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The information in this prospectus is not complete and may be changed. We may not sell these securities until the registration statement
filed with the Securities and Exchange Commission is effective. This prospectus is not an offer to sell these securities, and we are not
soliciting offers to buy these securities, in any state where the offer or sale is not permitted.

Subject to Completion Dated December 23, 2004

Prospectus

THE MACERICH COMPANY

705,636 Shares of Common Stock

We may issue up to an aggregate of 705,636 shares of our common stock, par value $.01 per share, to holders of up to 705,636 common
units of limited partnership interest in The Macerich Partnership, L.P., a Delaware limited partnership, upon tender of those common units for
redemption. The Macerich Partnership, L.P., or the "operating partnership," is the entity through which we own our assets and operate our
business.

The common units were originally issued to The Taubman Realty Group Limited Partnership in connection with our acquisition on
December 18, 2003 of Biltmore Shopping Center Partners LLC, and all of the common units were assigned by The Taubman Realty Group
Limited Partnership to third parties. We are required to register our common stock pursuant to a registration rights agreement with these holders
of the common units.

We will acquire common units from redeeming holders in exchange for any common stock that we issue upon redemption. We have
registered the issuance of the common stock to permit the holders to sell shares in the open market or otherwise, but the registration of these
shares does not necessarily mean that the holders will elect to redeem their common units. Also, upon any redemption, we may elect to pay cash
for the common units tendered rather than issue shares of common stock. Although we will incur expenses in connection with the registration of
the common stock, we will not receive any cash proceeds upon its issuance.

Our principal executive offices are located at 401 Wilshire Boulevard, No. 700, Santa Monica, California 90401, and our telephone number
is (310) 394-6000. Our common stock is listed on the New York Stock Exchange under the symbol "MAC."

INVESTING IN OUR SECURITIES INVOLVES RISKS.
SEE "RISK FACTORS' ON PAGE 1 OF THIS PROSPECTUS.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities, or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The date of this prospectus is ,2004.
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YOU SHOULD RELY ONLY ON THE INFORMATION CONTAINED OR INCORPORATED BY REFERENCE IN THIS
PROSPECTUS OR TO WHICH THIS PROSPECTUS OR ANY PROSPECTUS SUPPLEMENT REFERS YOU. NO ONE IS AUTHORIZED
TO PROVIDE YOU WITH DIFFERENT INFORMATION. WE ARE NEITHER MAKING AN OFFER TO SELL THESE SECURITIES TO
YOU NOR SOLICITING AN OFFER FROM YOU TO BUY THESE SECURITIES IN ANY PLACE WHERE THE OFFER OR SALE TO
YOU IS NOT PERMITTED. YOU SHOULD NOT ASSUME THAT THE INFORMATION CONTAINED IN THIS PROSPECTUS OR ANY
PROSPECTUS SUPPLEMENT IS CORRECT ON ANY DATE AFTER THE DATE OF THIS PROSPECTUS OR THE PROSPECTUS
SUPPLEMENT. THIS IS TRUE EVEN IF THIS PROSPECTUS OR A PROSPECTUS SUPPLEMENT IS GIVEN TO YOU OR THESE
SECURITIES ARE OFFERED OR SOLD TO YOU ON A LATER DATE.
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RISK FACTORS

You should carefully consider, among other factors, the matters described below before you exercise your right to require the redemption of
any common units you hold.

Risks Related to this Offering
You should carefully consider the tax consequences of redeeming common units.

The exercise of your right to require the redemption of your common units may be treated for tax purposes as a sale of those units. If treated
as a sale, this sale will be fully taxable to you, and you will be treated as realizing for tax purposes an amount equal to the sum of (i) the cash or
the value of common stock received in the redemption plus (ii) the amount of the operating partnership liabilities considered allocable to the
redeemed units at the time of the redemption, including the operating partnership's share of the liabilities of certain entities in which the
operating partnership owns an interest. Depending upon your particular circumstances, gain may be recognized, and the amount of gain
recognized, or even the tax liability resulting from that gain, could exceed the amount of cash and the value of other property, e.g., the common
stock, received upon the redemption. See "Redemption of Common Units Tax Consequences of Redemption of Common Units" for more
information on these tax consequences.

Risks Related to Real Estate Investments
We invest primarily in shopping centers, which are subject to a number of significant risks which are beyond our control.

Real property investments are subject to varying degrees of risk that may affect the ability of our regional and community shopping centers
to generate sufficient revenues to meet operating and other expenses, including debt service, lease payments, capital expenditures and tenant
improvements, and to make distributions to us and our stockholders. In this prospectus, we will refer to shopping centers that are owned wholly
by us as "Wholly-Owned Centers" and to shopping centers that are partly but not wholly-owned by us as "Joint Venture Centers." We will refer
to each of the Wholly-Owned Centers and Joint Venture Centers as a "Center." A number of factors may decrease the income generated by the
Centers, including:

the national economic climate;

the regional and local economy (which may be negatively impacted by plant closings, industry slowdowns, union activity,
adverse weather conditions, natural disasters, terrorist activities and other factors);

local real estate conditions (such as an oversupply of, or a reduction in demand for, retail space or retail goods, and the
availability and creditworthiness of current and prospective tenants);

perceptions by retailers or shoppers of the safety, convenience and attractiveness of a Center; and

increased costs of maintenance, insurance and operations (including real estate taxes).

Income from shopping center properties and shopping center values are also affected by applicable laws and regulations, including tax,
environmental, safety and zoning laws, and by interest rate levels and the availability and cost of financing. In addition, the number of
prospective buyers interested in purchasing shopping centers is limited. Therefore, if we sell the Centers, we may receive less money than we
have invested in the Centers.
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Some of our centers are geographically concentrated and, as a result, are sensitive to local economic and real estate conditions.

A significant percentage of our Centers are located in California and Arizona. To the extent that weak economic conditions or other factors
affect California or Arizona (or their respective regions) more severely than other areas of the country, our financial performance could be
negatively impacted.

Our centers must compete with other retail centers and retail formats for tenants and customers.

There are numerous shopping facilities that compete with the Centers in attracting tenants to lease space, and an increasing number of new
retail formats and technologies other than retail shopping centers compete with the Centers for retail sales. Competing retail formats include
factory outlet centers, power centers, discount shopping clubs, mail-order services, internet shopping and home shopping networks. Our
revenues may be reduced as a result of increased competition.

Our centers depend on tenants to generate rental revenues.

Our revenues and funds available for distribution will be reduced if:

a significant number of our tenants are unable (due to poor operating results, bankruptcy, terrorist activities or other reasons)
to meet their obligations;

we are unable to lease a significant amount of space in the Centers on economically favorable terms; or

for any other reason, we are unable to collect a significant amount of rental payments.

A decision by a department store or other large retail store tenant (an "anchor"), or other significant tenant, to cease operations at a Center
could also have an adverse effect on our financial condition. The closing of an anchor may allow other anchors or other tenants to terminate their
leases or cease operating their stores at the Center or otherwise adversely affect occupancy at the Center. In addition, tenants at one or more
Centers might terminate their leases as a result of mergers, acquisitions, consolidations, dispositions or bankruptcies in the retail industry. The
bankruptcy and/or closure of retail stores, or sale of a store or stores to a less desirable retailer, may reduce occupancy levels and rental income,
or otherwise adversely affect our financial performance. Furthermore, if the store sales of retailers operating in the Centers decline sufficiently,
tenants might be unable to pay their minimum rents or expense recovery charges. In the event of a default by a lessee, the affected Center may
experience delays and costs in enforcing its rights as lessor.

Macerich Management Company is subject to the risks associated with the third party property management and leasing business.

One of our management companies, Macerich Management Company, is subject to the risks associated with providing third-party property
management and leasing services. These risks include the risks that:

management and leasing contracts with third-party owners will be lost to competitors;

contracts will not be renewed on terms consistent with current terms; and

leasing activity generally may decline.

Third parties can terminate most of our third-party management contracts on 30 to 60 days notice. In addition, if revenues fall, Macerich
Management Company will receive reduced compensation under virtually all of our third-party property management agreements.
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Our acquisition and real estate development strategies may not be successful.

Our historical growth in revenues, net income and funds from operations has been closely tied to the acquisition and redevelopment of
shopping centers. Many factors, including the availability and cost of capital, our total amount of debt outstanding, interest rates and the
availability of attractive acquisition targets, among others, will affect our ability to acquire and redevelop additional properties in the future. We
may not be successful in pursuing acquisition opportunities, and newly acquired properties may not perform as well as expected. Expenses
arising from our efforts to complete acquisitions, redevelop properties or increase our market penetration may have a material adverse effect on
our business, financial condition and results of operations. We face competition for acquisitions primarily from other REITs, as well as from
private real estate companies and financial buyers. Some of our competitors have greater financial and other resources than we do. Increased
competition for shopping center acquisitions may impact adversely our ability to acquire additional properties on favorable terms. We cannot
guarantee that we will be able to implement our growth strategy successfully or manage our expanded operations effectively and profitably.
Acquiring a portfolio of properties increases the risks associated with new acquisitions.

