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Item 1.02 Termination of a Material Definitive Agreement.

On October 21, 2005, we entered into a termination agreement with Shells of Carrollwood Village, Inc. ("SCVI"),
whereby SCVI agreed to terminate (a) the management agreement pursuant to which we agreed to provide
management services to SCVI and SCVI was granted the license to use the service marks “Shells” and “Shells Seafood,
Shellfish & Whatnot”, in a certain trade area known as the Carrollwood Trade Area and (b) the option agreement
pursuant to which we granted SCVI an option to transfer all of its assets to us in exchange for shares of our common
stock upon the occurrence of specified events. The termination agreement is scheduled to close on October 31, 2005. 
Upon the closing of the termination agreement, as previously announced, the agreement we entered into with Deborah
Christen Corporation on August 9, 2005 will become effective. Under our agreement with Deborah Christen
Corporation, we have until December 31, 2006 to open a “Shells” restaurant in the limited Carrollwood Trade Area,
subject to certain monthly license fees beginning on April 1, 2006. Further, we agreed to pay Deborah Christen
Corporation a license fee in the amount of two percent (2%) of the gross receipts of each “Shells” restaurant operated or
sublicensed by us within the Carrollwood Trade Area.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

SHELLS SEAFOOD RESTAURANTS, INC.

Date: October 27, 2005 By:  /s/ Leslie J. Christon

Name: Leslie J. Christon
Title: President and Chief Executive Officer
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