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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

@)
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Title

Common
Stock

Common
Stock

Warrants were issued pursuant to the terms of an investment made during May 2011 which provided that investors in the earlier offering
would have the option to receive warrants in the Issuer's next unit offering for no consideration.

As of March 30, 2012, Mr. Bassani was entitled to $290,160 of deferred compensation. Mr. Bassani and the Company have agreed that

this amount will bear interest at 8%, will be due on January 15, 2014, and together with accrued interest, will be convertible at Mr.
Bassani's election into units with each unit consisting of 1 share of common stock and 1 warrant exercisable at $2.50 per share until
December 31, 2016. The conversion price will be the lower of $2.50 per unit and the lowest price at which the Company issues its

(2

common stock during the period commencing on April 1, 2012 and ending on January 15, 2014. The exercise price of any warrants issued
and the conversion price of any convertible securities issued during this period will count as the issuance of common stock.
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