We may not be able to achieve the anticipated financial and operating results from newly acquired assets. Some of the factors that could
affect anticipated results are:

our ability to integrate and manage new properties, including increasing occupancy rates and rents at such properties;

the disposal of non-core assets within an expected time frame; and

our ability to raise long-term financing to implement a capital structure at a cost of capital consistent with our business
strategy.

Our business strategy also includes the selective development and construction of retail properties. Any development, redevelopment and
construction activities that we undertake will be subject to the risks of real estate development, including lack of financing, construction delays,
environmental requirements, budget overruns, sunk costs and lease-up. Furthermore, occupancy rates and rents at a newly completed property
may not be sufficient to make the property profitable. Real estate development activities are also subject to risks relating to the inability to
obtain, or delays in obtaining, all necessary zoning, land-use, building, occupancy and other required governmental permits and authorizations.
If any of the above events occur, the ability to pay distributions to our stockholders and service our indebtedness could be adversely affected.

Recent federal income tax developments could affect the desirability of investing in our Company for individual taxpayers.

In May 2003, federal legislation was enacted that reduced the maximum tax rate for dividends payable to individual taxpayers generally
from 38.6% to 15% (from January 1, 2003 through 2008). However, dividends payable by REITs are not eligible for such treatment, except in
limited circumstances which we do not expect to occur. Although this legislation did not have a directly adverse effect on the taxation of REITs
or dividends paid by REITs, the more favorable treatment for non-REIT dividends could cause individual investors to consider investments in
non-REIT corporations as more attractive relative to an investment in a REIT such as our Company.
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Risks Related to Conflicts of Interest

Certain individuals have substantial influence over the management of both our Company and the operating partnership, which may
create conflicts of interest.

Under the partnership agreement of the operating partnership (the "Partnership Agreement"), we, as the sole general partner, are responsible
for the management of the operating partnership's business and affairs. Each of Mace Siegel, Arthur M. Coppola, Dana K. Anderson and Edward
C. Coppola (the "Principals") serves as one of our executive officers and as a member of our Board of Directors. Accordingly, the Principals
have substantial influence over our management and the management of the operating partnership.

The tax consequences of the sale of some of the Centers may create conflicts of interest.

The Principals will experience negative tax consequences if some of the Centers are sold. As a result, the Principals may not favor a sale of
these Centers even though such a sale may benefit our other stockholders. See "Federal Income Tax Considerations."

The required consent of third party limited partners of the operating partnership for some transactions may create conflicts of interest.

The Partnership Agreement provides that a decision to merge the operating partnership with or into another entity, sell all or substantially
all of its assets or liquidate must be approved by the holders of 75% of the outstanding common and preferred limited partnership interests in the
operating partnership ("OP units"). Depending on the percentage of the outstanding OP units owned by us at the time, the concurrence of at least
some of the other holders of OP units may be required to approve any merger, sale of all or substantially all of the assets, or liquidation of the
operating partnership. As of the date of this prospectus, we own 81% of the outstanding common and preferred OP units.

The guarantees of indebtedness by the Principals may create conflicts of interest.

The Principals have guaranteed mortgage loans encumbering some of the Centers. As of the date of this prospectus, the Principals have
guaranteed an aggregate principal amount of approximately $21.75 million. The existence of guarantees of these loans by the Principals could
result in the Principals having interests that are inconsistent with our interests.

Other Risks Affecting our Business and Operations

If our indebtedness increases, our financial condition and results of operations could be adversely affected.

Our organizational documents do not limit the amount or percentage of indebtedness that we may incur. Accordingly, our Board of
Directors could increase our leverage in the future. If it did, there would be an increase in our debt service requirements and an increased risk of
default on our obligations, either of which may adversely affect our financial condition and results of operations.

We may change our policies in ways that adversely affect our financial condition or results of operations.

Our investment and financing policies and our policies with respect to other activities, including our growth, debt capitalization,
distributions, REIT status and operating policies are determined by our Board of Directors. Our Board of Directors may change these policies at
any time without a vote of our stockholders. A change in these policies might adversely affect our financial condition or results of operations.

4
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If we fail to qualify as a REIT, we will have reduced funds available for distribution to our stockholders.

No assurance can be given that we have qualified or will remain qualified as a REIT. Qualification as a REIT involves the application of
highly technical and complex Internal Revenue Code provisions for which there are only limited judicial or administrative interpretations. The
complexity of these provisions and of the applicable income tax regulations is greater in the case of a REIT such as ours that holds its assets in
partnership form. The determination of various factual matters and circumstances not entirely within our control, including determinations by
our partners in the Joint Venture Centers, may affect our ability to qualify as a REIT. In addition, legislation, new regulations, administrative
interpretations or court decisions could significantly change the tax laws with respect to our qualification as a REIT or the federal income tax
consequences of that qualification.

If in any taxable year we fail to qualify as a REIT, we will suffer the following negative results:

we will not be allowed a deduction for distributions to stockholders in computing our taxable income; and

we will be subject to federal income tax on our taxable income at regular corporate rates.

In addition, we will be disqualified from treatment as a REIT for the four taxable years following the year during which the qualification
was lost, unless we were entitled to relief under statutory provisions. As a result, net income and the funds available for distribution to our
stockholders will be reduced for five years. It is possible that future economic, market, legal, tax or other considerations might cause the Board
of Directors to revoke our REIT election. See "Federal Income Tax Considerations."

Our debt financing may adversely impact our stockholders.

We are subject to the risks associated with debt financing, including the risk that our cash flow will be insufficient to meet required
payments of principal and interest. Our outstanding indebtedness represents obligations of the operating partnership and the entities that own the
Centers (collectively, the "Property Partnerships"). Most of this outstanding indebtedness is nonrecourse to the obligor, and we have mortgaged
a majority of the Centers to secure payment of this indebtedness. If mortgage payments cannot be made, a mortgagee could foreclose, resulting
in a loss to us. Outstanding indebtedness under our revolving credit and term credit facilities is the obligation of the operating partnership and
some of the Property Partnerships.

Our current indebtedness bears interest at both fixed and floating interest rates. For future financings, we intend to seek the most attractive
financing arrangements available at the time, which may involve either fixed or floating interest rates. With respect to floating rate indebtedness,
increases in interest rates may adversely affect our funds from operations, funds available for distribution and ability to meet our debt service
obligations.

We are obligated to make balloon payments of principal under mortgages on some of the Centers. Although we anticipate that we will be
able to refinance those mortgages by the time the balloon payments become due, or otherwise obtain funds by raising equity, incurring debt or
selling assets, there can be no assurance that we will be able to do so. In addition, interest rates and other terms of any debt issued to refinance
this mortgage debt may be less favorable than the terms of the current mortgage debt.

To qualify as a REIT under the Internal Revenue Code, we generally are required each year to distribute to our stockholders at least 90% of
our net taxable income determined without regard to net capital gains and the dividends paid deduction. We may be required to borrow funds on
a short-term basis or liquidate investments to meet the distribution requirements that are necessary to qualify as a REIT, even if management
believes that it is otherwise not in our best interests to do so.
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Qutside partners in Joint Venture Centers result in additional risks to our stockholders.

We own partial interests in Property Partnerships that own 42 Joint Venture Centers as well as fee title to a site that is ground leased to a
Property Partnership that owns a Joint Venture Center and several development sites. We own a 50% interest in Property Partnerships that own
25 of the Joint Venture Centers with shared management control (Eastland Mall, Empire Mall, Granite Run Mall, Lake Square Mall, Lindale
Mall, Mesa Mall, NorthPark Mall, Rushmore Mall, South Park Mall, Southern Hills Mall, Southridge Mall, Valley Mall, Chandler Gateway,
Chandler Festival, Chandler Boulevard Shops, Inland Center, Desert Sky Mall, Hilton Village, The Promenade, Scottsdale Fashion Square, and
the five Joint Venture Centers owned by The Westcor Company Limited Partnership and Kansas City Life Insurance Co.), a 50% managing
general partnership interest in the Property Partnership that owns one of the Joint Venture Centers (Broadway Plaza), a 50% managing member
interest in the Property Partnerships that own three of the Joint Venture Centers (Biltmore Fashion Park, Chandler Village Center and the Village
at Corte Madera), a 51% interest in the Property Partnerships that own seven of the Joint Venture Centers with shared management control
(Lakewood Mall, Cascade Mall, Kitsap Mall, Los Cerritos Center, Redmond Town Center, Stonewood Center and Washington Square), a 50%
interest (with shared management control) in the Property Partnership that owns fee title to the site ground leased to the Property Partnership that
owns Superstition Springs Center, a 33.33% interest in Property Partnerships that own two of the Joint Venture Centers with shared management
control (Arrowhead Towne Center and Superstition Springs Center), a 73% interest (with shared management control) in the Property
Partnership that owns one of the Joint Venture Centers (Camelback Colonnade), a 50% limited partnership interest (with no management
control) in a Property Partnership that owns one of the Joint Venture Centers (NorthPark Center), a 46% interest in a Property Partnership that
owns one of the Joint Venture Centers with shared management control (Scottsdale 101), and a 19% non-managing general partnership interest
in the Property Partnership that holds one of the Joint Venture Centers (West Acres Center). We may acquire partial interests in additional
properties through joint venture arrangements. Investments in Centers that are not Wholly-Owned Centers involve risks different from those of
investments in Wholly-Owned Centers.

