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Babson Capital Global Short Duration High Yield Fund (the Fund ) was organized as a business trust under the laws of
the Commonwealth of Massachusetts on May 20, 2011, and commenced operations on October 26, 2012. The Fund is
registered under the Investment Company Act of 1940, as amended, as a non-diversified, closed-end management
investment company. The Fund s common shares are listed on the New York Stock Exchange under the symbol BGH .

The Fund s primary investment objective is to seek as high a level of current income as the Adviser (as defined herein)
determines is consistent with capital preservation. The Fund seeks capital appreciation as a secondary investment
objective when consistent with its primary investment objective. There can be no assurance that the Fund will achieve
its investment objectives.

The Fund seeks to take advantage of inefficiencies between geographies, primarily the North American and Western
European high yield bond and loan markets and within capital structures between bonds and loans. For example, the
Fund seeks to take advantage of differences in pricing between bonds and loans of an issuer denominated in U.S.
dollars and substantially similar bonds and loans of the same issuer denominated in Euros, potentially allowing the
Fund to achieve a higher relative return for the same credit risk exposure.
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Dear Fellow Shareholders,

It is our pleasure to provide you with the 2014 Semi-Annual Report for the Babson Capital Global Short Duration
High Yield Fund (the Fund ). We continue to believe our Global High Yield Investments Group is one of the largest
teams in the market primarily focused on North American and Western European credits with a fundamental
bottom-up approach to managing credit. Through this time-tested process coupled with our deep resources, we can
provide investors what we believe to be the best relative value opportunities in the global high yield market across
jurisdictions, industries, credit quality, and within corporate capital structures. As a result, we seek to deliver an
attractive level of current income to our shareholders for years to come.

As a reminder, the global nature of the portfolio, primarily focusing on North American and Western European
credits, may provide investors with additional benefits compared to a U.S.-only portfolio such as additional
diversification, higher credit quality, increased yield, and lower duration. We emphasize a diversified portfolio of
global high yield assets coupled with special attention to limiting the duration of the portfolio and closely monitoring
the Fund s exposure to CCC-rated assets.

Market Review

The global high yield market continued its strong performance from the fourth quarter of 2013 into the first quarter of
2014, benefiting early in the first quarter from a flight from stocks to safer investments, as markets came under
pressure due to developing stress in emerging markets, and a turn in U.S. economic momentum. As the quarter
progressed, global markets rallied, and were aided by investors willingness to attribute weak economic data to severe
winter weather conditions experienced across the U.S. The end of the first quarter brought an escalation of tensions
between Russia and Ukraine, continued worry around China s growth/credit, as well as a rise in treasury yields. During
March, the 5-year and 10-year treasury yields increased to 1.72% and 2.72%, respectively.

The second quarter brought a recovery in key economic data points (U.S. Services/Manufacturing PMIs, existing/new
homes sales, labor market indicators), lower treasury yields, and a decline in the VIX volatility index, which reached a
decade low in May. In Europe, 10-year Bund yields fell to 1.30% by the end of June. The second quarter also
experienced easing geopolitical risks in the Ukraine (although tension in Iraq at the end of the quarter caused Brent
Crude to rise to a nine month high), elevated merger and acquisition activity, the continued bid for U.S. Treasuries,
the European Central Bank s introduction of a negative deposit interest rate of -0.1% as well as further rate cuts in
June, and the largest leveraged finance deal ever (Numericable Group SA and Altice SA s pricing a combined $16.7
billion in loans and bonds in the U.S. and Europe).

In terms of new-issue activity, high yield bond issuance continued at a robust pace in the first two quarters of 2014 in
both the U.S. and Europe. New issuance in the first half of 2014 in the U.S. and Europe reached $181.0 billion and

84.6 billion, respectively. Proceeds from new issuance were predominantly used for refinancing activity. The trend of
positive flows from the first quarter continued into the second quarter, bringing the year-to-date total for inflows into
the U.S. and European high yield bond markets to $7.1 billion and 9.0 billion, respectively. The low default
environment continued through the second quarter, and we believe defaults will remain low going forward.
Performance for the market has remained positive each month year-to-date both in the U.S. and in Europe, and we
believe that overall market technicals remain strong.

