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On January 2, 2019, Yulong Eco-Materials Limited (the “Company”) received a letter from GC & Associates CPAs
PLLC, the Company’s independent registered public accounting firm, notifying the Company that it had encountered
significant difficulties in obtaining from management of the Company’s disposed subsidiaries in China information
necessary to perform and complete its audit of the Company’s financial statements for the year ended June 30, 2018,
which period is prior to the Company’s acquisition of the Millennium Sapphire pursuant to that certain Purchase and
Sale Agreement dated August 22, 2018 as filed with the Company’s Form 6-K filed with the Securities and Exchange
Commission on October 19, 2018.

The Company is carefully considering its options on how to proceed.
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