We may have fiduciary responsibilities to our partners that could affect decisions concerning the Joint Venture Centers. Third parties may
share control of major decisions relating to the Joint Venture Centers with us, including decisions with respect to sales, refinancings and the
timing and amount of additional capital contributions, as well as decisions that could have an adverse impact on our REIT status. For example,
we may lose our management rights relating to the Joint Venture Centers if:

the operating partnership fails to contribute its share of additional capital needed by the Property Partnerships;

the operating partnership defaults under a partnership agreement for a Property Partnership or other agreements relating to
the Property Partnerships or the Joint Venture Centers; or

with respect to certain of the Joint Venture Centers, if certain designated key employees no longer are employed in the
designated positions.

In addition, some of our outside partners control the day-to-day operations of eight Joint Venture Centers (NorthPark Center, West Acres
Center, Eastland Mall, Granite Run Mall, Lake Square Mall, NorthPark Mall, South Park Mall and Valley Mall). We therefore do not control
cash distributions from these Centers, and the lack of cash distributions from these Centers could jeopardize our ability to maintain our
qualification as a REIT.

10
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Our holding company structure makes us dependent on operating partnership distributions.

Because we conduct our operations through the operating partnership, our ability to service our debt obligations and our ability to pay
dividends on our common stock are strictly dependent upon the earnings and cash flows of the operating partnership and the ability of the
operating partnership to make intercompany distributions to us. Under the Delaware Revised Uniform Limited Partnership Act, the operating
partnership is prohibited from making any distribution to us to the extent that at the time of the distribution, after giving effect to the distribution,
all liabilities of the operating partnership (other than some nonrecourse liabilities and some liabilities to the partners) exceed the fair value of the
assets of the operating partnership.

Bankruptcy and/or closure of retail stores may adversely affect the Centers.

The bankruptcy and/or closure of an anchor, or its sale to a less desirable retailer, could reduce customer traffic in a Center and the income
generated by that Center. Furthermore, the closing of an anchor may allow other anchors or other tenants to terminate their leases or cease
operating their stores at the Center or otherwise lower the occupancy rate at the Center.

Retail stores at the Centers other than anchors may also seek the protection of the bankruptcy laws and/or close stores, which may result in
the termination of their leases and reduce the cash flow generated by an affected Center, as well as the occupancy levels and rental incomes at
the Center.

Possible environmental liabilities could adversely affect us.

Under various federal, state and local environmental laws, ordinances and regulations, a current or previous owner or operator of real
property may be liable for the costs of removal or remediation of hazardous or toxic substances on, under or in that real property. These laws
often impose liability whether or not the owner or operator knew of, or was responsible for, the presence of hazardous or toxic substances. The
costs of investigation, removal or remediation of hazardous or toxic substances may be substantial. In addition, the presence of hazardous or
toxic substances, or the failure to remedy environmental hazards properly, may adversely affect the owner's or operator's ability to sell or rent
affected real property or to borrow money using affected real property as collateral.

Persons or entities that arrange for the disposal or treatment of hazardous or toxic substances may also be liable for the costs of removal or
remediation of hazardous or toxic substances at the disposal or treatment facility, whether or not that facility is owned or operated by the person
or entity arranging for the disposal or treatment of hazardous or toxic substances. Laws exist that impose liability for release of
asbestos-containing materials into the air, and third parties may seek recovery from owners or operators of real property for personal injury
associated with exposure to asbestos-containing materials. In connection with our ownership, operation, management, development and
redevelopment of the Centers, or any other Centers or properties we acquire in the future, we may be potentially liable under these laws and may
incur costs in responding to these liabilities. For a description of known environmental liabilities, see our most recent Annual Report on
Form 10-K and our most recent Quarterly Report on Form 10-Q.

An ownership limit and certain anti-takeover defenses could inhibit a change of control of our Company or reduce the value of our
stock.

The Ownership Limit. In order for us to maintain our qualification as a REIT, not more than 50% in value of our outstanding stock (after
taking into account options to acquire stock) may be owned, directly or indirectly, by five or fewer individuals (as defined in the Internal
Revenue Code to include some entities that would not ordinarily be considered "individuals") during the last half of a taxable year. Our charter
restricts ownership of more than 5% (the "Ownership Limit") of the lesser of the

11
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number or value of our outstanding shares of stock by any single stockholder (with limited exceptions for some holders of the OP units, and their
respective families and affiliated entities, including all four Principals). In addition to enhancing preservation of our status as a REIT, the
Ownership Limit may:

have the effect of delaying, deferring or preventing a change in control of our Company or other transaction without the
approval of our Board of Directors, even if the change in control or other transaction is in the best interest of our
stockholders; and

limit the opportunity for our stockholders to receive a premium for their common stock that they might otherwise receive if
an investor were attempting to acquire a block of common stock in excess of the Ownership Limit or otherwise effect a
change in control of our Company.

Our Board of Directors, in its sole discretion, may waive or modify (subject to limitations) the Ownership Limit with respect to one or more
stockholders, if it is satisfied that ownership in excess of this limit will not jeopardize our status as a REIT.

Stockholder Rights Plan and Selected Provisions of our Charter and Bylaws. ~Agreements to which we are a party, as well as some of the
provisions of our charter and bylaws, may have the effect of delaying, deferring or preventing a third party from making an acquisition proposal
for our Company and may inhibit a change in control that some, or a majority, of our stockholders might believe to be in their best interest or
that could give our stockholders the opportunity to realize a premium over the then-prevailing market prices for their shares. These agreements
and provisions include the following:

a stockholder rights plan (which is generally triggered when an entity, group or person acquires 15% or more of our common
stock), which, in the event of a takeover attempt not approved by our Board of Directors, allows our stockholders to
purchase our common stock, or the common stock of the acquiring entity, at a 50% discount;

a staggered board of directors and limitations on the removal of directors, which may make the replacement of incumbent
directors more time-consuming and difficult;

advance notice requirements for stockholder nominations of directors and stockholder proposals to be considered at
stockholder meetings;

the obligation of the directors to consider a variety of factors (in addition to maximizing stockholder value) with respect to a
proposed business combination or other change of control transaction;

the authority of the directors to classify or reclassify unissued shares and issue one or more series of common stock or
preferred stock;

the authority to create and issue rights entitling the holders thereof to purchase from us shares of stock or other securities or
property; and

limitations on the amendment of our charter and bylaws, the dissolution or change in control of our Company, and the
liability of our directors and officers.

Selected Provisions of Maryland Law. The Maryland General Corporation Law prohibits business combinations between a Maryland
corporation and an interested stockholder (which includes any person who beneficially holds ten percent or more of the voting power of the
corporation's shares) or its affiliates for five years after becoming an interested stockholder and, after the five-year period, requires the
recommendation of the board of directors and two super-majority stockholder votes to approve a business combination unless the stockholders

12
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receive a minimum price determined by the statute. As permitted by Maryland law, our charter exempts from these provisions any business
combination between us and the Principals and their respective affiliates and related persons. Maryland law also allows our Board of Directors to
exempt particular business combinations before the interested stockholder becomes an interested stockholder. Furthermore, a person is not an
interested stockholder
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if the transaction by which he or she would otherwise have become an interested stockholder is approved in advance by the board of directors.

The Maryland General Corporation Law also provides that the acquirer of certain levels of voting power in electing directors of a Maryland
corporation, commencing at one-tenth or more, is not entitled to vote the shares in excess of the applicable threshold, unless voting rights for the
shares are approved by holders of two-thirds of the disinterested shares or unless the acquisition of the shares has been specifically or generally
approved or exempted from the statute by a provision in our charter or bylaws adopted before the acquisition of the shares. Our charter exempts
from these provisions voting rights of shares owned by the Principals and their respective affiliates and related persons. Our bylaws also contain
a provision exempting from this statute any acquisition by any person of shares of our stock. There can be no assurance that this bylaw will not
be amended or eliminated in the future. The Maryland General Corporation Law also limits our ability to amend our charter, dissolve, merge, or
sell all or substantially all of our assets.

See also "Description of our Capital Stock Stockholder Rights Plan, Selected Provisions of Maryland Law and of our Charter and Bylaws,"
which provides a more detailed summary of these and other provisions. For a complete description, we refer you to our charter, bylaws and
stockholders rights agreement (all of which are incorporated by reference into the registration statement of which this prospectus is a part) and to
the Maryland General Corporation Law.

