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QUARTERLY BUSINESS REPORT
(From January 1, 2013 to September 30, 2013)

THIS IS A SUMMARY OF THE QUARTERLY BUSINESS REPORT ORIGINALLY PREPARED IN KOREAN AND IS IN SUCH FORM
AS REQUIRED BY THE KOREAN FINANCIAL SERVICES COMMISSION.

IN THE TRANSLATION PROCESS, SOME PARTS OF THE REPORT WERE REFORMATTED, REARRANGED OR SUMMARIZED
FOR THE CONVENIENCE OF READERS.

ALL REFERENCES TO THE COMPANY, WE, US, OR OUR SHALL MEAN SK TELECOM CO., LTD. AND, UNLESS THE CONTEXT
OTHERWISE REQUIRES, ITS CONSOLIDATED SUBSIDIARIES. REFERENCES TO SK TELECOM SHALL MEAN SK TELECOM CO.,
LTD., BUT SHALL NOT INCLUDE ITS CONSOLIDATED SUBSIDIARIES.

UNLESS EXPRESSLY STATED OTHERWISE, ALL INFORMATION CONTAINED HEREIN IS PRESENTED ON A CONSOLIDATED
BASIS IN ACCORDANCE WITH THE INTERNATIONAL FINANCIAL REPORTING STANDARDS ADOPTED FOR USE IN KOREA
( K-IFRS ) WHICH DIFFER IN CERTAIN RESPECTS FROM GENERALLY ACCEPTED ACCOUNTING PRINCIPLES IN CERTAIN
OTHER COUNTRIES, INCLUDING THE UNITED STATES. WE HAVE MADE NO ATTEMPT TO IDENTIFY OR QUANTIFY THE
IMPACT OF THESE DIFFERENCES.
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I.  COMPANY OVERVIEW

1. Company Overview

Starting in the first quarter of 2011, the Company prepares and reports its financial statements under K-IFRS. The transition date of the
Company and its consolidated subsidiaries to K-IFRS is January 1, 2010 and the adoption date is January 1, 2011. The Company s quarterly

business report for the nine months ended September 30, 2013 includes the following consolidated subsidiaries:

Name

SK Telink Co., Ltd.
M&Service Co., Ltd.

SK Communications Co., Ltd.

Stonebridge Cinema Fund
Commerce Planet Co., Ltd.
SK Broadband Co., Ltd.

K-net Culture and Contents Venture Fund
Hwaitec Focus Investment Partnership 2
Open Innovation Fund

PS&Marketing Co., Ltd.

Service Ace Co., Ltd.

Service Top Co., Ltd.

Network O&S Co., Ltd.

BNCP Co., Ltd.

SK Planet Co., Ltd.

SK Planet Japan, K.K.

SK Planet Global PTE, LTD.
SK Planet America LLC

SKP Global Holdings PTE, LTD.

SK Global Healthcare Business Group
Technology Innovation Partners, L.P.
SK Telecom China Fund I L.P.

SK Telecom China Holdings Co., Ltd.
Shenzhen E-eye High Tech Co., Ltd.

Table of Contents

Date of
Establishment
Apr. 9, 1998
Feb. 10, 2000
Sep. 19, 1996

Sep. 30, 2005
Jul. 1, 1997
Sep. 26, 1997

Nov. 24, 2008
Dec. 12, 2008
Dec. 22, 2008
Apr. 3, 2009
Jul. 1, 2010
Jul 1, 2010
Jul. 1, 2010
Dec. 7, 2009
Oct. 1, 2011
Mar. 14, 2012

Aug. 14,2012
Dec. 27, 2012

Apr. 22,2013
Sep. 14,2012
Jun. 24, 2011
Sep. 14, 2011
Jul. 12, 2007
Apr. 1, 2000

Principal Business
Telecommunication services
Online information services
Internet portal and other Internet
information services
Investment partnership
Online shopping mall operation services
Fixed-line telecommunication services,
multimedia and IPTV services
Investment partnership
Investment partnership
Investment partnership
Sale of telecommunication devices
Customer center management services
Customer center management services
Network maintenance services
Internet services
Telecommunication and platform services
Software development and digital contents
sourcing services
Software development and digital contents
sourcing services
Software development and digital contents
sourcing services
Holding company for overseas commerce
Investment
Investment
Investment
Investment
Telematics manufacturing