Babson Capital Global Short Duration High Yield Fund Overview and Performance
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The Fund ended June with a well-diversified portfolio of 146 issuers, which is a slight increase from the beginning of
the year. A majority of the issuers are still domiciled in the U.S. (63.2%) followed by the U.K. (15.1%) and Italy
(2.9%) see Country Composition chart on page 4. Overall, the portfolio composition from a geographical standpoint
has not changed significantly since the beginning of the year. While maintaining a significant presence in the U.S.
market, we continue to take advantage of opportunistic investments in Western Europe to further diversify the
portfolio, reduce duration and potentially increase the portfolio yield.

As of June 30, 2014, the Fund remained well positioned across the credit quality spectrum: 6.1% BB-rated, 78.9%
B-rated, and 12.0% CCC-rated and below, with over 55% of the portfolio consisting of senior secured obligations.
Within the CCC-rated and below category, the majority of these assets were senior secured 2nd lien loans or short
duration, yield-to-call high yield bond paper. Based on our experience within the current market environment, we
believe these senior secured 2nd lien loan assets offer compelling risk-adjusted returns and may provide the portfolio
with added protection against principal loss in the event of an issuer s bankruptcy. For this reason, at its July 2014
meeting the Fund s Board changed the Fund s non-fundamental investment

10
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policies to permit the Fund to invest up to 15% (from 10%) of its Managed Assets in high yield instruments rated

(Caal or lower by Moody s Investors Service, Inc. and CCC+ or lower by Standard & Poor s Rating Services and Fitch,
Inc.) or, if unrated, that are considered by Babson Capital to be of comparable quality. Generally, the asset class
composition of the portfolio did not vary much over the past six months.

The Fund paid six consecutive monthly dividend payments of $0.1677 per share thus far in 2014 comprised of net
investment income. The Fund s share price and Net Asset Value ( NAV ) ended the reporting period at $24.43 and
$25.77, respectively, or at a 5.20% discount to NAV. Based on the Fund s share price and NAV on June 30, 2014, the
share price and NAV distribution rates on an annualized basis are 7.81% and 8.24%, respectively. Assets acquired
through leverage, which represented 24.77% at month-end, were accretive to net investment income and benefitted
shareholders.

Year-to-date through June 30, 2014, the NAYV total return was +6.41%, which compares favorably to the global high
yield bond market and the U.S. senior secured loan market, which returned +5.74% and +2.77%, respectively, as
measured by the Bank of America / Merrill Lynch Global Non-Financial High Yield Index (HNOC) and the Credit
Suisse Leveraged Loan Index. The share price total return during the same time period was +10.13% and highlights
the recent investor demand seeking yield in the current low growth and low interest rate environment.

In Conclusion

As we enter into the second half of 2014, the global high yield market continues to benefit from accommodative
global central bank policies and stable corporate fundamentals. While rates in the U.S. may see some increases, our
view is that spread compression can offset some of the overall increase in rates. The continued developments of the
central banks fiscal and monetary policies will remain front and center and likely have a bearing on performance as
we move forward. The initial tapering in the U.S. began in January, and there could be bouts of volatility due to
continued uncertainties surrounding the direction of the Federal Reserve, interest rates, inflow/outflow activity, and
global economic growth.

At Babson Capital, we take a long-term view of investing through market and economic cycles and adhere to a
disciplined, repeatable investment process that is deeply rooted in fundamental bottom-up analysis. Based on our
belief of bringing our institutional products and capabilities to the retail investors, the Fund continues to perform well,
even during periods of market volatility, and we believe the Fund will continue to offer an attractive dividend yield to
our shareholders in the second half of 2014.

