other revenue includes income from consolidated investment management funds of $147 million, net
(a)of noncontrolling interests of $65 million, for a net impact of $82 million. Income before taxes includes
noncontrolling interests of $65 million.
(b)Income before taxes divided by total revenue.
N/M - Not meaningful.

18 BNY Mellon
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Investment Management business

(dollar
amounts in
millions)
Revenue:
Investment
management
fees:

Mutual funds $283 $293 $295
In.stltutlonal 334 349 355
clients

Wealth

management

Investment

management 771 799 811
fees

Performance

fees

DlStI’lbut.l(?l’l 50 46
and servicing

Other (a) 41 25 19
Total fee and

other revenue 869 931 891
(a)

Net interest 51 56 62
revenue

Total revenue 920 987 953
Noninterest

expense (ex.

amortization 644 713 704
of intangible
assets)
Income
before taxes
(ex.
amortization
of intangible
assets)
Amortization
of intangible 48 48 39
assets
Income
before taxes

3012 4QI2  1Q13

157 161

10 57 15

274 249

$228 $226 $210

Pre-tax
operating 25 %23 %22
margin

34 %31 %29

2Q13

$295
360

165

820

33

44
25

922

63
985

674

311

39

$272

%28

%36

3Q13

$289
362

164

815

10

41
54

920

67
987

697

290

35

$255

%26

%33

3Q12  2Q13

[\

(27 ) (10 )

Year-to-date

2013

$879
1,077

490

2,446

58

131
98

2,733

192
2,925

2,075

850

113

$737

25

33

2012

$813
977

464

2,254

80

137
105

2,576

158
2,734

1,906

828

144

$684

%25

% 34

YTD13
Vvs.

YTDI12

10

28 )

(4 )
(7 )

22

22 )
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Pre-tax
operating
margin (ex.
amortization
of intangible
assets and net
of distribution
and servicing
expense) (b)
Wealth
management:
Average
loans
Average
deposits
Total fee and other revenue includes the impact of the consolidated investment management funds. See
(a) “Supplemental information - Explanation of GAAP and Non-GAAP financial measures” beginning on page 52.
Additionally, other revenue includes asset servicing and treasury services revenue.
Distribution and servicing expense is netted with the distribution and servicing revenue for the purpose of this
calculation of pre-tax operating margin. Distribution and servicing expense totaled $107 million, $106 million,
$104 million, $110 million, $107 million, $321 million and $309 million for each of the periods presented above,
respectively.
N/M - Not meaningful.

$8,122  $8,478  $8972  $9,253  $9,453 16 %2 % $9,228  $7,773 19 %

$10,882 $12,332 $13,646 $13,306 $13,898 28 %4 % $13,618 $10,968 24 %

(b)
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AUM trends (a) 3Q13 vs.

(dollar amounts in billions) 3Q12 4Q12 1Q13 2Q13 3Q13 3Q12 2Q13
AUM at period end, by product type:

Equity securities $446 $451 $487 $493 $530 19 % 8 %
Fixed income securities (b) 506 532 559 558 602 19 % 8 %
Money market 307 302 278 277 292 (5 )% 5 %
Alternative investments and overlay 100 101 105 104 108 8 % 4 %
Total AUM $1,359 $1,386 $1,429 $1,432 $1,532 13 % T %
AUM at period end, by client type:

Institutional $883 $894 $939 $969 $1,041 18 % 7 %
Mutual funds 398 411 405 378 407 2 % 8 %
Private client 78 81 85 85 84 8 % (1 )%
Total AUM $1,359 $1,386 $1,429 $1,432 $1,532 13 % 7 %
Changes in AUM:

Beginning balance of AUM $1,299  $1,359 $1,386 $1,429 $1432

Net inflows (outflows):

Long-term 9 14 40 21 32

Money market 9 (6 ) (13 ) (1 ) 13

Total net inflows (outflows) 18 8 27 20 45

Net market/currency impact 42 19 16 17 ) 55

Ending balance of AUM $1,359 $1,386 $1,429 $1432 $1,532 13 % 7 %

(a)Excludes securities lending cash management assets and assets managed in the Investment Services business.
(b)Includes liability-driven investments.

Business description

Our Investment Management business is comprised of our affiliated investment management boutiques, wealth
management business and global distribution companies. See page 22 of our 2012 Annual Report for additional
information on our Investment Management business.

Review of financial results

Investment management and performance fees are dependent on the overall level and mix of AUM and the
management fees expressed in basis points (one-hundredth of one percent) charged for managing those assets. Assets
under management were $1.53 trillion at Sept. 30, 2013 compared with $1.36 trillion at Sept. 30, 2012 and $1.43
trillion at June 30, 2013. Both increases primarily resulted from net new business and higher market values. Net
long-term inflows were $32 billion in the third quarter of 2013 and benefited from liability driven investments,
alternative investments and active equity and index funds. Net short-term inflows were $13 billion in the third quarter
of 2013.

Revenue generated in the Investment Management business included 46% from non-U.S. sources in the third quarter
of 2013 compared with 44% in the third quarter of 2012 and 47% in the second quarter of 2013.

In the third quarter of 2013, Investment Management had pre-tax income of $255 million compared with $228 million
in the third quarter of 2012 and $272 million in the second quarter of 2013. Excluding amortization of intangible
assets, pre-tax income was $290 million in the third quarter of 2013 compared with $276 million in the third quarter of
2012 and $311 million in the second quarter of 2013. The year-over-year increase primarily reflects higher equity
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market values, the pre-tax gain on the sale of Newton’s private client business and net new business, partially offset by
higher incentive expense driven by improved results, higher money market fee waivers and the average impact of the
stronger U.S. dollar. The sequential decrease primarily reflects a reduction in the reserve for administrative errors in
certain offshore tax-exempt funds recorded in the second quarter of 2013 and seasonally lower performance fees,
partially offset by the pre-tax gain on the sale of Newton’s private client business, higher equity market values and net
new business.

Investment management fees in the Investment Management business were $815 million in the third quarter of 2013
compared with $771 million in the third quarter of 2012 and $820 million in the second quarter of 2013. The
year-over-year increase was primarily driven by higher equity market values, net new business and the impact of the
Meriten acquisition, partially offset by higher money market fee waivers and the average impact of the stronger

20 BNY Mellon
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U.S. dollar. The sequential decrease was primarily driven by higher money market fee waivers, partially offset by
higher equity market values and net new business.

Performance fees were $10 million in the third quarter of 2013 compared with $10 million in the third quarter of 2012
and $33 million in the second quarter of 2013. The sequential decrease was due to seasonality.

In the third quarter of 2013, 35% of investment management fees in the Investment Management business were
generated from managed mutual fund fees. These fees are based on the daily average net assets of each fund and the
management fee paid by that fund. Managed mutual fund fee revenue was $289 million in the third quarter of 2013
compared with $283 million in the third quarter of 2012 and $295 million in the second quarter of 2013. The increase
compared with the third quarter of 2012 primarily resulted from higher equity market values and net new business.
The decrease compared with the second quarter of 2013 primarily resulted from higher money market fee waivers.

Other fee revenue was $54 million in the third quarter of 2013 compared with $41 million in the third quarter of 2012
and $25 million in the second quarter of 2012. Both increases resulted from the pre-tax gain on the sale of Newton’s
private client business.

Net interest revenue was $67 million in the third quarter of 2013 compared with $51 million in the third quarter of
2012 and $63 million in the second quarter of 2013. Both the year-over-year and sequential increases resulted from
higher average loans and deposits. Average loans increased 16% year-over-year and 2% sequentially, while average
deposits increased 28% year-over-year and 4% sequentially.

Noninterest expense excluding amortization of intangible assets was $697 million in the third quarter of 2013
compared with $644 million in the third quarter of 2012 and $674 million in the second quarter of 2013. Both
increases reflect the annual employee merit increase. The year-over-year increase also reflects higher incentive
expense driven by improved results, and the impact of the Meriten acquisition. The sequential increase reflects a
reduction in the reserve for administrative errors in certain offshore tax-exempt funds recorded in the second quarter
of 2013, partially offset by lower incentive and distribution and servicing expenses.

Year-to-date 2013 compared with year-to-date 2012

Income before taxes totaled $737 million in the first nine months of 2013 compared with $684 million in the first nine
months of 2012. Income before taxes (excluding intangible amortization) was $850 million in the first nine months of
2013 compared with $828 million in the first nine months of 2012. Fee and other revenue increased $157 million
compared to the first nine months of 2012, primarily due to higher equity market values, net new business and the
impact of the Meriten acquisition, partially offset by higher money market fee waivers, lower performance fees, lower
seed capital gains, and the average impact of the stronger U.S. dollar. Net interest revenue increased $34 million
compared to the first nine months of 2012 primarily as a result of higher average loan and deposit levels. Noninterest
expense (excluding intangible amortization) increased $169 million compared to the first nine months of 2012,
primarily due to higher incentives driven by improved results, the impact of the Meriten acquisition, and the annual
employee merit increase.
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Investment Services business

(dollar
amounts in
millions,
unless 3Q12
otherwise
noted)
Revenue:
Investment
services fees:
Asset servicing$913
Issuer services 310
Cleapng 37
services
Treasury
services
Total
investment 1,641
services fees
Foreign
exchange and
other trading
revenue
Other (a) 77
Total fee and
other 1,876
revenue (a)

Net interest 608
revenue
Total revenue 2,484
Provision for

. 4
credit losses
Noninterest
expense (ex.
amortization of1,732
intangible
assets)
Income before
taxes (ex.
amortization of756
intangible
assets)
Amortization
of intangible 47
assets

Income before $709
taxes

131

158

29

4Q12

$916
213

294

136

1,559

128

75

1,762

583
2,345

1,769

576

48

$528

%23

1Q13

$943
236

304

137

1,620

172

70

1,862

653
2,515

1,796

718

47

$671

%27

2013

$961
294

321

135

1,711

194

66

1,971

633
2,604

1,826

778

54

$724

%28

3Q13

$939
321

315

135

1,710

173

64

1,947

619
2,566

1,766

800

46

$754

%29

%

3Q13 vs.