Total Assets as of

Dec. 31, 2012
(millions of
Won)
241,977
48,493
265,819

10,965
34,007
3,035,657

43,779
22,547
43,394
317,613
48,956
43,332
165,818
24,000
1,647,965
47

636

6,669

25,784
34,120

3,454
35,233
18,915

Material
Subsidiary*
Material

Material

Material

Material

Material

Material
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Total Assets as of

Dec. 31, 2012

Date of (millions of Material
Name Establishment Principal Business Won) Subsidiary*
SKT Vietnam PTE., Ltd. Apr. 5, 2000 Telecommunication services 38,331
SKT Americas, Inc. Dec. 29, 1995 Information collection and management

consulting services 36,378

YTK Investment Ltd. Jul. 1, 2010 Investment 64,036 Material
Atlas Investment Jun. 24, 2011 Investment 51,065 Material

* Material Subsidiary means a subsidiary with total assets of Won 50 billion or more as of the end of the latest fiscal year.

A. Corporate Legal Business Name: SK Telecom Co., Ltd.

B. Date of Incorporation: March 29, 1984

C. Location of Headquarters

(1) Address: 11 Euljiro 2-ga, Jung-gu, Seoul, Korea

(2) Phone: +82-2-6100-2114

(3) Website: http://www.sktelecom.com

D. Major Businesses

(1) Wireless business
The Company provides wireless telecommunications services, characterized by its competitive strengths in handheld devices, affordable pricing,
network coverage and an extensive contents library. Since the introduction of services employing LTE technology in July 2011, the
telecommunications market for such services has grown as demand for fast data transfer speeds and differentiated services has increased. Having
reached one million subscribers by January 2012 and over 10 million subscribers by April 2013, the Company has solidified its leadership
position in LTE services as it has done with its 3G services. In June 2013, the Company became the first telecommunications service provider in
the world to provide commercial LTE-Advanced ( LTE-A ) services using carrier aggregation technology. In September 2013, beginning with the
Seoul area, the Company also began offering wideband LTE service, which utilizes the 1.8 GHz band to enhance the customer experience of
new and existing LTE customers. The Company is also improving the profitability of its wireless business through efficient capital expenditures
and marketing and enhancement of marketing network and products.

In the business-to-business area, the Company is strengthening its solutions business through the implementation of five main solution products:
Smart Store, Smart Work, Smart Cloud, Green & Safety and M Ad & Payment. As of September 30, 2013, the Company had 480,000 paying
subscribers for our mobile IPTV services, which commercially launched in October 2012. The Company is the first telecommunications services
provider in the world to provide full high definition streaming services using its LTE-A network. With increasing video on demand usage and
the potential to expand into other business areas such as advertising and shopping, the Company expects that the mobile IPTV services business
will grow in the mid- to long-term.
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In addition, in order to strengthen our sales channels, the Company has been offering a variety of fixed-line and wireless telecommunication
convergence products to its customers through PS&Marketing Co., Ltd. ( PS&Marketing ), one of its subsidiaries. Furthermore, Network O&S
Co., Ltd., the Company s subsidiary responsible for the operation of the Company s 2G to 4G networks (including its CDMA, WCDMA and LTE
networks), provides customers with quality network services and provides the Company with technological know-how in network operations.
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(2) Fixed-line business
SK Broadband Co., Ltd. ( SK Broadband ) is engaged in providing telecommunications, broadcasting and new media services and various other
services that are permitted to be carried out by SK Broadband under relevant regulations, as well as business activities that are directly or
indirectly related to providing those services. With the adoption of K-IFRS in 2011, our broadband and fixed-line services segment also includes
multimedia services and IPTV services.

(3) Other businesses
In the digital contents business area, the Company provides high-quality digital contents in its leading mobile contents marketplace, T Store,
which had 21.3 million subscribers as of September 30, 2013 and which the Company plans to expand globally. With respect to the Company s
commerce business, 11th Street, which continues to gain market share, is a platform service that connects various sellers and purchasers online.
In the loyalty marketing business area, the Company provides an increasing number of products involving OK Cashbag points in order to attract
new customers and retain existing customers. Since its inception in 1999, OK Cashbag, owned by SK Planet Co., Ltd. ( SK Planet ) continues to
be Korea s largest loyalty mileage program with 36 million members. In the location-based services business area, users of the Company s T-Map
Navigation service reached 18.0 million as of September 30, 2013. T-Map Navigation provides real time traffic information and various local
information. Utilizing location-based service technology in other services, including leisure, logistics and travel services, the Company provides
increased convenience and added value to customers. In the media business area, the Company provides Hoppin service that enables subscribers
to access various multimedia contents through personal computers, mobile devices and other digital devices. In the advertising business area, the
Company is engaged in advertisement production, promotion services and research and consulting services to substantively help businesses
increase their value in a rapidly evolving business environment.