Uninsured losses could adversely affect our financial condition.

Each of our Centers has comprehensive liability, fire, extended coverage and rental loss insurance with insured limits customarily carried
for similar properties. We do not insure certain types of losses (such as losses from wars), because they are either uninsurable or not
economically insurable. In addition, while we or the relevant joint venture, as applicable, carry earthquake insurance on the Centers located in
California, the policies are subject to a deductible equal to 5% of the total insured value of each Center, a $100,000 per occurrence minimum and
a combined annual aggregate loss limit of $200 million on these Centers. While we or the relevant joint venture also carry terrorism insurance on
the Centers, the policies are subject to a $10,000 deductible and a combined annual aggregate loss limit of $400 million for both certified and
non-certified acts of terrorism. Furthermore, we carry title insurance on many of the Centers for less than their full value. If an uninsured loss or
a loss in excess of insured limits occurs, the operating partnership or the Property Partnership, as the case may be, that owns the affected Center
could lose its capital invested in the Center, as well as the anticipated future revenue from the Center, while remaining obligated for any
mortgage indebtedness or other financial obligations related to the Center. An uninsured loss or loss in excess of insured limits may negatively
impact our financial condition.

As the general partner of the operating partnership and certain of the Property Partnerships, we are generally liable for any of their
unsatisfied obligations other than non-recourse obligations.
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FORWARD-LOOKING STATEMENTS

This prospectus and any prospectus supplement may contain or incorporate statements that constitute forward-looking statements within the
meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and,
as such, involve known and unknown risks, uncertainties and other factors which may cause our actual results, performance or achievements to
be materially different from future results, performance or achievements expressed or implied by these forward-looking statements.
Forward-looking statements, which are based on certain assumptions and describe our future plans, strategies and expectations, are generally
identifiable by our use of the words "may," "will," "should," "expect," "anticipate," "estimate," "believe," "intend," "project," "predict," "plan,"
"seek" or the negative of these words, or other similar words or terms. You should be aware of important factors that may have a material impact
on our future results. These factors include the matters described under the heading "Risk Factors" beginning on page 1 of this prospectus and
the following, among other things:

"o non non

general industry, economic and business conditions (which will, among other things, affect demand for retail space or retail
goods, availability and creditworthiness of current and prospective tenants, anchor or tenant bankruptcies, closures, mergers
or consolidations, lease rates and terms, availability and cost of financing, interest rate fluctuations and operating expenses);

adverse changes in the real estate markets, including, among other things, competition with other companies, retail formats
and technologies and risks of real estate development, redevelopment, acquisitions and dispositions;

governmental actions and initiatives (including legislative and regulatory changes);

environmental and safety requirements; and

terrorist activities that could adversely affect all of the above factors.

We undertake no obligation to publicly update or revise any forward-looking statements included or incorporated by reference in this
prospectus or any prospectus supplement, whether as a result of new information, future events or otherwise. In light of the factors referred to
above, the forward-looking events discussed in or incorporated by reference in this prospectus or any prospectus supplement may not occur, and
actual results, performance or achievement may differ materially from that anticipated or implied in the forward-looking statements.

You should specifically consider the various factors identified in this prospectus, any prospectus supplement and the incorporated
documents, which could cause actual results to differ, including particularly those discussed in the section entitled "Risk Factors" in this
prospectus and in our other SEC filings. For information on how to obtain copies of our SEC filings, please refer to the section of this prospectus
entitled "Where You Can Find More Information."
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement we filed with the SEC using a "shelf" registration process. The aggregate amount of
common stock that may be issued under this prospectus may not exceed 705,636 shares, as adjusted for stock splits, stock dividends or similar
transactions. Any number of these securities may be issued from time to time up to that amount.

You should read this prospectus and any prospectus supplement together with the additional information described under the heading
"Where You Can Find More Information." Unless the context otherwise requires, all references to the "Company," "us," "we" or "our" in this
prospectus include The Macerich Company, those entities owned or controlled by The Macerich Company and predecessors of The Macerich

Company.

OUR COMPANY

We are a real estate investment trust that primarily acquires, leases, manages, redevelops and develops regional malls located throughout
the United States. We are the sole general partner of, and own a 81% interest in, The Macerich Partnership, L.P., which we refer to as the
operating partnership. We conduct all of our operations through the operating partnership and our management companies. Together with our
predecessors, we have been engaged in the shopping center business since 1965.

We are one of the largest mall operators in the United States, as measured by gross leaseable area. We own directly or through joint
ventures 63 regional malls, 18 community shopping centers and two development properties, aggregating approximately 62 million square feet
of gross leaseable area. As of September 30, 2004, our mall and freestanding gross leaseable area occupancy rate was 91.8%, excluding major
development and redevelopment properties.

We were organized as a Maryland corporation in September 1993. Our principal executive offices are located at 401 Wilshire Boulevard,
No. 700, Santa Monica, California 90401, and our telephone number is (310) 394-6000.

Recent Developments

On December 22, 2004, we signed a definitive agreement to acquire Wilmorite Properties, Inc. and Wilmorite Holdings L.P. ("Wilmorite").
The total purchase price will be approximately $2.333 billion, including the assumption of approximately $882 million of existing debt at an
average interest rate of 6.43% and the issuance of convertible preferred units and common units in the surviving Wilmorite limited partnership
totaling an estimated $320 million. Each limited partner of Wilmorite Holdings L.P. will be entitled to elect to receive cash, convertible
preferred units or common units. A maximum number of convertible preferred units are issuable under the acquisition agreement. Each
convertible preferred unit will have a liquidation preference of $62.39 per unit, an initial conversion price of $74.868 and an initial quarterly
dividend of approximately $0.897. Certain of the convertible preferred units can be redeemed for that portion of the Wilmorite portfolio
generally located in the greater Rochester area. The balance of the consideration to Wilmorite's equity holders will be paid in cash. The
transaction has been approved by each company's Board of Directors, subject to customary closing conditions. A majority-in-interest of the
limited partners of Wilmorite Holdings L.P. and of the stockholders of its general partner, Wilmorite Properties, Inc., have also approved the
acquisition. We currently anticipate that this transaction will be completed in March, 2005. Transaction financing has been arranged and will
include $600 million of five-year unsecured term notes and a $300 million interim loan with a term of up to 1.5 years.

Wilmorite's existing portfolio includes interests in 11 regional malls and two open-air community centers, with 13.4 million square feet of
space located in Connecticut, New York, New Jersey, Kentucky and Virginia. Approximately 5 million square feet of gross leaseable area is
located at three premier regional malls: Tysons Corner Center in McLean, Virginia, Freehold Raceway Mall in Freehold, New Jersey and
Danbury Fair Mall in Danbury, Connecticut. The average tenant sales per square foot, for these three centers, is in excess of $525. The total
portfolio average of mall store annual sales per square foot is $403. On a pro forma basis reflecting this acquisition, we will own 74 regional
malls with total portfolio square footage increasing to approximately 75.4 million square feet.
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USE OF PROCEEDS

We will not receive any cash proceeds from the issuance of the shares offered by this prospectus, but we or the operating partnership will
acquire common units in the operating partnership from holders of those units who elect to redeem them for such shares. We intend to hold any
common units which we acquire in the operating partnership.

DESCRIPTION OF OUR CAPITAL STOCK

The following description of the terms of our capital stock is only a summary. Provisions of our charter and bylaws fix or may affect some
of the terms of our capital stock. For a complete description of the terms of all of our capital stock, including our common stock, we refer you to
the Maryland General Corporation Law, our charter and our bylaws. Our charter and bylaws are incorporated by reference as exhibits to the
registration statement of which this prospectus is a part.

Capitalization

Our charter authorizes us to issue up to 220,000,000 shares of capital stock, consisting of 145,000,000 shares of common stock, $.01 par
value per share, 15,000,000 shares of preferred stock, $.01 par value per share, and 60,000,000 shares of excess stock, $.01 par value per share
(the "Excess Shares"). We had 59,295,840 shares of common stock (including shares of unvested restricted common stock) outstanding as of
December 1, 2004. In addition, as of December 1, 2004, 3,627,131 shares of our common stock were reserved for issuance upon conversion of
our outstanding Series A Preferred Stock described below, 620,240 shares upon exercise of outstanding employee stock options and 14,143,385
shares upon conversion of outstanding OP units.

Our charter provides that our Board of Directors (as used in this prospectus, the term "Board of Directors" may include any of its duly
authorized committees) may classify and reclassify any unissued shares of capital stock by setting or changing in any one or more respects the
preferences, conversion or other rights, voting powers, restrictions, limitations as to dividends and other distributions, qualifications or terms or
conditions of redemption of the classified or reclassified shares of stock. The terms of any stock classified or reclassified by our Board of
Directors in accordance with our charter will be set forth in Articles Supplementary filed with the State Department of Assessments and
Taxation of Maryland prior to the issuance of any classified or reclassified stock.