3Q12 2013

3 %2 )%
4 9

10 2 )
3 I

4 _

9 (11 )
a1 ) @3 )
4 (r
2 2 )
3 (1 )
NM  NM

2 3 )
6 3

2 ) as )
6 %4 %

Year-to-date

2013

$2,843
851

940

407

5,041

539

200

5,780

1,905
7,685

5,388

2,296

147

$2,149

28

2012

$2,747
836

899

391

4,873

513

220

5,606

1,857
7,463
2

5,611

1,854

144

$1,710

%23

YTDI1
Vs.

YTDI1

N W

C

N/M

4
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Pre-tax

operating

margin

Pre-tax

operating

ametivaion o

ization o

intangible

assets)

Investment

services fees

as a percentage96

of noninterest
expense (b)

Securities
lending $37

revenue

Metrics:

Average loans $24,917
$188,743

Average
deposits

AUC/A at
period end

(in trillions)
(©
Market value
of securities on

loan at period $251

end (in
billions) (d)

Asset
servicing:
Estimated new
business wins
(AUC/A) (in
billions)

$522

Depositary
Receipts:
Number of

sponsored 1,393

programs

Clearing
services:
Global 168
DARTS

$26.4
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%25 %29
%90 %92
$31 $31

$24,868  $26,697
$204,164 $200,221

$26.3 $26.3
$237 $244
$190 $205
1,379 1,359
181 213

%30

% 94

$39

$27,814
$204,499

$26.2

$255

$201

1,349

217

%31

%97

$26

$27,865
$206,068

$27.4

$255

$110

1,350

212

%

%

(30 )% (33
12 %—
9 % 1

4 %5

2 Yo —
B H)—
26 %(2

)% $96

% $27,463

30

94

%25 %o

% 94 %
$124
$25,716

% $203,618 $179,154

%

%

%

)%
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volume

(in
thousands) (e)
Average active
clearing
accounts 5,447 5,489 5,552 5,591 5,622 3 % 1 %
(U.S. platform)
(in thousands)
Average
long-term
mutual fund  $323,289 $334,883 $357,647 $371,196 $377,131 17 %2 %
assets (U.S.
platform)
Average
investor
margin loans
(U.S. platform)

$7,922 $7,987 $8,212 $8,235 $8,845 12 %7 %

Broker-Dealer:
Average
tri-party repo
balances
(in billions)
(a) Total fee and other revenue includes investment management fees and distribution and servicing revenue.
(b)Noninterest expense excludes amortization of intangible assets, support agreement charges and litigation expense.
Includes the AUC/A of CIBC Mellon Global Securities Services Company (“CIBC Mellon”), a joint venture with the
(c)Canadian Imperial Bank of Commerce, of $1.2 trillion at Sept. 30, 2012, $1.1 trillion at Dec. 31, 2012, $1.2 trillion
at March 31, 2013, $1.1 trillion at June 30, 2013 and $1.2 trillion at Sept. 30, 2013.
Represents the total amount of securities on loan managed by the Investment Services business. Excludes securities
on loan at CIBC Mellon.
Reflects revisions of prior periods which were not material. Represents DARTSs occurring in our Clearing Services
business only.

$2,005 $2,113 $2,070 $2,037 $1,952 3B Y4 )%

(d)
(e)
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Business description

Our Investment Services business provides global custody and related services, broker-dealer services, collateral
services, alternative investment services, corporate trust and depositary receipt services, as well as clearing services
and global payment/working capital solutions to institutional clients.

Our comprehensive suite of financial solutions includes: global custody, global fund services, securities lending,
investment manager outsourcing, performance and risk analytics, alternative investment services, securities clearance,
collateral management, corporate trust, American and global depositary receipt programs, cash management solutions,
payment services, liquidity services and other linked revenues, principally foreign exchange, global clearing and
execution, managed account services and global prime brokerage solutions. Our clients include corporations, public
funds and government agencies, foundations and endowments; global financial institutions including banks,
broker-dealers, asset managers, insurance companies and central banks; financial intermediaries and independent
registered investment advisors; and hedge fund managers. We help our clients service their financial assets through a
network of offices and operations centers in 35 countries across six continents.

The results of this business are driven by a number of factors which include: the level of transaction activity; the range
of services provided, including custody, accounting, fund administration, daily valuations, performance measurement
and risk analytics, securities lending, and investment manager back-office outsourcing; the number of accounts; and
the market value of assets under custody and/or administration. Market interest rates impact both securities lending
revenue and the earnings on client deposit balances. Business expenses are driven by staff, technology investment,
equipment and space required to support the services provided by the business and the cost of execution, clearance
and custody of securities.

We are one of the leading global securities servicing providers with $27.4 trillion of assets under custody and/or
administration at Sept. 30, 2013. We are the largest custodian for U.S. corporate and public pension plans and we
service 46% of the top 50 endowments. We are a leading custodian in the UK

and service 20% of UK pensions that require a custodian. Globalization tends to drive cross-border investment and
capital flows, which increases the opportunity to provide solutions to our clients. The changing regulatory
environment is also driving demand for new products and services among clients.

BNY Mellon is a leader in both global securities and U.S. Government securities clearance. We clear and settle equity
and fixed income transactions in over 100 markets and handle most of the transactions cleared through the Federal
Reserve Bank of New York for 17 of the 21 primary dealers. We are a leader in servicing tri-party repo collateral with
approximately $2 trillion globally. We currently service approximately $1.3 trillion of the $1.6 trillion tri-party repo
market in the U.S.

BNY Mellon offers tri-party agent services to dealers and cash investors active in the tri-party repurchase, or tri-party
repo, market. We currently have an approximately 83% market share of the U.S. tri-party repo market. As a tri-party
repo agent, we facilitate settlement between dealers (cash borrowers) and investors (cash lenders). Our involvement in
a transaction commences after a dealer and a cash investor agree to a tri-party repo trade and send instructions to us.
We maintain custody of the collateral (the subject securities of the repo) and execute the payment and delivery
instructions agreed to and provided by the principals.

BNY Mellon is working to significantly reduce the risk associated with the secured intraday credit we provide with
respect to the tri-party repo market. BNY Mellon has implemented several measures in that regard, including reducing
the amount of time we extend intraday credit, implementing three-way trade confirmations, and automating the way
dealers can substitute collateral in their tri-party repo trades. Additionally, in 2013, we have limited the eligibility for
intraday credit associated with tri-party repo transactions to certain more liquid asset classes that will result in a
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reduction of exposures secured by less liquid forms of collateral by dealers. These efforts are consistent with the
recommendations of the Tri-Party Repo Infrastructure Reform Task Force that was sponsored by the Payments Risk
Committee of the Federal Reserve Bank of New York and included representatives from a diverse group of market
participants, including BNY Mellon. We anticipate that the combination of these measures will reduce risks
substantially in our tri-party repo activity in the
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near term and, together with technology enhancements currently in development, will achieve the practical
elimination of intraday credit in this activity by the end of 2014.

Since May 2010, the Federal Reserve Bank of New York has released monthly reports on the tri-party repo market,
including information on aggregate volumes of collateral used in all tri-party repo transactions by asset class,
concentrations, and margin levels, which are available at http://www.newyorkfed.org/banking/tpr_infr_reform.html.

In 2012, we formed Global Collateral Services which serves broker-dealers and institutional investors facing
expanding collateral management needs as a result of current and emerging regulatory and market requirements.
Global Collateral Services brings together BNY Mellon’s global capabilities in segregating, optimizing, financing and
transforming collateral on behalf of clients, including its market leading broker-dealer collateral management,
securities lending, collateral financing, liquidity and derivatives services teams.

In securities lending, we are one of the largest lenders of U.S. Treasury securities and depositary receipts and service a
lending pool of approximately $3 trillion in 30 markets.

We serve as depositary for 1,350 sponsored American and global depositary receipt programs at Sept. 30, 2013, acting
in partnership with leading companies from 64 countries - an estimated 61% global market share.

Pershing and its affiliates provide business solutions to approximately 1,600 financial organizations globally by
delivering dependable operational support; robust trading services; flexible technology; and an expansive array of
investment solutions, practice management support and service excellence.

Role of BNY Mellon, as a trustee, for mortgage-backed securitizations

BNY Mellon acts as trustee and document custodian for certain mortgage-backed security (“MBS”) securitization trusts.
The role of trustee for MBS securitizations is limited; our primary role as trustee is to calculate and distribute monthly
bond payments to bondholders. As a document custodian, we hold the mortgage, note, and related documents

provided

to us by the loan originator or seller and provide periodic reporting to these parties. BN'Y Mellon, either as document
custodian or trustee, does not receive mortgage underwriting files (the files that contain information related to the
creditworthiness of the borrower). As trustee or custodian, we have no responsibility or liability for the quality of the
portfolio; we are liable only for performance of our limited duties as described above and in the trust documents. BNY
Mellon is indemnified by the servicers or directly from trust assets under the governing agreements. BNY Mellon may
appear as the named plaintiff in legal actions brought by servicers in foreclosure and other related proceedings
because the trustee is the nominee owner of the mortgage loans within the trusts.

Review of financial results

AUC/A at Sept. 30, 2013 were $27.4 trillion, an increase of 4% from $26.4 trillion at Sept. 30, 2012 and 5% from
$26.2 trillion at June 30, 2013. The year-over-year increase was primarily driven by higher market values and net new
business. The sequential increase primarily reflects higher market values and the positive impact of foreign currency
rates. AUC/A were comprised of 35% equity securities and 65% fixed income securities at Sept. 30, 2013 and 34%
equity securities and 66% fixed income securities at June 30, 2013.

