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Item 1.01 Entry into a Material Definitive Agreement

On June 16, 2010, Hallmark Financial Services, Inc. (“HFS”) and each of its subsidiaries (collectively with HFS, the
“Company”’) entered into a Seventh Amendment to First Restated Credit Agreement (the “Seventh Amendment”) with The
Frost National Bank (“Frost”) effective as of May 27, 2010. The Seventh Amendment extends the term of the revolving
credit facility until May 27, 2012, and provides for the repayment of all amounts outstanding at termination on or
before April 30, 2015. The Seventh Amendment also reduces the revolving commitment to $5 million from $25
million and eliminates a premium finance sub-facility. Under the Seventh Amendment, the interest rate on revolving
loans will be, at the election of HFS, either the prime rate or LIBOR plus 2.5%. HFS will also pay an annual usage
fee equal to 0.25% of the average daily unused balance of the revolving commitment. In addition, the Seventh
Amendment revises various affirmative and negative covenants, updates various exhibits and schedules and provides
certain waivers. The foregoing description of the Seventh Amendment is qualified in its entirety by reference to the
definitive agreement filed as an exhibit to this Current Report on Form 8-K and incorporated herein by this reference.

Item 9.01 Financial Statements and Exhibits
(c) Exhibits.

10.1Seventh Amendment to First Restated Credit Agreement among Hallmark Financial Services, Inc. and its
subsidiaries and The Frost National Bank dated May 27, 2010.
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