We value your continued partnership and support, and look forward to helping you achieve your investment objectives
in 2014 and beyond.

Sincerely,

Russell Morrison

President and Principal Executive Officer

11
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Cautionary Notice: Certain statements contained in this report may be forward looking statements. Investors are
cautioned not to place undue reliance on forward-looking statements, which speak only as of the date in which they

are made and which reflect management s current estimates, projections, expectations or beliefs, and which are subject
to risks and uncertainties that may cause actual results to differ materially. These statements are subject to change at
any time based upon economic, market or other conditions and may not be relied upon as investment advice or an
indication of the Fund s trading intent. References to specific securities are not recommendations of such securities,
and may not be representative of the Fund s current or future investments. We undertake no obligation to publicly
update forward looking statements, whether as a result of new information, future events, or otherwise.

12
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PORTFOLIO COMPOSITION (% OF ASSETS*)

COUNTRY COMPOSITION (% OF ASSETS*)

*Percentage of assets are expressed by market value excluding cash and accrued income, and may vary over time. The
percentages shown above represent a percentage of the assets as of June 30, 2014.

13
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STATEMENT OF ASSETS AND LIABILITIES

(Unaudited)

Assets

Investments, at fair value (cost $648,622,503)
Cash

Foreign currency, at fair value (cost $14,523,186)
Receivable for investments sold

Interest receivable

Prepaid expenses and other assets

Total assets

Liabilities

Note payable

Payable for investments purchased

Dividend payable

Unrealized depreciation on forward foreign exchange contracts
Payable to adviser

Accrued expenses and other liabilities

Total liabilities

Total net assets

Net Assets:

Common stock, $0.00001 par value
Additional paid-in capital
Undistributed net investment income
Accumulated net realized loss

Net unrealized appreciation

Total net assets

Common shares issued and outstanding (unlimited shares authorized)

Net asset value per share

JUNE 30, 2014

$ 689,208,003
11,192,580
14,681,270

3,603,025
10,681,946
64,600

729,431,424

180,000,000
25,518,329
3,363,701
2,708,328
535,306
385,815

212,511,479

$ 516,919,945

$ 201
477,884,220
1,294,517
(378,863)
38,119,870

$ 516,919,945

20,057,849

$ 25.77

15
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See accompanying Notes to Financial Statements
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STATEMENT OF OPERATIONS

(Unaudited)

Investment Income
Interest income
Other income

Total investment income

Operating Expenses
Advisory fees

Administrator fees

Interest expense

Directors fees

Professional fees

Printing and mailing expense
Registration fees

Other operating expenses

Total operating expenses

Net investment income

Realized and Unrealized Gains (Losses) on Investments
Net realized gain on investments

Net realized loss on forward foreign exchange contracts
Net realized gain on foreign currency and translation

Net realized loss on investments
Net unrealized appreciation of investments
Net unrealized appreciation of forward foreign exchange contracts

Net unrealized appreciation of foreign currency and translation

Net unrealized appreciation on investments

PERIOD FROM
JANUARY 1, 2014
THROUGH
JUNE 30, 2014

$ 26,686,632
25,528

26,712,160

3,345,960
1,015,011
825,694
99,514
50,554
27,517
18,249
31,488

5,413,987

21,298,173

2,488,372
(3,771,902)
115,370

(1,168,160)

10,152,143
466,749
156,261

10,775,153

17
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Net realized and unrealized gains on investments 9,606,993

Net increase in net assets resulting from operations $ 30,905,166

See accompanying Notes to Financial Statements

18



Edgar Filing: BABSON CAPITAL GLOBAL SHORT DURATION HIGH YIELD FUND - Form N-CSRS

Babson Capital Global Short Duration High Yield Fund 2014 Semi-Annual Report

STATEMENT OF CASH FLOWS

(Unaudited)