Income before taxes was $754 million in the third quarter of 2013 compared with $709 million in the third quarter of
2012 and $724 million in the second quarter of 2013. Income before taxes, excluding amortization of intangible
assets, was $800 million in the third quarter of 2013 compared with $756 million in the third quarter of 2012 and $778
million in the second quarter of 2013. The increase compared with the third quarter of 2012 primarily reflects
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increased core asset servicing and clearing services fees and higher Depositary Receipts revenue. The increase
sequentially was driven by seasonably higher Depositary Receipts revenue and a decrease in noninterest expense.

Revenue generated in the Investment Services business included 36% from non-U.S. sources in the third quarter of
2013 compared with 37% in the third quarter of 2012 and 36% in the second quarter of 2013.
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Investment services fees increased $69 million, or 4%, in the third quarter of 2013 compared with the third quarter of
2012 and were flat compared with the second quarter of 2013, reflecting the following factors:

Asset servicing fees (global custody, broker-dealer services and global collateral services) were $939 million in the
third quarter of 2013 compared with $913 million in the third quarter of 2012 and $961 million in the second quarter
of 2013. The year-over-year increase primarily reflects higher core asset servicing fees driven by higher market
values, organic growth and net new business, partially offset by lower securities lending revenue which resulted from
narrower spreads. The sequential decrease primarily resulted from a seasonal decrease in securities lending revenue,
lower activity and lower expense reimbursements.

Issuer services fees (Corporate Trust and Depositary Receipts) were $321 million in the third quarter of 2013,
compared with $310 million in the third quarter of 2012 and $294 million in the second quarter of 2013. The
year-over-year increase primarily resulted from higher Depositary Receipts revenue, partially offset by lower money
market mutual fund balances and higher money market fee waivers in Corporate Trust. The sequential increase
primarily resulted from seasonally higher Depositary Receipts revenue, partially offset by lower expense
reimbursements in Corporate Trust.

Clearing services fees were $315 million in the third quarter of 2013 compared with $287 million in the third quarter
of 2012 and $321 million in the second quarter of 2013. The year-over-year increase was driven by higher mutual
fund and asset-based fees and volumes, partially offset by higher money market fee waivers. The sequential decrease
was primarily driven by lower clearance revenue reflecting a seasonal decrease in DARTSs, and higher money market
fee waivers.

Treasury services fees were $135 million in the third quarter of 2013 compared with $131 million in the third quarter
of 2012 and $135 million in the second quarter of 2013. The year-over-year increase primarily reflects higher cash
management fees.

Foreign exchange and other trading revenue totaled $173 million in the third quarter of 2013, compared with $158
million in the third quarter of 2012 and $194 million in the second quarter of 2013. The year-over-year increase was
primarily driven by higher volumes and volatility. The sequential decrease primarily reflects lower volatility while
volumes increased slightly.

Net interest revenue was $619 million in the third quarter of 2013 compared with $608 million in the third quarter of
2012 and $633 million in the second quarter of 2013. The year-over-year increase primarily reflects higher average
loans and deposits. The sequential decrease primarily reflects lower internal crediting rates on deposits in the third
quarter of 2013.

Noninterest expense, excluding amortization of intangible assets, was $1.8 billion in the third quarter of 2013,
compared with $1.7 billion in the third quarter of 2012 and $1.8 billion in the second quarter of 2013. The
year-over-year increase primarily resulted from higher software, sub-custodian and litigation expenses and impact of
the annual employee merit increase. The sequential decrease was primarily driven by lower incentive, legal and
sub-custodian expenses and lower expense reimbursements, partially offset by the annual employee merit increase.

Year-to-date 2013 compared with year-to-date 2012

Income before taxes totaled $2.1 billion in the first nine months of 2013 compared with $1.7 billion in the first nine
months of 2012. Excluding intangible amortization, income before taxes increased $442 million. Fee and other
revenue increased $174 million reflecting increased core asset servicing fees driven by organic growth and higher
market values, higher mutual fund and asset-based fees and clearance revenue reflecting an increase in DARTS, higher
foreign exchange and other trading revenue and higher Depositary Receipts revenue, partially offset by higher money
market fee waivers and lower securities lending revenue. The $48 million increase in net interest revenue primarily
reflects higher average deposits and loans. Noninterest expense (excluding intangible amortization) decreased $223
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million primarily due to lower litigation expense, partially offset by higher staff and volume-related expenses.
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Other segment

Year-to-date

(dollars in millions) 3Q12  4Q12 1Q13 2Q13 3Q13 2013 2012
Revenue:

Fee and other revenue $156 $188 $125 $320 $120 $565 $443

Net interest revenue 90 86 4 61 86 151 233

Total revenue 246 274 129 381 206 716 676
Provision for credit losses (1 ) (61 )(25 )(19 )2 42 )(17 )

Noninterest expense (ex. M&I and restructuring
charges)
Income (loss) before taxes (ex. M&I and

221 220 237 226 221 684 659

\ 26 115 83 174 (17 )74 34
restructuring charges)
M&I and restructuring charges 13 27 5 3 14 22 44
Income (loss) before taxes $13 $88 $(88 H$171 $(31  )$52 $(10 )
Average loans and leases $9,3890 $10,267 $10,610 $10,846 $10,938 $10,799 $9,386

See pages 27 and 28 of our 2012 Annual Report for a description of the Other segment.
Review of financial results

The Other segment had a pre-tax loss of $31 million in the third quarter of 2013 compared with pre-tax gains of $13
million in the third quarter of 2012 and $171 million in the second quarter of 2013.

Total fee and other revenue decreased $36 million compared with the third quarter of 2012 and $200 million
compared with the second quarter of 2013. The sequential decrease primarily resulted from a gain related to an equity
investment that was recorded in the second quarter of 2013. Both decreases reflect lower fixed income trading revenue
in the third quarter of 2013.

Net interest revenue decreased $4 million compared with the third quarter of 2012 and increased $25 million
compared with the second quarter of 2013. The sequential increase reflects lower internal crediting rates to the
businesses for deposits in the third quarter of 2013.

The provision for credit losses was $2 million in the third quarter of 2013 primarily driven by growth in our total
exposure.

Noninterest expense (excluding M&lI and restructuring charges) was unchanged compared with the third quarter of
2012 and decreased $5 million compared with the second quarter of 2013. On a sequential basis, lower business
development and professional, legal and other purchased services

expenses were primarily offset by higher staff expenses.

Year-to-date 2013 compared with year-to-date 2012

Income before taxes totaled $52 million in the first nine months of 2013 compared with a pre-tax loss of $10 million
in the first nine months of 2012. Total revenue increased $40 million primarily reflecting the gain related to our

ConvergEx equity investment, partially offset by lower net interest revenue and lower fixed income trading revenue.
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The provision for credit losses was a credit of $42 million in the first nine months of 2013 compared with a credit of
$17 million in the first nine months of 2012. The decrease in the provision was primarily driven by the continued
improvement in the credit quality of the loan portfolio. Noninterest expenses (excluding M&lI and restructuring
charges) increased $25 million, reflecting higher staff and net occupancy expenses, as well as higher business
development expenses related to our corporate branding initiatives.

Critical accounting estimates
Our significant accounting policies are described in Note 1 of the Notes to Consolidated Financial Statements in our
2012 Annual Report. Our critical accounting estimates are those related to the allowance for loan losses and allowance

for lending-related commitments, fair value of financial instruments and derivatives, other-than-temporary impairment
(“OTTTI”), goodwill and other intangibles, and pension accounting, as referenced below.
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Critical policy Reference
2012 Annual Report, pages 34 and 35. This policy is also disclosed

Allowance for loan losses and allowance for . . . . .
in the “Asset quality and allowance for credit loss” section of this

lending-related commitments

Form 10-Q.
Fair value of financial instruments and derivatives 2012 Annual Report, pages 35 - 37.
OTTI 2012 Annual Report, page 37.
Goodwill and other intangibles 2012 Annual Report, pages 37 and 38.
Pension accounting 2012 Annual Report, pages 38 - 40.

Consolidated balance sheet review

At Sept. 30, 2013, total assets were $372 billion compared with $359 billion at Dec. 31, 2012. Total assets averaged
$342 billion in the third quarter of 2013 compared with $319 billion in the third quarter of 2012 and $337 billion in
the second quarter of 2013. Fluctuations in the average total assets were primarily driven by the level of client
deposits. Deposits totaled $256 billion at Sept. 30, 2013, and $246 billion at Dec. 31, 2012. Total deposits averaged
$226 billion in the third quarter of 2013, $208 billion in the third quarter of 2012 and $222 billion in the second
quarter of 2013. At Sept. 30, 2013, total interest-bearing deposits were 56% of total interest-earning assets compared
with 52% at Dec. 31, 2012.

At Sept. 30, 2013, we had $51 billion of liquid funds and $102 billion of cash (including $96 billion of overnight
deposits with the Federal Reserve and other central banks) for a total of $153 billion of available funds. This compares
with available funds of $145 billion at Dec. 31, 2012. The increase in available funds resulted from an increase in
client deposits. Our percentage of available funds to total assets was 41% at Sept. 30, 2013 compared with 40% at
Dec. 31, 2012. Of the $51 billion in liquid funds held at Sept. 30, 2013, $41 billion was placed in interest-bearing
deposits with large, highly-rated global financial institutions with a weighted-average life to maturity of
approximately 66 days. Of the $41 billion, $7 billion was placed with banks in the Eurozone.

Investment securities were $97 billion, or 26% of total assets at Sept. 30, 2013, compared with $101 billion, or 28% of
total assets at Dec. 31, 2012. The decrease primarily reflects a lower level of investments in U.S. Treasury securities
and a

decrease in the unrealized gain on our investment securities, partially offset by a larger investment in agency RMBS.

Trading assets were $12 billion at Sept. 30, 2013 compared with $9 billion at Dec. 31, 2012. The increase in trading
assets resulted from a higher level of securities inventory, primarily U.S. Treasury securities, Agency RMBS and U.S.
equity securities, as we expand our broker-dealer business.