SK Communications Co., Ltd. ( SK Communications ) provides integrated Internet portal services through NATE, social networking services
through Cyworld and instant messaging services through NATE-ON. Key sources of revenue for SK Communications are display advertising,
search engine-based advertising, and contents and other services. Display advertising consists of image, video and Flash-based multimedia
advertising carried on NATE, Cyworld and NATE-ON and aims to give greater exposure to the advertiser s brand name to the public. The
increased effectiveness of online media as an advertising outlet has resulted in a greatly expanded advertiser base, and the increasing variety in
the format of advertising has contributed to the growth of display advertising. Search engine-based advertising refers to the type of advertising
that embeds advertisements within search results produced by searches of certain keywords on the NATE portal site. Search engine-based
advertising has a certain appeal to small and medium-sized advertisers. Contents and other services include sales of online items to be used on
Cyworld, contents sales and providing certain types of services. Revenues from contents and other services are generated through sales of online
digital items through fixed-line Cyworld services and revenues generated by usage of mobile Cyworld services, which are shared with mobile
phone service operators, as well as revenues from NATE-ON instant messaging, custom decorations for mobile phones, cartoon strips,
fortunetelling, movies and other contents services. In addition, SK Planet receives revenue from its services agreement with the Company in
connection with operation of WAP wireless NATE services and application development.

In order to find future growth engines and strengthen the Company s competitiveness, the Company has made strategic investments in YTK
Investment Ltd. and Atlas Investment, both investment fund companies.

See II-1. Business Overview for more information.
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E. Credit Ratings

(1) Corporate bonds

Credit rating entity
Credit rating date Subject of rating Credit rating (Credit rating range) Rating classification
May 27, 2011 Corporate bond AAA Korea Ratings Regular rating
June 13, 2011 Corporate bond AAA NICE Investors Service Co., Ltd. Regular rating
June 23, 2011 Corporate bond AAA Korea Investors Service, Inc. Regular rating
December 12, 2011 Corporate bond AAA Korea Investors Service, Inc. Current rating
December 13, 2011 Corporate bond AAA NICE Investors Service Co., Ltd. Current rating
December 16,2011  Corporate bond AAA Korea Ratings Current rating
June 21, 2012 Corporate bond AAA Korea Ratings Regular rating
June 22, 2012 Corporate bond AAA Korea Investors Service, Inc. Regular rating
June 29, 2012 Corporate bond AAA NICE Investors Service Co., Ltd. Regular rating
August 10, 2012 Corporate bond AAA Korea Ratings Current rating
August 14, 2012 Corporate bond AAA Korea Investors Service, Inc. Current rating
August 14, 2012 Corporate bond AAA NICE Investors Service Co., Ltd. Current rating
April 11, 2013 Corporate bond AAA Korea Ratings Current rating
April 11, 2013 Corporate bond AAA Korea Investors Service, Inc. Current rating
April 11, 2013 Corporate bond AAA NICE Investors Service Co., Ltd. Current rating
April 11, 2013 Corporate bond AAA Korea Ratings Regular rating
April 11, 2013 Corporate bond AAA Korea Investors Service, Inc. Regular rating
April 11, 2013 Corporate bond AAA NICE Investors Service Co., Ltd. Regular rating

* Rating definition:

stable such that it will not be influenced by reasonably foreseeable changes in external factors.

(2) Commercial paper ( CP )

Credit rating entity
Credit rating date Subject of rating Credit rating (Credit rating range) Rating classification
May 27,2011 CP Al Korea Ratings Current rating
June 13, 2011 CP Al NICE Investors Service Co., Ltd. Current rating
June 23, 2011 CP Al Korea Investors Service, Inc. Current rating
December 12, 2011 CP Al Korea Investors Service, Inc. Regular rating
December 13, 2011 CP Al NICE Investors Service Co., Ltd. Regular rating
December 16, 2011 CP Al Korea Ratings Regular rating
June 21, 2012 CP Al Korea Ratings Current rating
June 22, 2012 CP Al Korea Investors Service, Inc. Current rating
June 29, 2012 CP Al NICE Investors Service Co., Ltd. Current rating
December 18, 2012 CP Al Korea Ratings. Regular rating
December 14, 2012 CP Al Korea Investors Service, Inc. Regular rating
December 18, 2012 CP Al NICE Investors Service Co., Ltd. Regular rating
April 11, 2013 CP Al Korea Ratings Current rating
April 11, 2013 CP Al Korea Investors Service, Inc. Current rating
April 11, 2013 CP Al NICE Investors Service Co., Ltd. Current rating