Reconciliation of net increase in net assets resulting from

operations to net cash used in operating activities

Net increase in net assets applicable to common shareholders resulting from operations
Adjustments to reconcile net increase in net assets applicable to common shareholders
resulting from operations to net cash used in operating activities:

Purchases of long-term investments

Proceeds from sales of long-term investments

Purchases of foreign currency, net

Forward currency exchange contracts, net

Net unrealized depreciation

Net realized gain

Amortization and acretion

Changes in operating assets and liabilities:

Decrease in interest receivable

Increase in prepaid expenses and other assets

Decrease in receivable for investments sold

Increase in payable for investments purchased

Decrease in payable to Adviser

Decrease in accrued expenses and other liabilities

Net cash used in operating activities
Cash Flows From Financing Activities
Advances from credit facility

Distributions paid to common shareholders

Net cash provided by financing activities

Net change in cash
Cash beginning of period

Cash end of period

PERIOD FROM
JANUARY 1, 2014
THROUGH
JUNE 30, 2014

$ 30,905,166

(271,366,617)
220,934,489
(13,391,640)
(466,749)
(10,307,543)
(2,488,372)
760,189

876,661
(42,247)
6,491,840
24,029,078
(18,147)
(335,549)

(14,419,441)
37,000,000
(26,410,170)
10,589,830

(3,829,611)
15,022,191

$ 11,192,580
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Non-Cash Financing Activities
Reinvestment of distributions by common shareholders in additional common shares $

See accompanying Notes to Financial Statements
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STATEMENT OF CHANGES IN NET ASSETS

(Unaudited)
PERIOD FROM
JANUARY 1, 2014
THROUGH YEAR ENDED

JUNE 30, 2014 DECEMBER 31, 2013
Operations
Net investment income 21,298,173 $ 41,064,442
Net realized gain (loss) on investments (1,168,160) 5,718,602
Net unrealized appreciation on investments 10,775,153 18,671,798
Net increase in net assets resulting from operations 30,905,166 65,454,842
Dividends to Common Stockholders
Net investment income (20,182,208) (40,359,347)
Net realized gain (6,227,962)
Total dividends to common stockholders (20,182,208) (46,587,309)
Capital Stock Transactions
Issuance from common shares issued on reinvestment of
dividends (2013: 13,099) 324,847
Net increase in net assets from capital stock transactions 324,847
Total increase in net assets 10,722,958 19,192,380
Net Assets
Beginning of period 506,196,987 487,004,607
End of period (including undistributed net investment
income of $1,294,517 and $178,552, respectively) $ 516,919,945 $ 506,196,987

See accompanying Notes to Financial Statements
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FINANCIAL HIGHLIGHTS

(Unaudited)

PERIOD FROM PERIOD FROM
JANUARY 1, 2014 YEAR OCTOBER 26,2012 ®
THROUGH ENDED THROUGH
JUNE 30, DECEMBER 31, DECEMBER 31,
2014 2013 2012
Per Common Share Data @
Net asset value, beginning of period $ 25.24 $ 24.30 $ 23.820)
Income from investment operations:
Net investment income 1.06 2.05 0.18
Net realized and unrealized gains on
investments 0.47 1.21 0.47
Total increase from investment
operations 1.54 3.26 0.65
Less dividends to common
stockholders:
Net investment income (1.01) (2.01) (0.17)
Net realized gain (0.31)
Total dividends to common
stockholders (1.01) (2.32) 0.17)
Net asset value, end of period $ 25.77 $ 25.24 $ 24.30
Per common share market value, end
of period $ 24.43 $ 23.12 $ 23.77
Total investment return based on
net asset value @@ 6.41 % 14.48 % 2.69%
Total investment return based on
market value @@ 10.13% 7.20% 4.27) %
Supplemental Data and Ratios
Net assets, end of period (000 s) $ 516,920 $ 506,197 $ 487,005
2.13% 2.06% 1.85%®

23
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Ratio of expenses to average net

assets

Ratio of net investment income to

average net assets 8.37%) 8.20% 4.70%3)
Portfolio turnover rate ® 32.96% 60.87% 4.74%

(1) Commencement of operations.