Loans were $50 billion or 13% of total assets at Sept. 30, 2013, compared with $47 billion or 13% of total assets at
Dec. 31, 2012. The increase in loan levels primarily reflects higher margin loans and loans in the financial institutions
portfolio.

Long-term debt totaled $18.9 billion at Sept. 30, 2013 and 18.5 billion at Dec. 31, 2012. The Parent issued $2.7 billion
of senior debt in the first nine months of 2013, which was partially offset by $1.5 billion of maturities, a decrease in
the fair value of hedged long-term debt and $300 million of repayments of trust preferred securities.

Total The Bank of New York Mellon Corporation’s shareholders’ equity was $37.0 billion at Sept. 30, 2013 and $36.4
billion at Dec. 31, 2012. The increase primarily reflects earnings retention and the issuance of noncumulative
perpetual preferred stock in the second quarter of 2013, partially offset by a decline in the value of the investment
securities portfolio and share repurchases.
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Exposure in Ireland, Italy, Spain, Portugal and Greece

The following tables present our on- and off-balance sheet exposure in Ireland, Italy and Spain at Sept. 30, 2013 and
Dec. 31, 2012. We have provided expanded disclosure on these countries as they have experienced particular market
focus on credit quality and are countries experiencing economic concerns. Where appropriate, we are offsetting the
risk associated with the gross exposure in these countries with collateral that has been pledged, which primarily
consists of cash or marketable securities, or by transferring the risk to a third-party guarantor in another country.

BNY Mellon has a limited economic interest in the performance of assets of consolidated investment management
funds, and therefore they are excluded
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from this presentation. The liabilities of consolidated investment management funds represent the interest of the
noteholders of the funds and are solely dependent on the value of the assets. Any loss in the value of assets of
consolidated investment management funds would be incurred by the fund’s noteholders.

At Sept. 30, 2013, BNY Mellon had exposure of less than $1 million in Portugal and in Greece. At Dec. 31, 2012,
BNY Mellon had exposure of less than $1 million in Portugal and no exposure in Greece.

Additionally, BNY Mellon had no sovereign exposure to the countries disclosed below at either Sept. 30, 2013 or
Dec. 31, 2012.

Our exposure in Ireland is principally related to Irish-domiciled investment funds. Servicing provided to these funds
and fund families may result in overdraft exposure. See “Risk management” in our 2012 Annual Report for additional
information on how our exposures are managed. Exposure in the tables below reflect the country of operations and
risk of the immediate counterparty.

On- and off-balance sheet exposure at Sept. 30, 2013

(in millions) Ireland Italy Spain Total
On-balance sheet exposure

Gross:

Interest-bearing deposits with banks (a) $105 $456 $203 $764
Investment securities (primarily European Floating Rate Notes) (b) 167 112 — 279
Loans and leases (c¢) 781 8 6 795
Trading assets (d) 69 23 9 101
Total gross on-balance sheet exposure 1,122 599 218 1,939
Less:

Collateral 87 23 6 116
Guarantees — 2 1 3

Total collateral and guarantees 87 25 7 119
Total net on-balance sheet exposure $1,035 $574 $211 $1,820
Off-balance sheet exposure

Gross:

Lending-related commitments (e) $111 $— $— $111
Letters of credit (f) 74 4 14 92
Total gross off-balance sheet exposure 185 4 14 203
Less:

Collateral 100 — 14 114
Total net off-balance sheet exposure $85 $4 $— $89
Total exposure:

Total gross on- and off-balance sheet exposure $1,307 $603 $232 $2.,142
Less: Total collateral and guarantees 187 25 21 233
Total net on- and off-balance sheet exposure $1,120 $578 $211 $1,909

Interest-bearing deposits with banks represent a $104 million placement with an Irish subsidiary of a UK holding

company, $201 million of placements with financial institutions in Italy, $200 million of placements with a

financial institution in Spain and $259 million of nostro accounts related to our custody activities located in Italy,

Spain and Ireland.

Represents $256 million, fair value, of residential mortgage-backed securities located in Ireland and Italy, of which

(b)44% were investment grade, and $23 million, fair value, of investment grade asset-backed collateralized loan
obligations (“CLOs”) located in Ireland.

(©)

(a)
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Loans and leases include $701 million of overdrafts primarily to Irish-domiciled investment funds resulting from
our custody business, a $69 million commercial lease to a company located in Ireland, which was fully
collateralized by U.S. Treasuries, $11 million of loans to financial institutions located in Ireland, which were
collateralized by $10 million of marketable securities, $6 million of overdrafts to financial institutions located in
Italy, $5 million of overdrafts to financial institutions located in Spain and $3 million of leases to airline
manufacturing companies located in Italy and Spain, which are under joint and several guarantee arrangements
with guarantors outside of the Eurozone. There is no impairment associated with these loans and leases. Overdrafts
occur on a daily basis in our Investment Services businesses and are generally repaid within two business days.
Trading assets represent over-the-counter mark-to-market on foreign exchange and interest rate receivables, net of
master netting agreements. Trading assets include $69 million of receivables primarily due from Irish-domiciled
(d)investment funds and $32 million of receivables due from financial institutions in Italy and Spain. Cash collateral
on the trading assets totaled $8 million in Ireland, $23 million in Italy and $4 million in Spain. Trading assets
located in Spain are also collateralized by $2 million of U.S. Treasuries.
Lending-related commitments include $101 million to an insurance company, collateralized by $25 million of
marketable securities, and $10 million to an oil and gas company, fully collateralized by receivables.
Represents $72 million of letters of credit extended to an insurance company in Ireland, collateralized by $65
million of marketable securities, a $2 million letter of credit to an oil and gas company in Ireland, a $4 million letter
of credit extended to a financial institution in Italy and a $14 million letter of credit extended to an insurance
company in Spain, fully collateralized by marketable securities.

(e)

®
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On- and off-balance sheet exposure at Dec. 31, 2012

(in millions) Ireland Italy Spain Total
On-balance sheet exposure

Gross:

Interest-bearing deposits with banks (a) $101 $125 $— $226
Investment securities (primarily European Floating Rate Notes) (b) 164 130 — 294
Loans and leases (c¢) 166 7 3 176
Trading assets (d) 48 39 15 102
Total gross on-balance sheet exposure 479 301 18 798
Less:

Collateral 74 38 6 118
Guarantees — 2 1 3
Total collateral and guarantees 74 40 7 121
Total net on-balance sheet exposure $405 $261 $11 $677
Off-balance sheet exposure

Gross:

Lending-related commitments (e) $101 $— $— $101
Letters of credit (f) 74 4 14 92
Total gross off-balance sheet exposure 175 4 14 193
Less:

Collateral 91 — 14 105
Total net off-balance sheet exposure $84 $4 $— $88
Total exposure:

Total gross on- and off-balance sheet exposure $654 $305 $32 $991
Less: Total collateral and guarantees 165 40 21 226
Total net on- and off-balance sheet exposure $489 $265 $11 $765

Interest-bearing deposits with banks represent a $101 million placement with an Irish subsidiary of a UK holding
company and $125 million of nostro accounts related to our custody activities.

Represents $266 million, fair value, of residential mortgage-backed securities located in Ireland and Italy,
(b) of which 49% were investment grade, $25 million, fair value, of investment grade asset-backed CLOs

located in Ireland, and $3 million, fair value, of money market fund investments located in Ireland.
Loans and leases include $97 million of overdrafts primarily to Irish-domiciled investment funds resulting from our
custody business, a $67 million commercial lease to an Irish company, which was fully collateralized by U.S.
Treasuries, a $2 million loan to a security company located in Ireland, a $5 million overdraft to a financial
institution located in Italy, a $2 million custody overdraft to financial institutions located in Spain and $3 million of
leases to airline manufacturing companies located in Italy and Spain, which are under joint and several guarantee
arrangements with guarantors outside of the Eurozone. There is no impairment associated with these loans and
leases. Overdrafts occur on a daily basis in our Investment Services businesses and are generally repaid within two
business days. The overdrafts in Italy and Spain have been repaid.
Trading assets represent over-the-counter mark-to-market on foreign exchange and interest rate receivables, net of
master netting agreements. Trading assets include $48 million of receivables primarily due from Irish-domiciled
investment funds and $54 million of receivables due from financial institutions in Italy and Spain. Cash collateral
on the trading assets totaled $7 million in Ireland, $38 million in Italy and $6 million in Spain.
Lending-related commitments include $100 million to an insurance company, collateralized by $25 million of
marketable securities, and $1 million to an oil and gas company, fully collateralized by receivables.
Represents $72 million of letters of credit extended to an insurance company in Ireland, collateralized by $65
million of marketable securities, a $2 million letter of credit to an oil and gas company in Ireland, a $4 million letter
of credit extended to a financial institution in Italy and a $14 million letter of credit extended to an insurance
company in Spain, fully collateralized by marketable securities.

(a)

(©)

(d)

(e)

®
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Investment securities
In the discussion of our investment securities portfolio, we have included certain credit ratings information because
the information indicates the degree of credit risk to which we are exposed, and significant changes in ratings

classifications for our

investment securities portfolio could indicate increased credit risk for us and could be accompanied by a reduction in
the fair value of our investment securities portfolio.

