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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Includes 2,778 shares of common stock held of record by KAR Holdings II, LLC, by virtue of the reporting person's common ownership
interest in KAR Holdings II, LLC. The reporting person disclaims beneficial ownership of these securities, and this report shall not be
deemed an admission that the reporting person is the beneficial owner of the securities for purposes of Section 16 or for any other
purpose.

32,970 of these options are service options that became exercisable as of the effective date of the Company's initial public offering.

119,543 of these options are performance options that vest as follows: 25% of these options vested on March 1, 2013; 25% of these
options vest if the closing price of a share of the Company's common stock exceeds $25.00 for twenty (20) consecutive trading days; 25%
of these options vest if the closing price of a share of the Company's common stock exceeds $30.00 for twenty (20) consecutive trading
days; and 25% of these options vest if the closing price of a share of the Company's common stock exceeds $35.00 for twenty (20)
consecutive trading days.

An additional condition to vesting is that the reporting person must be a director, officer, employee, consultant or agent of the Company
or any of its subsidiaries on the date on which the conditions set forth above are satisfied.

These options are service options that vest based upon the passage of time and the reporting person's continued service with the
Company. 25% of these options became exercisable on 8/6/2011, 25% of these options became exercisable on 8/6/2012, 25% of these
options become exercisable on 8/6/2013, and the remaining 25% become exercisable on 8/6/2014.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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