(2) Not annualized.

(3) Net asset value at the beginning of the period reflects the deduction of the sales load and offering costs of $1.18
per share paid by the shareholder from the $25.00 offering price.

(4) Total investment return calculation assumes reinvestment of dividends at actual prices pursuant to the Fund s
dividend reinvestment plan. Total investment return does not reflect brokerage commissions.

(5) Annualized for periods less than one full year.

See accompanying Notes to Financial Statements
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SCHEDULE OF INVESTMENTS

June 30, 2014 (Unaudited)

EFFECTIVE DUE FAIR

INTEREST RATE DATE PRINCIPAL COST VALUE
Fixed Income 133.33% *:
Bank Loans 22.40%%*:
Beverage, Food and Tobacco
0.90%*:
Performance Food Group Company 6.25% 11/14/2019 4,596,874 $ 4,572,065 $ 4,639,992
Total Beverage, Food and Tobacco 4,596,874 4,572,065 4,639,992
Broadcasting and Entertainment
1.08 % *:
Deluxe Entertainment Services Group,
Inc. 6.50 2/28/2020 3,765,765 3,676,425 3,751,644
Learfield Communications Inc. 8.75 10/8/2021 1,800,000 1,820,084 1,831,500
Total Broadcasting and Entertainment 5,565,765 5,496,509 5,583,144
Cargo Transport 0.78%*:
Direct ChassisLink Inc. 8.25 10/31/2019 3,980,952 3,923,134 4,010,810
Total Cargo Transport 3,980,952 3,923,134 4,010,810
Chemicals, Plastics and Rubber
1.89%*:
Cytec Monarch 8.25 4/3/2020 1,509,823 1,535,886 1,545,682
Flint Group Holdings+ 8.25 4/10/2022 1,175,573 1,173,006 1,181,451
Flint Group Holdings+ 7.23 6/30/2018 2,537,855 3,479,278 3,492,461
Flint Group Holdings+ 8.25 5/2/2022 2,275,573 2,264,756 2,286,951
Flint Group Holdings+ 7.33 6/30/2016 1,255,773 1,251,064 1,262,052
Total Chemicals, Plastics and Rubber 8,754,597 9,703,990 9,768,597

Diversified/Conglomerate Manufacturing
0.34%*:
Alliance Laundry Systems LLC 9.50 12/10/2019 1,728,930 1,711,655 1,754,864
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Total Diversified/Conglomerate
Manufacturing

Diversified/Conglomerate Service
Redprarie Corporation

Redprarie Corporation

Triple Point Technology, Inc.
Triple Point Technology, Inc.

Total Diversified/Conglomerate
Service

Electronics 1.50%%*:
Kronos, Inc.

Total Electronics

Farming and Agriculture 0.43%%:

Allflex Holdings, Inc.

Total Farming and Agriculture

Finance 1.53%%:
Confie Seguros Holding
Cunningham Lindsey Group, Inc.

Total Finance

See accompanying Notes to Financial Statements

2.11%*:

6.00
11.25
9.25
5.25

9.75

8.00

10.25
9.25

12/21/2018
12/20/2019
7/9/2021
7/10/2020

4/30/2020

7/17/2021

5/8/2019
6/7/2020

11

1,728,930

2,962,613
5,773,672
1,543,627

858,284

11,138,196

7,485,880

7,485,880

2,232,322

2,232,322

2,380,257
5,504,015

7,884,272

1,711,655

2,909,004
5,792,747
1,376,683

779,809

10,858,243

7,411,033

7,411,033

2,209,999

2,209,999

2,354,713
5,524,199

7,878,912

1,754,864

2,961,368
5,816,975
1,362,251

765,306

10,905,900

7,757,243

7,757,243

2,247,212

2,247,212

2,393,657
5,500,602

7,894,259
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SCHEDULE OF INVESTMENTS (CONTINUED)