The following table presents the distribution of our total investment securities portfolio:

Irngfs;?l;nt securities ;léqz 30, i}?ﬁ 113 . Sept. 30, 2013 Fair value et Ratings
p ! 0 & as a % of nrealize BB+
Fair ! . Admortizeﬂair amortized u . 1 AA/ A+/ BBB+4nd Not
unrealize gain/(loss

C value . cost value cost (a) A- A- BBB-lowerrated
(dollars in millions) gam/(loss())
Agency RMBS $45,464 $ (14 )$41,828 $41,663 100 %% (165 )100 %— %— %— %—%
U-S. Treasury 18411 (30 )14,054 14267 102 213 100 — — — —
securities
Sovereign
debt/sovereign 11,032 — 11,149 11,210 101 61 00 — — — —
guaranteed (b)
Non-agency RMBS (c) 2,880 (5 )2,214 2,769 77 555 — 1 2 93 4
Non-agency RMBS 1,469 8 1,400 1,395 91 ® )1 12 23 64 —
European floating rate 5 5, 22 3,185 3,120 97 65 )62 31 1 6 —
notes (d)
Commercial MBS 3,677 9 )3,665 3,687 101 22 91 8 1 — —
State and political ¢ o, 2% 6791 6,775 100 a6 )80 17 1 1 1
subdivisions
Fe‘;relg“ covered bonds 551 60 2779 2855 103 76 100 — — — —
Corporate bonds 1,527 5 1,484 1,504 101 20 20 70 10 — —
CLO 1,373 2 )1,442 1,450 101 8 10 — — — —
U-S. Government ) ¢ I 1486 1490 100 4 00 — — — —
agency debt
Consumer ABS 2,012 5 2,494 2,490 100 4 )93 7 — = —
Other (f) 3,167 2 3,174 3,193 101 19 27 66 — — 7
Total investment $105,484 (2)$ 67  $97,145 $97,868 (2) 101 %$723 89 %5 Bl %4 Bl %

securities
(a) Amortized cost before impairments.
(b) Primarily comprised of exposure to UK, Germany, Netherlands and France.
These RMBS were included in the former Grantor Trust and were marked-to-market in 2009. We believe these
(c)RMBS would receive higher credit ratings if these ratings incorporated, as additional credit enhancement, the
difference between the written-down amortized cost and the current face amount of each of these securities.
(d)Includes RMBS, commercial MBS and other securities. Primarily comprised of exposure to UK and Netherlands.
(e)Primarily comprised of exposure to Canada, UK and Netherlands.
Includes commercial paper of $2.1 billion and $2.1 billion, fair value, and money market funds of $918 million and
) $941 million, fair value, at June 30, 2013 and Sept. 30, 2013, respectively.
€9)
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Includes net unrealized gains on derivatives hedging securities available-for-sale of $318 million at June 30, 2013
and $469 million at Sept. 30, 2013.

The fair value of our investment securities portfolio was $97.9 billion at Sept. 30, 2013 compared with $100.7 billion
at Dec. 31, 2012. The decrease primarily reflects a lower level of investments in U.S. Treasury securities and a
decrease in the unrealized gain of our investment securities, partially offset by a larger investment in Agency RMBS.
In the third quarter of 2013, we received $217 million of paydowns of sub-investment grade securities.

At Sept. 30, 2013, the total investment securities portfolio had a net unrealized pre-tax gain of $723 million compared
with $2.4 billion at Dec. 31, 2012. The decline in the valuation of the investment securities portfolio was primarily

driven by an increase in long-term interest rates. The unrealized

net of tax gain on our investment securities available-for-sale portfolio included in accumulated other comprehensive
income was $456 million at Sept. 30, 2013, compared with $1.3 billion at Dec. 31, 2012.

At Sept. 30, 2013 and Dec. 31, 2012, 89% of the securities in our portfolio were rated AAA/AA-.

We routinely test our investment securities for OTTIL. (See “Critical accounting estimates” for additional disclosure
regarding OTTL.)

The following table presents the amortizable net purchase premium related to the investment securities portfolio and
accretable discount related to the restructuring of the investment securities portfolio.
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61



Edgar Filing: Bank of New York Mellon Corp - Form 10-Q

Net premium amortization and discount accretion of investment securities

(a)

(dollars in millions) 3Q12 4Q12 1Q13 2Q13 3Ql13
Amortizable net purchase premium relating to investment securities:

Balance at period end $2,616 $2,476 $2.,685 $2,720 $2,519
Estimated average life remaining at period end (in years) 4.0 42 4.6 5.1 5.2
Amortization $163 $169 $164 $172  $147

Accretable discount related to the restructuring of the investment
securities portfolio:

Balance at period end $943 $871 $789 $743 $675
Estimated average life remaining at period end (in years) 54 5.3 5.6 6.0 6.1
Accretion $66  $60  $57  $54  $55

Amortization of purchase premium decreased net interest revenue while accretion of discount increased net
interest revenue. Both were recorded on a level yield basis.

(a)

The decrease in the net premium amortization in the third quarter of 2013 primarily relates to a decrease in projected
prepayments due to an increase in market interest rates.

In the third quarter of 2013 securities gains of $22 million were recorded as we reduced the size of the investment
securities portfolio and its sensitivity to interest rates. In addition, Agency RMBS securities with an amortized cost of
$7.3 billion and fair value of $7.0 billion were transferred from available-for-sale securities to held-to-maturity
securities. These combined actions are expected to mute the impact to our accumulated other comprehensive income
in the event of a rise in interest rates.

The following table presents pre-tax securities gains (losses) by type.

Net securities gains (losses)

(in millions) 3Q13 2Q13 3Q12 YTD13 YTDI12

U.S. Treasury $22 $31 $— $49 $82

Commercial MBS — 7 — 15 —

Foreign covered bonds — — — 8 —

Sovereign debt 1 — 15 2 83

Non-agency RMBS 4 )(3 )(3 )(3 ) (44 )
European floating rate notes 3 (10 ) (6 )(3 )(29 )
Corporate bonds — — 10 — 19

Other — 7 6 34 1

Total net securities gains $22 $32 $22 $102 $112

On a quarterly basis, we perform our impairment analysis using several factors, including projected loss severities and
default rates. In the third quarter of 2013, this analysis resulted in $3 million of credit losses primarily on Alt-A and
prime RMBS. If we were to increase or decrease each of our projected loss severities and default rates by 100 basis
points on each of the positions in our Alt-A, subprime and

prime RMBS portfolios, including the securities previously held by the Grantor Trust, credit-related impairment
charges on these securities would have increased by $2 million (pre-tax) or decreased by $1 million (pre-tax) at Sept.
30, 2013. See Note 4 of the Notes to Consolidated Financial Statements for the projected weighted-average default
rates and loss severities.
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At Sept. 30, 2013, the investment securities portfolio included $41 million of assets not accruing interest. These
securities are held at market value.

The following table shows the fair value of the European floating rate notes by geographical location at Sept. 30,
2013. The unrealized loss on these securities was $65 million at Sept. 30, 2013, an improvement of $22 million

compared with $87 million at June 30, 2013.

European floating rate notes at Sept. 30, 2013 (a)

Total
(in millions) RMBS Other fair

value
United Kingdom $1,790 $122 $1,912
Netherlands 740 55 795
Ireland 144 23 167
Italy 112 — 112
Other 65 69 134
Total fair value $2,851 $269 $3,120

(a)62% of these securities are in the AAA to AA- ratings category.

See Note 15 of the Notes to Consolidated Financial Statements for details of securities by level in the fair value
hierarchy.
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Loans
Total exposure — consolidated Sept. 30, 2013 Dec. 31, 2012

R Unfunded  Total Unfunded  Total
(in billions) Loans . Loans .

commitments exposure commitments exposure

Non-margin loans:
Financial institutions $12.7 $16.0 $28.7 $11.3 $15.7 $27.0
Commercial 1.6 19.9 21.5 1.4 18.3 19.7
Subtotal institutional 14.3 359 50.2 12.7 34.0 46.7
Wealth management loans and 95 17 112 2.9 17 10.6
mortgages
Commercial real estate 2.0 2.1 4.1 1.7 1.9 3.6
Lease financings 2.2 — 2.2 24 — 24
Other residential mortgages 1.4 — 1.4 1.6 — 1.6
Overdrafts 4.8 — 4.8 5.3 — 5.3
Other 0.8 — 0.8 0.6 0.2 0.8
Subtotal non-margin loans 35.0 39.7 74.7 332 37.8 71.0
Margin loans 15.1 0.6 15.7 13.4 0.9 14.3
Total $50.1 $40.3 $90.4 $46.6 $38.7 $85.3

At Sept. 30, 2013, total exposures were $90.4 billion, an increase of 6% from $85.3 billion at Dec. 31, 2012. The
increase in total exposure primarily reflects higher margin loans and loans in the financial institutions portfolio, and an
increase in unfunded commitments in the commercial loan portfolio.

Our financial institutions and commercial portfolios comprise our largest concentrated risk. These portfolios made up
56% of our total lending exposure at Sept. 30, 2013 and 55% at Dec. 31, 2012. Additionally, a substantial portion of
our overdrafts relate to financial institutions and commercial customers.

Financial institutions

The diversity of the financial institutions portfolio is shown in the following table.

Financial institutions ~ Sept. 30, 2013 Dec. 31, 2012

portfolio exposu.re Unfunded Total % Inv. % due Unfunded Total
(dollar amounts in Loans . Loans )

billions) commitments exposure grade <lyr commitments exposure
Banks $8.3 $2.0 $10.3 84 % 92 % $5.6 $20 $7.6
Asset managers 1.2 4.0 5.2 97 73 1.1 3.8 49
Insurance 0.1 4.3 4.4 99 26 0.1 4.3 4.4
Securities industry 2.5 1.5 4.0 96 95 4.2 2.1 6.3
Government 0.4 3.0 34 97 27 — 2.1 2.1
Other 0.2 1.2 1.4 95 53 0.3 1.4 1.7
Total $12.7 $16.0 $28.7 92 % 69 % $11.3 $ 15.7 $27.0
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The financial institutions portfolio exposure was $28.7 billion at Sept. 30, 2013 compared with $27.0 billion at Dec.
31, 2012. The increase primarily reflects higher exposure to banks driven by a higher level of trade finance loans.

Financial institution exposures are high quality, with 92% of the exposures meeting the investment grade equivalent
criteria of our internal credit rating classification at Sept. 30, 2013. Each customer is assigned an internal credit rating,
which is mapped to an equivalent external rating agency grade based upon a number of dimensions which are
continually

evaluated and may change over time. The exposure to financial institutions is generally short-term. Of these
exposures, 69% expire within one year, and 33% expire within 90 days. In addition, 35% of the financial institutions
exposure is secured. For example, securities industry and asset managers often borrow against marketable securities
held in custody.