We have authorized and issued 3,627,131 shares of Series A Cumulative Convertible Redeemable Preferred Stock, par value $.01 per share
(the "Series A Preferred Stock"), all of which are currently issued and outstanding. We also have authorized 1,961,345 shares of Series D
Preferred Stock, par value $.01 per share, none of which are outstanding. The Series A Preferred Stock and the Series D Preferred Stock are on a
parity with each other and can each be converted into shares of our common stock based on a formula set forth in the applicable Articles
Supplementary. As of the date of this prospectus, the conversion ratio is one-for-one for both of these series of preferred stock. Rights of holders
of these series of preferred stock include dividend and liquidation preferences over the holders of our common stock and voting rights in some
circumstances. The terms of the Series A Preferred Stock and Series D Preferred Stock, including the liquidation preference, conversion or other
rights, voting powers, restrictions, limitations as to dividends and other distributions, qualifications, or terms or conditions of redemption are set
forth in the applicable Articles Supplementary incorporated by reference as exhibits to our Annual Report on Form 10-K. See "Where You Can
Find More Information."

In connection with our stockholder rights plan, we designated 1,500,000 shares of preferred stock as shares of Series C Junior Participating
Preferred Stock, par value $0.01 per share (the "Series C Preferred Stock"), which may be issued to holders of rights if the rights become
exercisable. Rights of holders of the Series C Preferred Stock include voting, dividend and liquidation preferences over the
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holders of our common stock. The Series C Preferred Stock is junior to the Series A Preferred Stock and Series D Preferred Stock with respect to
both dividend and liquidation preferences. The terms of the Series C Preferred Stock, including the liquidation preference, conversion or other
rights, voting powers, restrictions, limitations as to dividends and other distributions, qualifications or terms or conditions of redemption are set
forth in the Articles Supplementary incorporated by reference as an exhibit to our Annual Report on Form 10-K. See "Where You Can Find
More Information." As of the date of this prospectus, no Series C Preferred Stock is outstanding. See " Stockholder Rights Plan, Selected
Provisions of Maryland Law and of our Charter and Bylaws."

Issuance of Excess Shares

Our charter provides that in the event of a purported transfer of stock or other event that will, if effective, result in any of the following:

a person owning stock in excess of the Ownership Limit or owning (directly or indirectly) more than a specified percentage
of our common stock as determined in accordance with our charter (that person's "Percentage Limitation");

our common stock and preferred stock being owned by fewer than 100 persons (determined without reference to any rules of
attribution);

our becoming "closely held" under Section 856(h) of the Internal Revenue Code (determined without regard to Internal
Revenue Code Section 856(h)(2) and by deleting the words "the last half of" in the first sentence of Internal Revenue Code
Section 542(a)(2) in applying Internal Revenue Code Section 856(h)); or

our disqualification as a REIT (each a "Prohibited Event"),

the relevant stock will automatically be exchanged for Excess Shares, to the extent necessary to ensure that the purported transfer or other event
does not result in a Prohibited Event. Outstanding Excess Shares will be held in trust. The trustee of the trust will be appointed by us and will be
independent of us, any purported record or beneficial transferee and any beneficiary of such trust (the "Beneficiary"). The Beneficiary will be
one or more charitable organizations selected by the trustee.

Our charter further provides that Excess Shares are entitled to the same dividends as the shares of stock exchanged for Excess Shares (the
"Original Shares"). The trustee, as record holder of the Excess Shares, is entitled to receive all dividends and distributions in respect of the
Excess Shares as may be authorized and declared by the Board of Directors and will hold the dividends or distributions in trust for the benefit of
the Beneficiary. The trustee is also entitled to cast all votes that holders of the Excess Shares are entitled to cast. Excess Shares in the hands of
the trustee will have the same voting rights as Original Shares. Upon our liquidation, dissolution or winding up, each Excess Share will be
entitled to receive ratably with each other share of stock of the same class or series as the Original Shares, the assets distributed to the holders of
the class or series of stock. The trustee will distribute to the purported transferee the amounts received upon our liquidation, dissolution or
winding up, but only up to the amount paid by the purported transferee, or the market price for the Original Shares on the date of the purported
transfer, if no consideration was paid by the transferee, and subject to additional limitations and offsets set forth in our charter.

If, after the purported transfer or other event resulting in an exchange of stock for Excess Shares, dividends or distributions are paid with
respect to the Original Shares, then the dividends or distributions will be paid to the trustee for the benefit of the Beneficiary. While Excess
Shares are held in trust, Excess Shares may be transferred by the trustee only to a person whose ownership of the Original Shares will not result
in a Prohibited Event. At the time of any permitted transfer, the Excess Shares will be automatically exchanged for the same number of shares of
the same type and class as the Original Shares. Our charter contains provisions that prohibit the purported transferee of the
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Excess Shares from receiving in return for the transfer an amount that reflects any appreciation in the Original Shares during the period that the
Excess Shares were outstanding. Our charter requires any amount received by a purported transferee, in excess of the amount permitted to be
received, to be paid to the Beneficiary.

Our charter further provides that we may purchase, for a period of 90 days during the time the Excess Shares are held in trust, all or any
portion of the Excess Shares at the lesser of the price paid for the stock by the purported transferee (or if no consideration was paid, the market
price at the time of such transaction) or the market price of the relevant shares as determined in accordance with our charter. The 90-day period
begins on the date of the prohibited transfer if the purported transferee gives notice to the Board of Directors of the transfer or, if no notice is
given, the date the Board of Directors determines in good faith that a prohibited transfer has been made.

These provisions of our charter will not be automatically removed even if the REIT provisions of the Internal Revenue Code are changed so
as to no longer contain any ownership concentration limitation or if the ownership concentration limitation is increased. Amendments to our
charter require the affirmative vote of at least two-thirds of the shares entitled to vote. In addition to preserving our status as a REIT, the
Ownership Limit may have the effect of precluding an acquisition of control of our Company without the approval of the Board of Directors.

All certificates representing shares of our common stock and our preferred stock bear a legend referring to the restrictions described above.

All persons who own, directly or by virtue of the attribution provisions of the Internal Revenue Code, more than 5% of our outstanding
stock must file an affidavit with us containing the information specified in our charter within 30 days after January 1 of each year. In addition,
these and other significant stockholders are required, upon demand, to disclose to us in writing the information with respect to their direct,
indirect and constructive ownership of shares that our Board of Directors deems necessary to comply with the provisions of the Internal Revenue
Code applicable to a REIT.

Restrictions on Transfer and Ownership

For us to qualify as a REIT under the Internal Revenue Code, all of the following conditions must be satisfied:

not more than 50% in value of our outstanding stock (after taking into account options to acquire stock) may be owned,
directly or indirectly, by five or fewer "individuals" (as defined under the Internal Revenue Code to include some entities
that would not ordinarily be considered "individuals") during the last half of a taxable year;

our stock must be beneficially owned by 100 or more persons during at least 335 days of a taxable year of 12 months or
during a proportionate part of a shorter taxable year; and

specific percentages of our gross income must be from particular sources.

See "Federal Income Tax Considerations Taxation of our Company" and " Requirements for Qualification." Our charter restricts the ownership
and transfer of shares of our stock.

Subject to exceptions specified in our charter, no stockholder may own, or be deemed to own by virtue of the attribution provisions of the
Internal Revenue Code, more than the Ownership Limit. The attribution provisions are complex and may cause stock owned directly or
indirectly by a group of related individuals or entities to be deemed to be owned by one individual or entity. As a result, the acquisition of less
than 5% in value or in number of shares of stock (or the acquisition of an interest in an entity which owns stock) by an individual or entity could
cause that individual or entity (or another individual or entity) to be deemed to own in excess of 5% in value or in number of shares of our
outstanding capital stock, and thus subject that stock to the Ownership Limit. The Board of Directors,
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in its sole discretion, may waive the Ownership Limit with respect to stockholders, but is under no obligation to do so. As a condition of a
waiver of the Ownership Limit, the Board of Directors may require opinions of counsel satisfactory to it or an agreement from the applicant that
the applicant will not act to threaten our REIT status. Our charter excludes from the Ownership Limit some persons and their respective families
and affiliates, but provides that no excluded participant may own (directly or indirectly) more than the excluded participant's Percentage
Limitation, as described under " Issuance of Excess Shares."

Our charter provides that any purported transfer or issuance of shares, or other event, will be null and void if it results in a Prohibited Event.
The intended transferee or purported owner in a transaction that results in a Prohibited Event will not acquire, and will retain no rights to, or
economic interest in, those shares of stock. See " Issuance of Excess Shares."