June 30, 2014 (Unaudited)

EFFECTIVE DUE
INTEREST RATE DATE
Bank Loans (Continued)

Healthcare, Education and Childcare

1.50%*:

Sage Products Holdings III, LL.C 9.25% 6/17/2020
TriZetto Group 4.75 5/2/2018
TriZetto Group 8.50 3/28/2019
Total Healthcare, Education and

Childcare

Mining, Steel, Iron and Non-Precious Metals 0.91%*:
Boomerang Tube, LLC 11.00 10/11/2017
Total Mining, Steel, Iron and

Non-Precious Metals

Oil and Gas 7.43%*:

Bowie Resource Partners LLC 6.75 8/17/2020
Caelus Energy Alaska 8.75 3/21/2021
Chief Exploration 7.50 5/16/2021
Fieldwood Energy LLC 8.38 9/30/2020
Jonah Energy LLC 7.50 5/12/2021
NFR Energy LLC 8.75 12/31/2018
Total Oil and Gas

Printing and Publishing

0.13%*:

Bureau Van Dijk+ 8.00 3/31/2021
Total Printing and Publishing

Retail Store 0.57%*:

FleetPride 9.25 5/19/2020

PRINCIPAL

3,325,292
980,935
3,394,500

7,700,727

5,232,559

5,232,559

250,524
15,863,828
3,557,253
3,270,185
2,451,429
12,834,465

38,227,684

500,000

500,000

3,000,000

COST

$ 3,275,431
926,873
3,371,181

7,573,485

5,193,825

5,193,825

250,524
15,662,372
3,521,680
3,352,393
2,464,709
12,942,453

38,194,131

678,588

678,588

2,943,813

FAIR
VALUE

3,383,484
983,387
3,411,473

7,778,344

4,709,303

4,709,303

253,029
15,599,378
3,628,398
3,369,925
2,467,780
13,075,111

38,393,621

692,352

692,352

2,940,000
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Total Retail Store

Telecommunications 1.30% *

Eircom Finance Ltd+

Total Telecommunications

Total Bank Loans

Corporate Bonds 110.93%*:

Aerospace and Defense
1.19%%:

Intrepid Aviation Group
Holdings#"

Total Aerospace and Defense

Automobile 6.04% *:
Accuride Corp#

Allied Specialty Vehicles#"
J.B. Poindexter & Co. Inc.#"

4.76

6.88

9.50
8.50
9.00

See accompanying Notes to Financial Statements

3,000,000

9/30/2019 5,000,000
5,000,000

113,028,758

2/15/2019 5,825,000
5,825,000

8/1/2018 7,700,000
11/1/2019 6,000,000
4/1/2022 6,000,000

12

2,943,813

6,615,584

6,615,584

114,964,966

5,825,000

5,825,000

7,617,799
5,965,020
6,177,456

2,940,000

6,699,781

6,699,781

115,775,422

6,145,375

6,145,375

8,111,180
6,315,000
6,675,000
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SCHEDULE OF INVESTMENTS (CONTINUED)

June 30, 2014 (Unaudited)

EFFECTIVE

DUE

INTEREST RATE DATE

Corporate Bonds (Continued)

Automobile (Continued)
International Automotive
Components Group, S.A.#"
Meritor Inc.

Total Automobile

Beverage, Food and Tobacco
1.17%*:

EWOS+

Findus+"

Total Beverage, Food and Tobacco

Broadcasting and Entertainment
1.88%*:
Argiva Finance+"

Total Broadcasting and
Entertainment

Buildings and Real Estate
3.23%*:

Deutsche Raststatten+"
Lyon Williams Homes, Inc.#
Monier Holdings SCA+"
Paroc Group+"

Roofing Supply LLC#"

Total Buildings and Real Estate

Cargo Transport 2.97%%*:
Florida East Coast Railway Corp.”

