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Item 1.01. Entry into a Material Definitive Agreement

On May 21, 2010, AeroGrow International, Inc. (the “Company”) and First Western Trust Bank (“FWTB”) executed a
business loan agreement and related promissory note (the “FWTB Line of Credit”). The FWTB Line of Credit provides
for loans by FWTB to the Company of up to a maximum of $2 million at any given time, subject to the Company
maintaining an equivalent amount of cash on deposit in a restricted account at FWTB. Loans under the FWTB Line

of Credit bear interest at a fixed rate of 2.0% per annum. In addition, the Company paid FWTB an origination fee of
$2,500. The terms and conditions of the FWTB Line of Credit include limitations on the Company incurring

additional debt and paying dividends on the Company’s stock without the consent of FWTB. In the event of a default
under the FWTB Line of Credit, FWTB has the option to declare any loans outstanding immediately due and

payable. The FWTB Line of Credit has a maturity date of May 20, 2011.

On May 21, 2010, the Company, FWTB and Jack J. Walker, the Company’s Chairman and CEO, as guarantor,
executed a business loan agreement and related promissory note (the “FWTB Term Loan”) for a four-year loan in an
initial principal amount of $1 million. The FWTB Term Loan is secured by a lien on the Company’s assets. In
addition, Mr. Walker provided a guaranty of all Company obligations relating to the FWTB Term Loan. The FWTB
Term Loan bears interest at a fixed rate of 7.25% per annum and the Company paid a $12,500 origination fee to
FWTB. The Company will make equal monthly payments of principal/interest over the four-year term of the FWTB
Term Loan, which has a final maturity date of May 21, 2014. The terms and conditions of the FWTB Term Loan
include limitations on the Company incurring additional debt and paying dividends on the Company’s stock without
the consent of FWTB. In the event of a default under the FWTB Term Loan, FWTB has the option to declare the loan
immediately due and payable.

Proceeds from the FWTB Term Loan were used to repay, in full, the Company’s $673,600 obligation to FCC, LLC
d/b/a First Capital (“FCC”), and the revolving credit facility previously extended by FCC to the Company was
terminated on May 24, 2010. Proceeds from the FWTB Term Loan were also used, along with other funds of the
Company, to repay, in full, the Company’s $511,647 obligation to First National Bank of Colorado on May 24, 2010.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

AeroGrow International, Inc.

By: /s/ H. MacGregor
Clarke

H. MacGregor Clarke
Chief Financial Officer and
Treasurer

DATED: May 26, 2010