For ratings of non-U.S. counterparties, as a conservative measure, our internal credit rating is generally capped at a
rating equivalent to the sovereign rating of the country where the counterparty resides regardless of the internal credit
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rating assigned to the counterparty or the underlying collateral.

Our bank exposure primarily relates to our global trade finance and U.S. dollar-clearing businesses. These exposures
are predominately to investment grade counterparties and are short term in nature.

The asset manager portfolio exposures are high- quality, with 97% of the exposures meeting our investment grade
equivalent ratings criteria as of Sept. 30, 2013. These exposures are generally short-term liquidity facilities, with the
vast majority to regulated mutual funds.

Commercial

The diversity of the commercial portfolio is presented in the following table.

Commercial portfolio

Sept. 30, 2013 Dec. 31, 2012

exposure
(dollar amounts in Unfunded Total % Inv. % due Unfunded Total

1 Loans . Loans .
billions) commitments exposure grade <lyr commitments exposure
Energy and utilities $0.7  $6.1 $6.8 98 % 16 % $0.5 $55 $6.0
Services and other 0.6 6.1 6.7 94 16 0.5 5.6 6.1
Manufacturing 0.3 5.9 6.2 90 9 0.3 5.6 5.9
Media and telecom — 1.8 1.8 94 2 0.1 1.6 1.7
Total $1.6 $19.9 $21.5 94 % 13 % $1.4 $ 183 $19.7

The commercial portfolio exposure increased 9% to $21.5 billion at Sept. 30, 2013, from $19.7 billion at Dec. 31,
2012, primarily reflecting an increase in exposure to the energy and utilities and the services and other portfolios.

The table below summarizes the percentage of the financial institutions and commercial portfolio exposures that are
investment grade.

Investment grade percentage of the portfolios

Sept. 30,2012 Dec. 31,2012 %ﬁrgh 31, June 30,2013 Sept. 30, 2013
Financial institutions 93 %93 %93 %93 %92 %
Commercial 93 %93 %94 %94 %94 %

Our credit strategy is to focus on investment grade names to support cross-selling opportunities and avoid single
name/industry concentrations and our goal is to maintain a predominantly investment grade loan portfolio. The
execution of our strategy has resulted in 92% of our financial institutions portfolio and 94% of our commercial
portfolio rated as investment grade at Sept. 30, 2013.

Wealth management loans and mortgages

Our Wealth management exposure was $11.2 billion at Sept. 30, 2013 compared with $10.6 billion at Dec. 31, 2012.
Wealth management loans and mortgages are primarily comprised of loans to high-net-worth
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individuals, which are secured by marketable securities and/or residential property. Wealth management mortgages
are primarily interest-only adjustable rate mortgages with an average loan to value ratio of 64% at origination. In the
wealth management portfolio, less than 1% of the mortgages were past due at Sept. 30, 2013.

At Sept. 30, 2013, the wealth management mortgage portfolio was comprised of the following geographic
concentrations: New York - 22%; California - 21%; Massachusetts - 16%:; Florida - 8%; and other - 33%.

Commercial real estate

Our income producing commercial real estate facilities are focused on experienced owners and are structured with
moderate leverage based on existing cash flows. Our commercial real estate lending activities also include
construction and renovation facilities. Our client base consists of experienced developers and long-term holders of real
estate assets. Loans are approved on the basis of existing or projected cash flows, and supported by appraisals and
knowledge of local market conditions. Development loans are structured with moderate leverage, and in many
instances, involve some level of recourse to the developer. Our commercial real estate exposure totaled $4.1 billion at
Sept. 30, 2013 compared with $3.6 billion at Dec. 31, 2012.
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At Sept. 30, 2013, 59% of our commercial real estate portfolio is secured. The secured portfolio is diverse by project
type, with 52% secured by residential buildings, 16% secured by office buildings, 12% secured by retail properties,
and 20% secured by other categories. Approximately 97% of the unsecured portfolio is comprised of investment grade
real estate investment trusts (“REITs”) under revolving credit agreements.

At Sept. 30, 2013, our commercial real estate portfolio is comprised of the following concentrations: New York metro
- 45%; investment grade REITS - 39%; and other - 16%.

Lease financings

The leasing portfolio exposure totaled $2.2 billion and included $170 million of airline exposures at Sept. 30, 2013,
compared with $2.4 billion of leasing exposures, including $191 million of airline exposures, at Dec. 31, 2012. At
Sept. 30, 2013, approximately 89% of the leasing exposure was investment grade.

At Sept. 30, 2013, the $2.0 billion non-airline lease financing portfolio consisted of exposures backed by
well-diversified assets, primarily large-ticket transportation equipment.

At Sept. 30, 2013, our $170 million of exposure to the airline industry consisted of $68 million to major U.S. carriers,
$80 million to foreign airlines and $22 million to U.S. regional airlines.

Despite the significant improvement in revenues and yields that the U.S domestic airline industry has achieved, high
fuel prices pose a significant challenge for these carriers. Combined with their high fixed cost operating models, high
debt levels and sensitivity to economic cycles, the domestic airlines remain vulnerable. Accordingly, we continue to
maintain a sizable allowance for loan losses against these exposures and continue to closely monitor the portfolio.

We utilize the lease financing portfolio as part of our tax management strategy.

Other residential mortgages

The other residential mortgage portfolio primarily consists of 1-4 family residential mortgage loans and

totaled $1.4 billion at Sept. 30, 2013, compared with $1.6 billion at Dec. 31, 2012. Included in this portfolio at Sept.
30, 2013 are $434 million of mortgage loans purchased in 2005, 2006 and the first quarter of 2007 that are
predominantly prime mortgage loans, with a small portion of Alt-A loans. As of Sept. 30, 2013, the purchased loans in
this portfolio had a weighted-average loan-to-value ratio of 76% at origination and 22% of the serviced loan balance
was at least 60 days delinquent. The properties securing the prime and Alt-A mortgage loans were located (in order of
concentration) in California, Florida, Virginia, the tri-state area (New York, New Jersey and Connecticut) and
Maryland.

To determine the projected loss on the prime and Alt-A mortgage portfolios, we calculate the total estimated defaults
of these mortgages and multiply that amount by an estimate of realizable value upon sale in the marketplace
(severity).

Overdrafts

Overdrafts primarily relate to custody and securities clearance clients. Overdrafts occur on a daily basis in the custody
and securities clearance business and are generally repaid within two business days.

Other loans
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Other loans primarily included loans to consumers that are fully collateralized with equities, mutual funds and fixed
income securities, as well as bankers’ acceptances.

Margin loans

Margin loans are collateralized with marketable securities and borrowers are required to maintain a daily collateral
margin in excess of 100% of the value of the loan. Margin loans included $6.2 billion of loans at Sept. 30, 2013 and
$5.1 billion at Dec. 31, 2012 related to a term loan program that offers fully collateralized loans to broker-dealers.
Matter related to Sentinel

BNY Mellon loaned $312 million to an asset manager, Sentinel Management Group, Inc. (“Sentinel”), secured by

securities and cash. Sentinel filed for bankruptcy in 2007, and BNY Mellon’s status as a secured lender is the subject
of continuing litigation. In 2010, the district court ruled in favor of
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BNY Mellon, and the loan was repaid. An appellate court reversed the district court’s ruling on Aug. 26, 2013, and
remanded to the district court for further proceedings. BNY Mellon held no loans to Sentinel at Sept. 30, 2013. Our
status as a secured creditor is subject to ongoing litigation and therefore the loan could be reestablished at some point
in the future. For additional information on our legal proceedings related to this matter, see Note 18 of the Notes to
Consolidated Financial Statements.

Asset quality and allowance for credit losses

Over the past several years, we have improved our risk profile through greater focus on clients who are active users of
our non-credit services, de-

emphasizing broad-based loan growth. Our primary exposure to the credit risk of a customer consists of funded loans,
unfunded formal contractual commitments to lend, standby letters of credit and overdrafts associated with our custody
and securities clearance businesses.

The role of credit has shifted to one that complements our other services instead of as a lead product. We believe
credit solidifies customer relationships and, through a disciplined allocation of capital, can earn acceptable rates of

return as part of an overall relationship.

The following table details changes in our allowance for credit losses.

Allowance for credit losses activity Sept. 30, June 30, Dec. 31, Sept. 30,
(dollar amounts in millions) 2013 2013 2012 2012

Margin loans $15,146 $14,434 $13,397 $13,036
Non-margin loans 34,992 35,873 33,232 32,853

Total loans $50,138 $50,307 $46,629 $45,889
Beginning balance of allowance for credit losses $337 358 $456 $467
Provision for credit losses 2 (19 ) (61 ) (5 )
Net (charge-offs) recoveries:

Foreign 1 — — —
Commercial (1 ) — — (1 )
Other residential mortgages — 2 ) 3 ) (1 )
Financial institutions — — 5 ) 4 )
Net (charge-offs) — 2 ) (8 ) (6 )
Ending balance of allowance for credit losses $339 $337 $387 $456
Allowance for loan losses $206 $212 $266 $339
Allowance for lending-related commitments 133 125 121 117
Allowance for loan losses as a percentage of total loans 0.41 %0.42 %0.57 %0.74 %
ﬁgr(;:vance for loan losses as a percentage of non-margin 0.59 %0.59 %080 %103 %
;I(“)c;t;li allowance for credit losses as a percentage of total 0.68 %0.67 %083 %0.99 %
Total allowance for credit losses as a percentage of 0.97 %094 %116 %139 %

non-margin loans

There were no net charge-offs in the third quarter of 2013. Net charge-offs totaled $6 million in the third quarter of
2012 and $2 million in the second quarter of 2013. Net charge-offs in the prior periods primarily reflect charge-offs in
the other residential mortgages and financial institutions portfolios.
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The provision for credit losses was $2 million in the third quarter of 2013 primarily driven by growth in our total
exposure. The provision for credit losses was a credit of $5 million in the third quarter of 2012 and a credit of $19
million in the second quarter of 2013. We anticipate the provision for credit losses to be $0 to $15 million in the fourth
quarter of 2013.