9.13%

7.88

6.75
9.13

9.50

6.75
8.50
5.33
6.25
10.00

6.75

6/1/2018
3/1/2026

11/1/2020
7/1/2018

3/31/2020

12/30/2020
11/15/2020
10/15/2020
5/15/2020
6/1/2020

5/1/2019

PRINCIPAL

6,491,000
2,010,000

28,201,000

2,300,000
1,850,000

4,150,000

5,000,000

5,000,000

750,000
8,000,000
200,000
1,050,000
4,605,000

14,605,000

1,105,000

COST

$ 6,557,268
1,992,528

28,310,071

3,139,328
2,421,068

5,560,396

7,920,665

7,920,665

1,017,708
8,050,745

277,689
1,444,431
5,017,572

15,808,145

1,105,000

FAIR
VALUE

$ 6,896,687
3,234,844

31,232,711

3,283,555
2,754,861

6,038,416

9,712,144

9,712,144

1,103,998
8,950,000

278,516
1,481,465
4,904,325

16,718,304

1,167,156
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Kenan Advantage Group, Inc.#*
Moto Hospitality Limited+#"
Quality Distribution Inc.#

Total Cargo Transport

Chemicals, Plastics and Rubber
5.44%%*:

Associated Asphalt Partners LLC#"
Ciech Group Finance+"#
Cornerstone Chemical Co.#"

LSB Industries, Inc.

Omnova Solutions, Inc.#

Pinnacle Operating Corp.#*

TPC Group, Inc.#

Total Chemicals, Plastics and
Rubber

Containers, Packaging and Glass
1.17%*:

Innovia Group Finance+"

Multi Packaging Solutions, Inc.®

Total Containers, Packaging and
Glass

See accompanying Notes to Financial Statements

8.38
10.25
9.88

8.50
9.50
9.38
7.75
7.88
9.00
8.75

5.29
8.50

12/15/2018
3/15/2017
11/1/2018

2/15/2018
11/30/2019
3/15/2018
8/1/2019
11/1/2018
11/15/2020
12/15/2020

3/31/2020
8/15/2021

13

8,000,000
2,000,000
1,836,000

12,941,000

2,069,000
1,200,000
7,975,000
3,000,000
1,630,000
2,635,000
7,065,000

25,574,000

750,000
4,605,000

5,355,000

8,000,000
3,127,339
1,947,321

14,179,660

2,069,000
1,538,876
8,184,135
3,000,000
1,662,526
2,642,693
7,142,633

26,239,863

1,021,099
4,570,462

5,591,561

8,560,000
3,679,491
1,964,520

15,371,167

2,187,967
1,873,203
8,433,562
3,210,000
1,711,500
2,858,975
7,824,488

28,099,695

1,035,191
5,019,450

6,054,641

30



Edgar Filing: BABSON CAPITAL GLOBAL SHORT DURATION HIGH YIELD FUND - Form N-CSRS

Babson Capital Global Short Duration High Yield Fund 2014 Semi-Annual Report

SCHEDULE OF INVESTMENTS (CONTINUED)

June 30, 2014 (Unaudited)

EFFECTIVE DUE FAIR
INTEREST RATE DATE PRINCIPAL COST VALUE
Corporate Bonds (Continued)

Diversified/Conglomerate Manufacturing

3.77%%*:

Appvion Inc.#” 9.00% 6/1/2020 13,200,000 $13,468,425  $13,134,000
Carlisle Transportation Products#” 8.25 12/15/2019 1,950,000 1,950,000 2,101,125
Heat Exchangers+” 5.38 6/15/2021 300,000 408,886 417,470
StoneMor Partners L.P.#" 7.88 6/1/2021 3,000,000 2,941,585 3,150,000
Waterjet Holdings, Inc.” 7.63 2/1/2020 645,000 645,000 685,313