Stockholder Rights Plan, Selected Provisions of Maryland Law and of our Charter and Bylaws

In addition to the Ownership Limit, certain provisions of our charter and bylaws, as well as our stockholder rights plan, may delay, defer or
prevent a change of control or other transaction in which holders of some, or a majority, of our common stock might receive a premium for their
common stock over the then prevailing market price or which such holders might believe to be otherwise in their best interests. The following
paragraphs summarize a number of these provisions, as well as selected provisions of the Maryland General Corporation Law. This summary is
not complete. For a complete description, we refer you to our charter, bylaws and stockholders rights agreement (all of which are incorporated
by reference into the registration statement of which this prospectus is a part) and to the Maryland General Corporation Law.

Stockholder Rights Plan

On November 10, 1998, we adopted a preferred share purchase rights plan (the "Rights Plan") and authorized a dividend distribution of one
preferred share purchase right on each outstanding share of our common stock.

The Rights Plan is designed to give the Board of Directors the time and opportunity to protect stockholder interests and encourage equal
treatment of all stockholders in a takeover situation. The Rights Plan provides for a trigger percentage of 15% (with certain exceptions). In the
event of a takeover attempt not approved by our Board of Directors, the holders of the rights may exercise them to purchase our common stock
at a 50% discount or, in the event of a "squeeze out" transaction where we would not be the surviving entity, acquire stock of the acquiror at a
50% discount.

Staggered Board of Directors

Under our charter, the number of our directors currently eight may be established in accordance with our bylaws. The charter also provides
that the directors are divided into three classes. Directors hold office for a term of three years and until their successors are duly elected and
qualify. The classification of our Board of Directors may make the replacement of incumbent directors more time-consuming and difficult.

Advance Notice of Director Nominations and New Business; Procedures for Special Meetings Requested by Stockholders

Our charter and bylaws provide that for any stockholder proposal to be presented in connection with an annual meeting or special meeting
of our stockholders, including a proposal to nominate a director, the stockholder must have given timely written notice of the proposal to the
Secretary. The
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bylaws provide that nominations to the Board of Directors and the proposal of business to be considered by stockholders at the annual meeting
of stockholders may be made only:

pursuant to our notice of the meeting;
by or at the direction of the Board of Directors; or

by a stockholder who is a stockholder of record at the time such stockholder gives the notice required by our bylaws, who is
entitled to vote at the meeting and who has complied with the advance notice procedures, including minimum and maximum
time periods, set forth in our charter and bylaws.

Our bylaws also provide that only the business specified in our notice of meeting may be brought before a special meeting of stockholders.
Nominations of persons for election to the Board of Directors at a special meeting of stockholders may be made only:

pursuant to our notice of the meeting;
by or at the direction of the Board of Directors; or

if the Board of Directors has determined that directors shall be elected at such meeting, by a stockholder who is a
stockholder of record at the time such stockholder gives the notice required by our bylaws, who is entitled to vote at the

meeting and who has complied with the advance notice provisions, including minimum and maximum time periods, set forth
in our charter or bylaws.

Our bylaws also contain special procedures applicable to a special meeting of stockholders that is called at the request of stockholders
entitled to cast not less than a majority of all the votes entitled to be cast at the meeting.

Exemptions for the Principals from the Maryland Business Combination Law

Under Maryland law, "business combinations" between a Maryland corporation and an interested stockholder or an affiliate of an interested
stockholder are prohibited for five years after the most recent date on which the interested stockholder becomes an interested stockholder. These
business combinations include a merger, consolidation, share exchange, or, in circumstances specified in the statute, an asset transfer or issuance
or reclassification of equity securities. An interested stockholder is defined as:

any person who beneficially owns ten percent or more of the voting power of the corporation's shares; or

an affiliate or associate of the corporation who, at any time within the two-year period prior to the date in question, was the
beneficial owner of ten percent or more of the voting power of the then outstanding voting stock of the corporation.

After the five-year prohibition, any business combination between the Maryland corporation and an interested stockholder generally must
be recommended by the board of directors of the corporation and approved by two super-majority stockholder votes, unless, among other
conditions, the holders of the corporation's common stock receive a minimum price, as defined by Maryland law, for their shares and the
consideration is received in cash or in the same form as previously paid by the interested stockholder for its common stock. None of these
provisions of Maryland law will apply, however, to business combinations that are approved or exempted by the board of directors of the
corporation before the time that the interested stockholder becomes an interested stockholder. Furthermore, a person is not an interested

stockholder if the transaction by which he or she would otherwise have become an interested stockholder is approved in advance by the board of
directors.
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As permitted by Maryland law, our charter exempts from these provisions any business combination between us and the Principals and
their respective affiliates or related persons. As a result, these persons may be able to enter into business combinations with us that may not be in
the best interest of our stockholders without compliance with the super-majority vote requirements and the other provisions of the statute.

Non-Stockholder Constituencies

Under our charter, for the purpose of determining our Company's and our stockholders' best interests with respect to a proposed business
combination or other transaction involving a change of control of our Company, our Board of Directors must give due consideration to all
relevant factors, including, without limitation, the interests of our employees, the economy, community and societal interests and our Company's
and our stockholders' long-term as well as short-term interests, including the possibility that these interests may be best served by our continued
independence.

Other Provisions of our Charter

Our charter authorizes our Board of Directors to classify and reclassify unissued shares and issue one or one or more series of common
stock or preferred stock and authorizes the creation and issuance of rights entitling holders thereof to purchase from us shares of stock or other
securities or property.

Control Share Acquisitions

Maryland law provides that the acquirer of certain levels of voting power in electing directors of a Maryland corporation, commencing at
one-tenth or more, is not entitled to vote the shares in excess of the applicable threshold unless voting rights for the shares are approved by
holders of two-thirds of the disinterested shares or unless the acquisition of the shares has been specifically or generally approved or exempted
from the statute by a provision in the corporation's charter or bylaws adopted before the acquisition of the shares. Our charter exempts from
these provisions voting rights of shares owned by the Principals and their respective affiliates and related persons. Our bylaws also contain a
provision exempting from this statute any acquisition by any person of shares of our stock. There can be no assurance that this bylaw will not be
amended or eliminated in the future.

Amendment to our Charter and Bylaws

Amendments to our charter require the affirmative vote of holders of not less than two-thirds of all the votes entitled to be cast on the
matter. Our Board of Directors has the exclusive power to adopt, alter or repeal any provision of our bylaws and to make new bylaws.

Director Removal

Subject to the rights of holders of any series of preferred stock, our charter provides that a director may be removed only for cause and only
by the affirmative vote of the holders of shares entitled to cast at least two-thirds of the votes entitled to be cast generally in the election of
directors.

Dissolution of our Company

Dissolution of our Company must be approved by the affirmative vote of not less than a majority of all of the votes entitled to be cast on the
matter.
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Supermajority Vote for Extraordinary Corporate Actions

Under Maryland law, a Maryland corporation generally cannot dissolve, amend its charter, merge, sell all or substantially all of its assets, or
engage in a share exchange or in similar transactions outside the ordinary course of business unless approved by the corporation's board of
directors and the affirmative vote of holders of at least two-thirds of the votes entitled to be cast on the matter, unless a lesser percentage (but not
less than a majority of all of the votes entitled to be cast on the matter) is set forth in the corporation's charter. Except for Article Ninth of our
charter, which provides that our Company is subject to dissolution at any time by the vote of holders of a majority of our outstanding common
stock entitled to vote on the matter, our charter does not provide for a lesser percentage in these situations.

Limitation of Liability of Directors

Our charter includes provisions that limit the liability of our directors and officers to us and to our stockholders for money damages to the
fullest extent permitted under Maryland law. Our charter also requires us to indemnify our present and former directors and officers to the
maximum extent permitted under Maryland law. In addition, we have entered into indemnification agreements with some of our officers and
directors.

DESCRIPTION OF OUR COMMON STOCK

Subject to the provisions of our charter regarding Excess Shares (as described above), the holders of our common stock have full voting
rights, one vote for each share held of record. Subject to the provisions of our charter regarding Excess Shares and the rights of holders of
preferred stock, holders of our common stock are entitled to receive the dividends authorized by our Board of Directors out of funds legally
available for this purpose. Upon our liquidation, dissolution or winding up (but subject to the provisions of our charter and the rights of holders
of preferred stock), the assets legally available for distribution to holders of our common stock will be distributed ratably among the holders of
our common stock. Except as set forth in our stockholder rights plan, holders of our common stock have no preemptive or other subscription or
conversion rights and no liability for further calls upon shares. See "Description of our Capital Stock Stockholder Rights Plan, Selected
Provisions of Maryland Law and of our Charter and Bylaws." Our common stock is not subject to assessment.

The transfer agent and registrar for our common stock is Equiserve Trust Company, N.A.

Under Maryland law and our bylaws, stockholders are entitled to receive prior notice of our annual and special meetings of stockholders.
Notice is given to a stockholder when it is personally delivered to him or her, left at his or her residence or usual place of business, mailed to him
or her at his or her address as it appears on our records or transmitted to him or her by electronic mail or other electronic means.