The total allowance for credit losses was $339 million at Sept. 30, 2013 and $387 million at Dec. 31, 2012.

The ratio of the total allowance for credit losses to non-margin loans was 0.97% at Sept. 30, 2013, 1.16% at Dec. 31,
2012 and 1.39% at Sept. 30, 2012. The ratio of the allowance for loan losses to non-margin loans was 0.59% at Sept.
30, 2013 compared with 0.80% at Dec. 31, 2012 and 1.03% at Sept. 30, 2012. The decrease in the total allowance for
credit losses and the lower ratios at Sept. 30, 2013 compared with both prior periods primarily reflect growth in the
loan portfolio.

We had $15.1 billion of secured margin loans on our balance sheet at Sept. 30, 2013 compared with $13.4 billion at

Dec. 31, 2012 and $13.0 billion at Sept. 30, 2012. We have rarely suffered a loss on these types of loans and do not
allocate any of our allowance for credit losses to them. As a result, we believe that the
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ratio of total allowance for credit losses as a percentage of non-margin loans is a more appropriate metric to measure
the adequacy of the reserve.

The allowance for loan losses and allowance for lending-related commitments represent management’s estimate of
probable losses inherent in our credit portfolio. This evaluation is subject to numerous estimates and judgments.

We utilize a quantitative methodology and qualitative framework for determining the allowance for loan losses and
the allowance for lending-related commitments. Within this qualitative framework, management applies judgment
when assessing internal risk factors and environmental factors to compute an additional allowance for each component
of the loan portfolio.

The three elements of the allowance for loan losses and the allowance for lending-related commitments include the
qualitative allowance framework. The three elements are:

an allowance for impaired credits of $1 million or greater;
an allowance for higher risk-rated credits and pass-rated credits; and
an allowance for residential mortgage loans.

Our lending is primarily to institutional customers. As a result, our loans are generally larger than $1 million.
Therefore, the first element, impaired credits, is based on individual analysis of all impaired loans of $1 million or
greater. The allowance is measured by the difference between the recorded value of impaired loans and their impaired
value. Impaired value is either the present value of the expected future cash flows from the borrower, the market value
of the loan, or the fair value of the collateral.

The second element, higher risk-rated credits and pass-rated credits, is based on our probable loss model. All
borrowers are assigned to pools based on their internal credit rating. The probable loss inherent in each loan in a pool
incorporates the borrower’s credit rating, loss given default rating and maturity. The loss given default incorporates a
recovery expectation. The borrower’s probability of default is derived from the associated credit rating. Borrower
ratings are reviewed at least annually and are periodically mapped to third-party databases,

including rating agency and default and recovery databases, to ensure ongoing consistency and validity. Higher
risk-rated credits are reviewed quarterly. All loans over $1 million are individually analyzed before being assigned a
credit rating.

The third element, the allowance for residential mortgage loans, is determined by segregating six mortgage pools into
delinquency periods ranging from current through foreclosure. Each of these delinquency periods is assigned a
probability of default. A specific loss given default is assigned for each mortgage pool. All residential mortgage pools,
except home equity lines of credit, are assigned a probability of default and loss given default based on five years of
default and loss data derived from our residential mortgage portfolio. For each pool, the inherent loss is calculated
using the above factors. The resulting probable loss factor (the probability of default multiplied by the loss given
default) is applied against the loan balance to determine the allowance held for each pool. For home equity lines of
credit, probability of default and loss given default are based on external data from third party databases due to the
small size of the portfolio and insufficient internal data.

The qualitative framework is used to determine an additional allowance for each portfolio based on the factors below:
Internal risk factors:

Nonperforming loans to total non-margin loans;
Criticized assets to total loans and lending-related commitments;
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Ratings volatility;
Borrower concentration; and
Significant concentration in high risk industries.

Environmental risk factors:

U.S. non-investment grade default rate;

Unemployment rate; and

€Change in real GDP (quarter over quarter).

The objective of the qualitative framework is to capture incurred losses that may not have been fully captured in the

quantitative reserve, which is based primarily on historical data. Management determines the qualitative allowance
each period based on judgment informed by consideration of internal and external risk factors. Once determined in the
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aggregate, our qualitative allowance is then allocated to each of our loan classes based on the respective classes’
quantitative allowance balances with the allocations adjusted, when necessary, for class specific risk factors.

For each risk factor, we calculate the minimum and maximum values, and percentiles in-between, to evaluate the
distribution of our historical experience. The distribution of historical experience is compared to the risk factor’s
current quarter observed experience to assess the current risk inherent in the portfolio and overall direction/trend of a
risk factor relative to our historical experience.

Based on this analysis, we assign a risk level — no impact, low, moderate, high and elevated — to each risk factor for the
current quarter. Management assesses the impact of each risk factor to determine an aggregate risk level. We do not
quantify the impact of any particular risk factor. Management’s assessment of the risk factors, as well as the trend in
the quantitative allowance, supports management’s judgment for the overall required qualitative allowance. A smaller
qualitative allowance may be required when our quantitative allowance has reflected incurred losses associated with
the aggregate risk level. A greater qualitative allowance may be required if our quantitative allowance does not yet
reflect the incurred losses associated with the aggregate risk level.

Our consideration of these factors has remained consistent for the quarter ended Sept. 30, 2013. Additionally, the
qualitative allowance as a percentage of the total allowance was unchanged from June 30, 2013 to Sept. 30, 2013.

To the extent actual results differ from forecasts or management’s judgment, the allowance for credit losses may be

greater or less than future charge-offs.

Based on an evaluation of the allowance for credit losses as discussed in “Critical accounting estimates” on pages 34 and
35 in our 2012 Annual Report, we have allocated our allowance for credit losses as follows:

Allocation of allowance Sept. 30, 2013 ;‘;ﬁ; 30, ]2306 1C 2 31, Sept. 30, 2012
Commercial 27 %28 %27 %22 %
Other residential mortgages 21 22 23 31

Foreign 14 13 12 12

Lease financing 12 12 13 12

Financial institutions 12 10 9 8

Commercial real estate 9 9 8 8

Wealth management (a) 5 6 8 7

Total 100 % 100 % 100 % 100 %

(a)Includes the allowance for wealth management mortgages.

The allocation of the allowance for credit losses is inherently judgmental, and the entire allowance for credit losses is
available to absorb credit losses regardless of the nature of the loss.

The credit rating assigned to each credit is a significant variable in determining the allowance. If such credits were
rated one grade better, the allowance would have decreased by $56 million, while if each credit were rated one grade
worse, the allowance would have increased by $91 million. Similarly, if the loss given default were one rating worse,
the allowance would have increased by $52 million, while if the loss given default were one rating better, the
allowance would have decreased by $42 million. For impaired credits, if the net carrying value of the loans was 10%
higher or lower, the allowance would have decreased or increased by $1 million, respectively.
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Nonperforming assets

The following table presents the distribution of nonperforming assets.

Nonperforming assets June 30,
( ollee ih mﬂﬁons) Sept. 30,2013 5% Dec. 31, 2012
Nonperforming loans:
Other residential mortgages $128 $135 $158
Commercial 15 24 27
Wealth management loans and mortgages 12 13 30
Foreign loans 9 9 9
Commercial real estate 4 18 18
Financial institutions 1 2 3
Total nonperforming loans 169 201 245
Other assets owned 3 3 4
Total nonperforming $172 $204 $249

assets (a)
Nonperforming assets ratio 0.34 %0.41 %0.53 %
Nonperforming assets ratio, excluding margin loans 0.5 %0.6 %0.7 %
Allowance for loan losses/nonperforming loans 121.9 % 105.5 % 108.6 %
Allowance for loan losses/nonperforming assets 119.8 %103.9 % 106.8 %
Total allowance for credit losses/nonperforming loans  200.6 % 167.7 % 158.0 %
Total allowance for credit losses/nonperforming assets 197.1 % 165.2 % 155.4 %

Loans of consolidated investment management funds are not part of BNY Mellon’s loan portfolio. Included in the
loans of consolidated investment management funds are nonperforming loans of $31 million at Sept. 30, 2013, $44

(a)million at June 30, 2013 and $174 million at Dec. 31, 2012. These loans are recorded at fair value and therefore do
not impact the provision for credit losses and allowance for loan losses, and accordingly are excluded from the
nonperforming assets table above.

Nonperforming assets quarterly activity

(in millions) Sept. 30, 2013 ;‘6‘}2 30, Dec. 31,2012
Balance at beginning of period $204 $234 $274

Additions 7 9 12

Return to accrual status (8 )(11 )(16 )
Charge-offs 2 )(3 )(3 )
Paydowns/sales (28 ) (24 )(16 )
Transferred to other real estate owned (1 )1 )(2 )
Balance at end of period $172 $204 $249

Nonperforming assets were $172 million at Sept. 30, 2013, a decrease of $32 million compared with $204 million at
June 30, 2013. The decrease primarily resulted from sales of loans in the commercial and other residential mortgage
portfolios, a payoff in the commercial real estate portfolio and returns to accrual

status in the commercial real estate and other residential mortgage portfolios.

See Note 5 of the Notes to Consolidated Financial Statements for additional information on our past due loans. See
“Nonperforming assets” in Note 1 of the Notes to Consolidated Financial Statements in our 2012 Annual Report for our
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policy for placing loans on nonaccrual status.

Deposits

Total deposits were $255.6 billion at Sept. 30, 2013, an increase of 4% compared with $246.1 billion at Dec. 31, 2012.
The increase in deposits reflects higher levels of interest-bearing deposits in both the U.S. and non-U.S. offices,

partially offset by lower noninterest-bearing deposits.