Total Diversified/Conglomerate
Manufacturing 19,095,000 19,413,896 19,487,908

Diversified/Conglomerate Service

1.11%*:
Bravida+”" 6.31 6/15/2019 5,500,000 837,999 849,479
Verisure Holdings+#" 6.79 9/1/2018 3,500,000 4,475,906 4,888,402

Total Diversified/Conglomerate
Service 9,000,000 5,313,905 5,737,881

Diversified Natural Resources, Precious Metals and Minerals

0.97 % *:
Lecta S.A +#" 8.88 5/15/2019 1,090,000 1,425,989 1,581,373
Lecta S.A.+#" 5.84 5/15/2018 2,600,000 3,267,506 3,453,375

Total Diversified Natural Resources,
Precious Metals and Minerals 3,690,000 4,693,495 5,034,748

Electronics 1.70%%*:
International Wire Group, Inc.#" 8.50 10/15/2017 8,086,000 8,220,433 8,773,310

Total Electronics 8,086,000 8,220,433 8,773,310

Farming and Agriculture 0.90%%*:
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Chiquita Brands International Inc.#

Total Farming and Agriculture

Finance 6.73%%:

Cabot Financial+"

Cabot Financial+#"

First Data Corp.#

Galaxy Finco Ltd.+"

Galaxy Finco Ltd.+"

Jurassic Holdings#”

Lowell Group Financing PLC+#"
Lowell Group Financing PLC+”
Marlin Financial+"

Sophia Holding Finance LP#*
TMF Group Holding+#"

TMF Group Holding+"

Total Finance

See accompanying Notes to Financial Statements

7.88

6.50
10.38
11.25

6.38

7.88

6.88
10.75

5.88
10.50

9.63

5.69

9.88

2/1/2021

4/1/2021
10/1/2019
1/15/2021

11/15/2020
11/15/2021
2/15/2021

4/1/2019

4/1/2019

8/1/2020
12/1/2018
12/1/2018
12/1/2019

14

4,247,000

4,247,000

300,000
3,750,000
6,000,000

650,000
2,150,000
1,005,000
2,000,000

650,000
1,350,000
1,375,000
1,400,000
2,000,000

22,630,000

4,216,167

4,216,167

494,821
6,291,026
5,992,500
1,053,229
3,471,630
1,005,000
3,382,275
1,083,586
2,055,045
1,361,250
1,802,552
2,683,663

30,676,577

4,623,921

4,623,921

512,236
7,304,388
7,005,000
1,129,646
3,788,036
1,025,100
3,842,073
1,111,014
2,674,262
1,430,000
1,936,382
3,040,394

34,798,531
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SCHEDULE OF INVESTMENTS (CONTINUED)

June 30, 2014 (Unaudited)

EFFECTIVE DUE FAIR

INTEREST RATE DATE PRINCIPAL COST VALUE
Corporate Bonds (Continued)
Grocery 0.15%%*:
Premier Foods Finance+" 6.50% 3/15/2021 450,000 $ 753,163 $ 775,902
Total Grocery 450,000 753,163 775,902
Healthcare, Education and
Childcare 7.53%%*:
Care UK Health+# 9.75 8/1/2017 4,000,000 6,516,577 7,196,399
Crown Newco PLC+#" 8.88 2/15/2019 6,600,000 10,929,723 12,085,843
Prospect Medical Holdings Inc#" 8.38 5/1/2019 5,000,000 5,079,605 5,450,000
Tenet Healthcare Corporation# 8.13 4/1/2022 3,700,000 3,700,000 4,282,750
Unilabs+" 7.53 7/15/2018 2,600,000 3,588,165 3,609,133
Unilabs+" 8.50 7/15/2018 1,850,000 2,344,069 2,697,864
Valeant+" 7.50 7/15/2021 3,260,000 3,260,000 3,610,450
Total Healthcare, E