Under Maryland law, a Maryland corporation generally cannot dissolve, amend its charter, merge, sell all or substantially all of its assets,
engage in a share exchange or engage in similar transactions outside the ordinary course of business unless approved by the corporation's board
of directors and by the affirmative vote of holders of at least two-thirds of the votes entitled to be cast on the matter, unless a lesser percentage
(but not less than a majority of all of the votes entitled to be cast on the matter) is set forth in the corporation's charter. Except for Article Ninth
of our charter, which provides that our Company is subject to termination at any time by the holders of a majority of the outstanding common
stock entitled to vote on the matter, our charter does not provide for a lesser percentage in these situations.
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REDEMPTION OF COMMON UNITS

Subject to the limitations set forth in the Partnership Agreement, a holder of common units has the right to redeem those common units in
whole or in part for an equal number of shares of our common stock, subject to adjustment in the event of certain dilutive or other capital events.
We have the right to pay the holder an amount of cash equal to the value of the common stock otherwise issuable to the holder upon tender of
common units, as determined in accordance with the Partnership Agreement, instead of issuing our common stock.

Redemption Procedures

A holder may exercise the right to redeem common units by providing to us an appropriate notice, as described in the Partnership
Agreement. A holder may also be required to furnish certain other certificates and forms. The Partnership Agreement establishes some
limitations on the right to redeem common units.

Once we receive a notice of redemption with respect to common units, we will determine whether to redeem the tendered common units for
cash or for shares of common stock. Any shares of common stock that we issue will be validly issued, fully paid and nonassessable.

When a holder redeems common units, the holder's right to receive distributions on the common units so redeemed will cease for all periods
thereafter. No redemption can occur if delivery of common units on the specified date to the holder seeking redemption would be prohibited
under our charter, the Partnership Agreement or applicable federal or state securities laws.

Registration Rights

We have filed the registration statement of which this prospectus is a part pursuant to our obligations in conjunction with a registration
rights agreement entered into in connection with the acquisition of Biltmore Shopping Center Partners LLC. Under this agreement, we are
obligated to use our reasonable best efforts to keep the registration statement continuously effective until all holders have tendered for
redemption their outstanding common units. We have no obligation under this agreement to retain any underwriter to effect the sale of the shares
covered thereby, and the registration statement is not available for use for an underwritten public offering of such shares.

We have the right under this agreement to suspend sales under the registration statement for a period of not more than 105 days during any
one-year period ending on December 31, if we furnish to you a certificate signed by our executive officer or any director that, in our good faith
judgment, it would be detrimental to us or our stockholders to amend the registration statement at that time (or to continue sales under a filed
registration statement). We also have the right to require you not to make any public sale of our common stock during the 15-day period prior to,
and during the 90-day period beginning on, the date of pricing of any registered offering of our securities.

Pursuant to this agreement, we agreed to pay all expenses of effecting the registration of securities covered by this prospectus (other than
underwriting discounts, selling commissions and stock transfer taxes, if any).

Tax Consequences of Redemption of Common Units

The following discussion summarizes the material federal income tax considerations that may be relevant to a common unit holder who
redeems his or her common units. This discussion only applies to unit holders that provide an affidavit to the operating partnership at the time
their common units are redeemed, accurately stating, under penalties of perjury, the holder's taxpayer identification number and that the holder is
not a foreign person.
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HOLDERS SHOULD CONSULT THEIR OWN TAX ADVISORS REGARDING THE TAX CONSEQUENCES TO THEM OF
REDEEMING COMMON UNITS, INCLUDING THE FEDERAL, STATE, LOCAL AND FOREIGN TAX CONSEQUENCES OF
REDEEMING COMMON UNITS IN PARTICULAR CIRCUMSTANCES AND POTENTIAL CHANGES IN APPLICABLE LAWS.

Tax Treatment of Redemption of Common Units

If we elect to assume the obligation to redeem common units, the partnership agreement for the operating partnership provides that we, the
operating partnership, and the holder will treat the redemption as a sale of common units to us at the time the common units are redeemed. This
sale will be fully taxable to the holder. See " Tax Treatment of Disposition of Common Units by Holders Generally" below.

If we do not elect to assume the obligation to redeem common units, the operating partnership will redeem the common units for cash. If
the operating partnership redeems common units for cash that we contribute to the operating partnership for that purpose, the redemption likely
would be treated for tax purposes as a fully-taxable sale of the common units by the holder to us instead of to the operating partnership, although
this is not certain. If the redemption is treated that way for tax purposes, the holder would be treated as described under " Tax Treatment of
Disposition of Common Units by Holders Generally" below.

If such a redemption is not treated as a sale of the common units to us, or the operating partnership chooses to redeem common units for
cash that is not contributed by us for that purpose, and the operating partnership redeems all of a holder's common units, the tax consequences
would generally be as described under " Tax Treatment of Disposition of Common Units by Holders Generally" below. If, however, the
operating partnership redeems less than all of a holder's common units, the holder would recognize taxable gain only to the extent that the
amount the holder would be treated as receiving, as described above, exceeded the holder's adjusted basis in all of the holder's common units
immediately before the redemption, and the holder would not be permitted to recognize any loss occurring on the transaction.

Potential Application of Disguised Sale Regulations to a Redemption of Common Units

If the holder originally transferred property (including for this purpose a partnership interest) to the operating partnership in exchange for
common units, a redemption of common units may result in a "disguised sale" of that transferred property. The Internal Revenue Code and the
Treasury regulations under the Internal Revenue Code generally provide that a holder's contribution of property to the operating partnership and
a simultaneous or subsequent transfer of money or other consideration from the operating partnership to the holder, including the partnership's
assumption of a liability or taking the property subject to a liability, may be treated as a sale, in whole or in part, of the property by the holder to
the partnership. Further, the Treasury regulations provide generally that, in the absence of an applicable exception, if the operating partnership
transfers money or other consideration to a holder within two years after the holder contributed property to the partnership, the transactions will
be presumed to be a sale of the contributed property unless the facts and circumstances clearly establish that the transfers do not constitute a sale.
The Treasury regulations also provide that if more than two years have passed between the time when a holder contributed property to the
partnership and the time when the partnership transferred money or other consideration to the holder, the transactions will be presumed not to be
a sale unless the facts and circumstances clearly establish that the transfers constitute a sale.

Accordingly, if the operating partnership redeems one or more of a holder's common units, the Internal Revenue Service (the "IRS") could
contend that the redemption should be treated as part of a
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disguised sale of property because the holder will receive cash or common stock, as applicable, after having contributed property to the
operating partnership. If the IRS took that position successfully, the issuance of the common units in exchange for the contributed property could
be taxable to the holder as a disguised sale.

Tax Treatment of Disposition of Common Units by Holders Generally

If a holder redeem common units in a manner that is treated as a sale of the common units, the holder's gain or loss from the redemption
will generally be equal to the difference between:

the amount considered realized for tax purposes; and

the holder's tax basis in the common units.

The "amount realized" will generally be the sum of:

the cash and fair market value of other property received, including any common stock issued; plus

the portion of the operating partnership's liabilities allocable to the common units redeemed.

The amount of operating partnership liabilities allocable to the common units redeemed will include the operating partnership's share of the
liabilities of certain entities in which it owns an interest.

n

See " Basis of Common Units" below for information about the tax basis of common units.

A holder will generally recognize gain to the extent that the amount realized exceeds the holder's basis in the redeemed common units. The
amount of gain recognized or the tax liability resulting from the gain could exceed the amount of cash and the value of any other property,
including common stock, received upon redemption of the common units.

Except as described below, any gain recognized upon a redemption of common units will be treated as gain attributable to the sale or
disposition of a capital asset. To the extent, however, that the amount realized upon the redemption of a common unit attributable to a holder's
share of "unrealized receivables" of the operating partnership, as defined in Section 751 of the Internal Revenue Code, exceeds the basis
attributable to those assets, this excess will be treated as ordinary income. Unrealized receivables include, to the extent not previously included
in operating partnership income, any rights to payment for services rendered or to be rendered. Unrealized receivables also include amounts that
would be subject to recapture as ordinary income if the operating partnership had sold its assets at their fair market value at the time of the
redemption of a common unit.

For non-corporate holders, the maximum rate of tax on the net capital gain from the sale or exchange of a capital asset held for more than
one year is 15%. The maximum rate for net capital gains attributable to the sale of depreciable real property held for more than one year is 25%
to the extent of the prior deductions for depreciation that are not otherwise recaptured as ordinary income under the existing depreciation
recapture rules.

Basis of Common Units

In general, if a holder received common units in exchange for contributing an interest in a partnership, the holder has an initial tax basis in
the common units equal to the holder's basis in the contributed partnership interest. The holder's basis in common units generally is increased by:

the holder's share of operating partnership taxable and tax-exempt income;

increases in the holder's share of the liabilities of the operating partnership, including the operating partnership's share of the
liabilities of some entities in which it owns an interest; and
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any gain recognized under Section 737 of the Internal Revenue Code due to the receipt of a distribution from the operating
partnership within seven years after the holder contributed property to the operating partnership.