Noninterest-bearing deposits were $87.3 billion at Sept. 30, 2013 compared with $93.0 billion at Dec. 31, 2012.
Interest-bearing deposits were $168.3 billion at Sept. 30, 2013 compared with $153.1 billion at Dec. 31, 2012.

Short-term borrowings

We fund ourselves primarily through deposits and, to a lesser extent, other short-term borrowings and long-term debt.
Short-term borrowings are comprised of federal funds purchased and securities sold under repurchase agreements,
payables to customers and broker-dealers, commercial paper, other borrowed funds and long-term debt. Certain other
borrowings, for example, securities sold under repurchase agreements, require the delivery of securities as collateral.

See “Liquidity and dividends” below for a discussion of long-term debt and liquidity metrics that we monitor.

Information related to federal funds purchased and securities sold under repurchase agreements is presented below.
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Federal funds purchased and securities sold under
repurchase agreements
Quarter ended

(dollar amounts in millions) Sept. 30, 2013 June 30, 2013 Sept. 30, 2012
Maximum daily balance during the quarter $20,994 $13,484 $15,712

Average daily balance $12,164 $9,206 $10,092
Weighted-average rate during the quarter (0.12 )% (0.28 )% (0.06 )%
Ending balance $9,737 $12,600 $12,450
Weighted-average rate at period end (0.07 )% (0.26 )% (0.02 )%

Federal funds purchased and securities sold under repurchase agreements were $9.7 billion at Sept. 30, 2013
compared with $12.6 billion at June 30, 2013 and $12.5 billion at Sept. 30, 2012. The changes from both prior periods
resulted from overnight borrowing opportunities at quarter end. The maximum daily balance in the third quarter of
2013 was $21.0 billion compared with $13.5 billion in the second quarter of 2013 and $15.7 billion in the third quarter
of 2012. The average daily balance was $12.2 billion in the third quarter of 2013, $9.2 billion in the second quarter of
2013 and $10.1 billion in the third quarter of 2012. The changes from both prior periods resulted from overnight
borrowing opportunities during the quarter. The weighted-average rates in all periods presented reflect revenue earned
on securities sold under repurchase agreements related to certain securities for which we were able to charge for
lending them.

Information related to payables to customers and broker-dealers is presented below.

Payables to customers and broker-dealers

Quarter ended
(dollar amounts in millions) Sept. 30, 2013 June 30, 2013 Sept. 30, 2012
Maximum daily balance during the quarter $16,938 $16,458 $14,639
Average daily balance (a) $15,405 $15,055 $13,205
Weighted-average rate during the quarter 0.09 % 0.08 % 0.10 %
Ending balance $15,293 $15,267 $13,675
Weighted-average rate at period end 0.10 % 0.09 % 0.09 %

The weighted-average rate is calculated based on, and is applied to, the average interest-bearing payables to
(a)customers and broker-dealers, which were $8,659 million in the third quarter of 2013, $9,073 million in the second
quarter of 2013 and $8,141 million in the third quarter of 2012.

Payables to customers and broker-dealers represent funds awaiting re-investment and short sale proceeds payable on
demand. Payables to customers and broker-dealers were $15.3 billion at both Sept. 30, 2013 and June 30, 2013 and
$13.7 billion at Sept. 30, 2012. Payables to customers and broker-dealers are driven by customer trading activity
levels and market volatility.

Information related to commercial paper is presented below.

Commercial paper Quarter ended

(dollar amounts in millions) Sept. 30, 2013 June 30, 2013 Sept. 30, 2012
Maximum daily balance during the quarter $4,873 $924 $2,331

Average daily balance $1,186 $58 $968
Weighted-average rate during the quarter 0.05 % 0.04 % 0.12 %
Ending balance $1,851 $111 $1,278
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Weighted-average rate at period end 0.01 % 0.03 % 0.11 %

Commercial paper outstanding was $1.9 billion at Sept. 30, 2013 compared with $111 million at June 30, 2013, and
$1.3 billion at Sept. 30, 2012. Average commercial paper outstanding was $1.2 billion in the third quarter of 2013,
$58 million in the second quarter of 2013 and $968 million in the third quarter of 2012. The maximum daily balance
in the third quarter of 2013 was $4.9 billion compared with $924 million in the second quarter of 2013 and $2.3
billion in the third quarter of 2012. Fluctuations between

periods were a result of attractive overnight borrowing opportunities and Parent funding requirements. Our
commercial paper matures within 397 days from date of issue and is not redeemable prior to maturity or subject to
voluntary prepayment.

Information related to other borrowed funds is presented below.

Other borrowed funds Quarter ended

(dollar amounts in millions) Sept. 30, 2013 June 30, 2013 Sept. 30, 2012
Maximum daily balance during the quarter $3,633 $3,720 $1,345

Average daily balance $1,047 $1,385 $887
Weighted-average rate during the quarter 0.35 % 0.20 % 1.31 %
Ending balance $844 $1,060 $1,139
Weighted-average rate at period end 0.46 % 0.34 % 1.66 %
BNY Mellon 39
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Other borrowed funds primarily include overdrafts of sub-custodian account balances in our Investment Services
businesses and borrowings under lines of credit by our Pershing subsidiaries. Overdrafts typically relate to timing
differences for settlements. Other borrowed funds were $844 million at Sept. 30, 2013 compared with $1.1 billion at
both June 30, 2013 and Sept. 30, 2012. Other borrowed funds averaged $1.0 billion in the third quarter of 2013, $1.4
billion in the second quarter of 2013 and $887 million in the third quarter of 2012. The maximum daily balance in the
third quarter of 2013 was $3.6 billion compared with $3.7 billion in the second quarter of 2013 and $1.3 billion in the
third quarter of 2012. Changes from prior periods primarily reflect higher overdrafts of sub-custodian account
balances in our Investment Services businesses.

Liquidity and dividends

BNY Mellon defines liquidity as the ability of the Parent and its subsidiaries to access funding or convert assets to
cash quickly and efficiently, especially during periods of market stress. Liquidity risk is the risk that BNY Mellon
cannot meet its cash and collateral obligations at a reasonable cost for both expected and unexpected cash flows,
without adversely affecting daily operations or our financial condition. Liquidity risk can arise from cash flow
mismatches, market constraints from the inability to convert assets to cash, inability to raise cash in the markets,
deposit run-off, or contingent liquidity events.

For additional information on our liquidity policy, see “Risk Management - Liquidity risk” in our 2012 Annual Report.

Our overall approach to liquidity management is to ensure that sources of liquidity are sufficient in amount and
diversity such that changes in funding requirements at the Parent and at the various bank subsidiaries can be
accommodated routinely without material adverse impact on earnings, daily operations or our financial condition.

BNY Mellon seeks to maintain an adequate liquidity cushion in both normal and stressed environments and seeks to
diversify funding sources by line of business, customer and market segment. Additionally, we seek to maintain
liquidity ratios within approved limits and liquidity risk tolerance, maintain a liquid asset buffer that can be liquidated,

financed and/or pledged as necessary, and control the levels and sources of wholesale funds.

Potential uses of liquidity include withdrawals of customer deposits and client drawdowns on unfunded credit or
liquidity facilities. We actively monitor unfunded lending-related commitments, thereby reducing unanticipated
funding requirements.

When monitoring liquidity, we evaluate multiple metrics in order to have ample liquidity for expected and unexpected
events. Metrics include cashflow mismatches, asset maturities, access to debt and money markets, debt spreads, peer
ratios, liquid assets, unencumbered collateral, funding sources and balance sheet liquidity ratios.

Ratios we currently monitor as part of our standard analysis include total loans as a percentage of total deposits,
deposits as a percentage of total interest-earning assets, foreign deposits as a percentage of total interest-earning
assets, purchased funds as a percentage of total interest-earning assets, liquid assets as a percentage of total
interest-earning assets, liquid assets as a percentage of purchased funds, and discount window collateral and central
bank deposits as a percentage of total deposits. All of these ratios exceeded our minimum guidelines at Sept. 30, 2013.
In addition, we also monitor the Basel III liquidity coverage ratio expected to be applied to us, based on our
interpretation of the proposed rules.

We also perform liquidity stress tests to ensure the Company maintains sufficient liquidity resources under multiple
stress scenarios. Stress tests are based on scenarios that measure liquidity risks under unlikely but plausible events.
The Company performs these tests under various time horizons ranging from one day to one year in a base case, as
well as supplemental tests to determine whether the Company’s liquidity is sufficient for severe market events and
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firm-specific events. Under our scenario testing program, the results of the tests indicate that the Company has
sufficient liquidity.

We define available funds as liquid funds (which include interest-bearing deposits with banks and federal funds sold
and securities purchased under resale agreements), cash and due from banks, and interest-bearing deposits with the
Federal Reserve and other central banks. The table below presents our total available funds including liquid funds at
period-

40 BNY Mellon

81



Edgar Filing: Bank of New York Mellon Corp - Form 10-Q

end and on an average basis. The higher level of available funds at Sept. 30, 2013 compared with Dec. 31, 2012
primarily resulted from a higher level of

client deposits and attractive overnight borrowing opportunities.

Available and liquid funds Sept. 30,  Dec. 31, Average

(in millions) 2013 2012 3Q13 2Q13 3Q12 YTD13 YTDI12
Available funds:

Liquid funds:

Interest-bearing deposits ¢ 1) 300 §430910  $41,507  $42772  $41201  $41781  $38267
with banks

Federal funds sold and

securities purchased under 9,191 6,593 8,864 7,878 5,315 8,078 5,327
resale agreements

Total liquid funds 50,581 50,503 50,461 50,650 46,516 49,859 43,594
Cash and due from banks 7,304 4,727 6,400 5,060 4,276 5,338 4,320
Interest-bearing deposits

with the Federal Reserve 95,519 90,110 65,704 55,911 61,849 61,627 61,096

and other