AAA - The certainty of principal and interest payment is at the highest level with extremely low investment risk and is

* Rating definition: Al  Timely repayment capability is at the highest level with extremely low investment risk and is stable such that it will not
be influenced by reasonably foreseeable changes in external factors.
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(3) International credit ratings

Credit rating of

Date of credit rating Subject of rating securities Credit rating company Rating type

June 6, 2012 Bonds denominated in Swiss Franc A- Fitch Inc. Current rating
June 4, 2012 Bonds denominated in Swiss Franc A3 Moody s Investors Service Current rating
June 7, 2012 Bonds denominated in Swiss Franc A- Standard & Poor s Rating Services Current rating
October 24, 2012 Bonds denominated in U.S. dollars A- Fitch Inc. Current rating
October 24, 2012 Bonds denominated in U.S. dollars A3 Moody s Investors Service Current rating
October 24, 2012 Bonds denominated in U.S. dollars A- Standard & Poor s Rating Services Current rating

2.  Company History
March 2008: Purchased shares of SK Broadband Co., Ltd. (formerly Hanaro Telecom)

May 2009: Participated in the public share offering of SK Broadband Co., Ltd.

September 2009: Acquired leased line and related other business of SK Networks Co., Ltd.
February 2010: Purchased shares of Hana Card Co., Ltd.

October 2011: SK Planet Co., Ltd. was spun off from the Company.

February 2012: Purchased shares of SK hynix Inc. (formerly, Hynix Semiconductor Inc.)

A. Location of Headquarters

22 Dohwa-dong, Mapo-gu, Seoul (July 11, 1988)

16-49 Hangang-ro 3-ga, Yongsan-gu, Seoul (November 19, 1991)

267 Namdaemun-ro 5-ga, Jung-gu, Seoul (June 14, 1995)

99 Seorin-dong, Jongro-gu, Seoul (December 20, 1999)

11 Euljiro 2-ga, Jung-gu, Seoul (December 13, 2004)

B. Significant Changes in Management

At the Extraordinary General Meeting of Shareholders held on August 31, 2011, Jun Ho Kim was elected as an inside director and Jin Woo So
resigned from the Company s board of directors to transfer to an affiliate of the Company. At the 28th General Meeting of Shareholders held on
March 23, 2012, (1) Young Tae Kim and Dong Seob Jee were elected as inside directors, (2) Hyun Chin Lim was re-elected as an independent
director, and (3) Hyun Chin Lim was re-elected as a member of the audit committee. At the 29th General Meeting of Shareholders held on
March 22, 2013, Dae Sik Cho was elected as an inside director and Dae Shick Oh was elected as an independent director and member of the
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C. Change in Company Name
On March 23, 2012, SK hynix Inc., which became our subsidiary in February 2012, changed its name to SK hynix Inc. from Hynix
Semiconductor Inc. in accordance with a resolution at its annual general meeting of shareholders.

D. Mergers, Acquisitions and Restructuring
[SK Telecom]

(1) Spin-off

In accordance with the resolution of the Company s board of directors on July 19, 2011 and the resolution of the shareholders meeting on
August 31, 2011, the Company spun off its platform business and established SK Planet Co., Ltd. effective as of October 1, 2011. The
registration of the spin-off was completed on October 5, 2011. Set forth below are important details of the spin-off.

Description Detail
Method of Spin-off Simple vertical spin-off
Resulting Companies SK Telecom Co., Ltd. (Surviving Company)

SK Planet Co., Ltd. (Spin-off Company)
Effective Date October 1, 2011
Set forth below is a summary of the Company s financial position before and after the spin-off.

(in millions of Won)
Before the spin-off

(As of September After the spin-off
30, 2011) (As of October 1, 2011)
SK Telecom Co.,
Description Ltd. SK Telecom Co., Ltd. SK Planet Co., Ltd.
Total Assets 19,400,114 19,084,651 1,545,537
Total Liabilities 7,673,828 7,358,365 315,463
Total Shareholders Equity 11,726,286 11,726,286 1,230,074
The schedule of the spin-off is set forth below.
Category Date
Board resolution on spin-off July 19, 2011
Record Date for Determination of Shareholders for the Shareholders Meeting for Spin-off August 4, 2011
Shareholders Meeting for Approval of Spin-off Plan August 31, 2011
Date of Spin-off October 1, 2011
Shareholders Meeting for Report of Spin-off and Inaugural Meeting of Shareholders October 4, 2011
Registration of Spin-off October 5, 2011
Others Notice of closure of shareholders register July 20, 2011
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Period of closure of shareholders register
Public notice of shareholders meeting

Dispatch of notice of shareholders meeting
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Changes in shareholding, including majority shareholder
Not applicable because the spin-off is a simple vertical spin-off.

