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Item 1.01   Entry into a Material Definitive Agreement.

On May 17, 2010, NutraCea entered into a Stipulation and Agreement of Settlement (the “Stipulation”) which resolves
the pending securities class action under the case name Burritt v. NutraCea, Inc., et al., Case No. CV
09-00406-PHX-FJM.  The lead plaintiff, on behalf of all investors who acquired Nutracea stock from April 2, 2007
through and including February 23, 2009, were seeking damages against NutraCea and certain former officers and
directors for alleged federal and Arizona state securities law violations. The Stipulation provides that as full and
complete settlement for all claims against NutraCea and the other defendants under the class action, NutraCea’s
directors and officers liability insurer will create a settlement fund in the amount of $1,500,000, plus fifty percent
(50%) of any funds remaining under NutraCea’s directors and officers insurance policy after payment of all valid
claims made under the insurance policy and payment of all legal fees related to such valid claims, as long as there is
$150,000 or more of funds remaining in the policy.    The settlement is subject to preliminary and final approval of the
United States District Court for the District of Arizona and the United States Bankruptcy Court for the District of
Arizona.  Defendants and counsel for the lead plaintiff may terminate the settlement upon the occurrence of certain
events as described in the Stipulation.  A copy of the Stipulation is attached hereto as Exhibit 10.1 and is incorporated
by reference into this Item 1.01.

Item 9.01   Financial Statements and Exhibits

(d) Exhibits.

Exhibit
No. Description
10.1 Stipulation and Agreement of Settlement

99.1 Press Release dated May 18, 2010
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

NUTRACEA

Date: May 18, 2010 By: /s/ W. John Short

W. John Short
Chief Executive Officer
(Duly Authorized Officer)
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