Appraisal rights of shareholders
Not applicable because the spin-off is a simple vertical spin-off.

Protection of creditors
In accordance with Article 530-1 Paragraph 1, both SK Telecom and SK Planet will be jointly and severally liable for the payment of all
obligations of SK Telecom incurred prior to the spin-off.

Allocation of new shares
In accordance with Articles 530-2 through 530-12, the spin-off is a simple vertical spin-off and all shares of SK Planet were allocated to SK
Telecom.

(2) Acquisition of shares of SK hynix Inc. (formerly, Hynix Semiconductor Inc.)
In accordance with the resolution of the Company s board of directors on November 14, 2011, the Company purchased 146,100,000 shares of SK
hynix Inc. (formerly, Hynix Semiconductor Inc.) ( SK Hynix ) (aggregate purchase price of Won 3,374,726 million) on February 14, 2012 in
order to acquire control of SK Hynix. The Company had a 21.05% equity interest in SK Hynix after the purchase. The Company s equity interest
in SK Hynix decreased to 20.6% after certain convertible bonds issued by SK Hynix were converted into shares upon the exercise of conversion
rights by their holders during the three months ended September 30, 2013.

(3) Merger of SK Planet and SK Marketing & Company Co., Ltd.
On January 11, 2013, the Company acquired the remaining 50% equity stake in SK Marketing & Company Co., Ltd. ( SK Marketing &
Company ), a company providing e-commerce and advertising services, from SK Innovation Co., Ltd. and gained control of both SK
Marketing & Company and its subsidiary, SK M&Service Co., Ltd. The Company thereafter contributed the 100% equity stake in SK
Marketing & Company to SK Planet and merged SK Marketing & Company into SK Planet as of February 1, 2013.

[SK Broadband]

(1) Merger
On July 26, 2012, the board of directors of SK Broadband resolved to merge Broadband D&M Co., Ltd., its wholly-owned subsidiary, into SK
Broadband after transferring Broadband D&M Co., Ltd. s network maintenance business to Network O&S Co., Ltd. The merger was effective as
of September 26, 2012. In connection with this merger, SK Broadband did not issue any new shares.

On October 25, 2012, the board of directors of SK Broadband resolved to merge Broadband CS Co., Ltd., its wholly-owned subsidiary, into SK
Broadband after transferring Broadband CS Co., Ltd. s customer service business to Service Ace Co., Ltd. The merger was effective as of
December 26, 2012. In connection with this merger, SK Broadband did not issue any new shares.

On January 3, 2013, the board of directors of SK Broadband approved the merger of Broadband Media Co., Ltd., its wholly-owned subsidiary,
into SK Broadband. The merger was effective as of March 22, 2013 and was recorded as of March 25, 2013. Please refer to the Merger
Completion Report filed with the Financial Services Commission on March 25, 2013. In connection with this merger, SK Broadband did not
issue any new shares.

Table of Contents 14



Table of Contents

Edgar Filing: SK TELECOM CO LTD - Form 6-K

15



Edgar Filing: SK TELECOM CO LTD - Form 6-K

Table of Conten

[SK Planet]

(1) Merger
On January 11, 2013, the Company acquired the remaining 50% equity stake in SK Marketing & Company, a company providing e-commerce
and advertising services, from SK Innovation Co., Ltd. and gained control of both SK Marketing & Company and its subsidiary, SK M&Service
Co., Ltd. The Company thereafter contributed the 100% equity stake in SK Marketing & Company to SK Planet and merged SK Marketing &
Company into SK Planet as of February 1, 2013. In connection with this merger, the merger ratio between SK Planet and SK Marketing &
Company was 1.2927317:1 and SK Planet issued 12,927,317 of its common stock.

On April 22, 2013, the board of directors of SK Planet resolved to merge Madsmart, Inc., its wholly-owned subsidiary, into SK Planet to

enhance the competitiveness of its platform business and provide faster service to customers by merging the information and communication
technology ( ICT ) capabilities of the two companies. The merger was effective as of June 1, 2013 and SK Planet did not issue any new shares in
connection with the merger.

[SK Telink]

(1) Merger
On July 22, 2010, the board of directors of SK Telink Co., Ltd. ( SK Telink ) approved the merger of TU Media Corp. into SK Telink effective as
of November 1, 2010. In connection with this merger, SK Telink issued 256,763 shares of its common stock.

[SK Communications]
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