Generally, a holder's basis in common units is decreased by:

the holder's share of operating partnership distributions;

decreases in the holder's share of liabilities of the operating partnership, including the operating partnership's share of the
liabilities of some entities in which it owns an interest;

the holder's share of losses of the operating partnership; and

the holder's share of nondeductible expenditures of the operating partnership that are not chargeable to capital.

However, a holder's basis will not decrease below zero.

DESCRIPTION OF COMMON UNITS

The material terms of the common units, including a summary of certain provisions of the Partnership Agreement, as in effect as of the date
of this prospectus, are set forth below. The following description does not purport to be complete and is subject to and qualified in its entirety by
reference to applicable provisions of Delaware law and the Partnership Agreement, which is incorporated by reference into the registration
statement of which this prospectus is a part. For a comparison of the voting and other rights of holders of common units, whom we refer to as
unitholders or limited partners, and our stockholders, see "Comparison of Ownership of Common Units and our Shares."

Rank

The common units rank junior to the all classes of preferred OP units issued by the operating partnership. Our Company, as general partner,
is authorized, in its sole discretion, to cause the operating partnership to issue additional common units or other limited partnership interests in
the operating partnership for any partnership purpose at any time to the limited partners or to other persons on terms established by our
Company within the boundaries set forth in the Partnership Agreement. The operating partnership may also issue preferred OP units, having
such rights, preferences and other privileges, variations and designations as our Company may determine in its sole and absolute discretion, as
provided in the Partnership Agreement. The Partnership Agreement requires our Company to invest, contribute or otherwise transfer the net
proceeds of any sale of securities by our Company to the operating partnership in exchange for equivalent securities of the operating partnership.

Voting
As the general partner of the operating partnership, our Company has been granted by the limited partners the right to vote and give
consents and approvals on behalf of any absolute majority of all common units and preferred OP units held by the limited partners as a class
with respect to any matters that may require the vote, consent or approval of the limited partners under the Partnership Agreement, with the

exception of (i) a merger or sale of substantially all of the operating partnership's assets, which would require the consent of 75% of the
outstanding units, or (ii) as otherwise provided by the terms of any preferred OP units.

Dividends

The Partnership Agreement provides that all or a portion of the net distributable operating cash flow of the operating partnership, as well as
all or a portion of the net sales and refinancing proceeds,
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will be distributed from time to time (but at least quarterly) as determined by our Company pro rata in accordance with the partner's percentage
interest. Distributions to the common units rank junior to all preferred OP units issued by the operating partnership.

Liquidation Preference

The common units rank, with respect to the payment of distributions and the distribution of amounts upon voluntary or involuntary
liquidation, dissolution or winding-up of the operating partnership, junior to all classes of preferred OP units issued by the operating partnership.

Redemption

Subject to the limitations set forth in the Partnership Agreement, holders of the common units have the right to redeem those common units
in whole or in part for an equal number of shares of our common stock, subject to adjustment in the event of certain dilutive or other capital
events. We have the right to pay redeeming holders an amount of cash equal to the value of the common stock otherwise issuable to them upon
tender of their common units, as determined in accordance with the Partnership Agreement, instead of issuing our common stock. Any shares of
our common stock we issue will be subject to the ownership restrictions and limitations set forth in Article Eighth of our charter, which is
incorporated by reference into the registration statement of which this prospectus is a part. See "Description of our Capital Stock."

Transfer Restrictions

The Partnership Agreement provides that, without the consent of our Company, as the general partner, limited partners may not transfer,
assign, sell, encumber or otherwise dispose of their interest in the operating partnership, other than to affiliates who agree to assume the
obligations of the transferor under the Partnership Agreement.
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COMPARISON OF OWNERSHIP OF COMMON UNITS AND OUR SHARES

The information below highlights a number of the significant differences and similarities between the operating partnership and our
Company relating to, among other things, form of organization, investment objectives, policies and restrictions, asset diversification,
capitalization, management structure, duties, liability, exculpation and indemnification of the general partner and the directors and investor
voting and other rights. These comparisons are intended to assist a holder in understanding how the holder's investment will be changed if the
holder redeems common units and receives stock in our Company. THE DISCUSSION BELOW IS ONLY A SUMMARY OF THESE
MATTERS, AND A HOLDER SHOULD CAREFULLY REVIEW THE BALANCE OF THIS PROSPECTUS FOR ADDITIONAL
IMPORTANT INFORMATION.

Form of Organization and Purposes
Operating Partnership

The operating partnership is a limited partnership organized under the laws of the State of Delaware. The operating partnership primarily
owns interests in regional malls and community shopping centers. The operating partnership may also invest in other types of assets and in any
geographic areas that our Company deems appropriate. Our Company, as general partner of the operating partnership, conducts the business of
the operating partnership in a manner intended to permit our Company to be classified as a REIT under the Internal Revenue Code.

Our Company

Our Company is a Maryland corporation organized under the Maryland General Corporation law. We are a self-administering and
self-managed REIT. Although our Company currently intends to continue to qualify as a REIT under the Internal Revenue Code and to operate
as a self-administered REIT, our Company is not under any contractual obligation to continue to qualify as a REIT, and our Company may
discontinue this qualification or mode of operation in the future. Although our Company has no intention of ceasing to qualify as a REIT, some
other real estate companies that previously operated as REITs have chosen to cease to qualify as REITs. Except as otherwise permitted in the
Partnership Agreement, our Company is obligated to conduct its activities through the operating partnership. Our Company is the sole general
partner of the operating partnership.

Nature of Investment
Operating Partnership

The common units constitute equity interests entitling each limited partner in the operating partnership to his or her proportionate share of
cash distributions made to the limited partners in the operating partnership, consistent with the class preferences provided for in the Partnership
Agreement. See "Description of Common Units" for further information about distributions to limited partners. The common units entitle their
holders to participate in the growth and income of the operating partnership. The Partnership Agreement grants our Company broad discretion to
determine the amount of distributions by the operating partnership. Except in limited circumstances, we generally expect the operating
partnership to retain and reinvest proceeds of any asset sales or refinancings, or to use those proceeds to pay down debt or for general
partnership purposes, rather than to distribute the proceeds to its partners, including our Company. Thus, limited partners in the operating
partnership will not be able to realize upon their investments through distributions of sale and refinancing proceeds. Instead, limited partners will
be able to realize upon their investments primarily by redeeming common units and, if our Company issues stock upon redemption of the units,
by subsequently selling the stock.

24

30



Edgar Filing: MACERICH CO - Form S-3

Our Company

Our common stock constitutes equity interests in our Company. Our Company is entitled to receive its proportionate share of distributions
made by the operating partnership with respect to the common units owned by it. The dividends payable to holders of our stock will generally
correspond to the distributions received by our Company from the operating partnership. However, dividends payable by our Company are only
paid if, when and as authorized by the Board of Directors and declared by our Company out of assets legally available to pay dividends. Each
holder of common stock is entitled to his or her proportionate share of any dividends or distributions paid with respect to the common stock
held, subject to the preferences on dividends and distributions of the preferred stock issued and outstanding. Dividends on the common stock and
other distributions, including purchases by our Company of common stock, may be made only if full cumulative dividends have been declared
and paid on any preferred stock or set aside for payment and there are no arrearages in any mandatory sinking fund on outstanding preferred
stock. See our charter and the applicable Articles Supplementary for information regarding the preferences of our Series A Preferred Stock and
Series D Preferred Stock, each of which is incorporated by reference as an exhibit to the registration statement of which this prospectus is a part.
To qualify as a REIT, our Company must distribute to its stockholders at least 90% of its taxable income excluding capital gains, and corporate
income tax will apply to any taxable income including capital gains not distributed.

Length of Investment
Operating Partnership

The operating partnership has a stated term expiring on December 31, 2092 or earlier upon the happening of certain events, including our
election if certain conditions described in the Partnership Agreement are satisfied, any event which causes us to cease to be the general partner of
the operating partnership (unless the operating partnership is continued in accordance with applicable law), disposition of all of the operating
partnership's assets, or dissolution of the operating partnership by a court of competent jurisdiction. The operating partnership has no specific
plans for disposition of its assets. The operating partnership is a vehicle for taking advantage of future investment opportunities that may be
available, primarily in the real estate market.

Our Company

Our Company has a perpetual term, and we intend to continue our operations for an indefinite time period. Under our charter, the
dissolution of our Company must be approved by the affirmative vote of the holders of not less than a majority of the shares of common stock
entitled to vote on dissolution. Our Company has an indirect interest in the properties and assets owned by the operating partnership. Our
common stockholders are expected to realize liquidity of their investments by trading their common stock on the NYSE.

Liquidity
Operating Partnership

The common units have not been registered as a class under the Securities Act of 1933 or any state securities laws and therefore may not be
sold, pledged, hypothecated or otherwise transferred unless first registered under the Securities Act and any applicable state securities laws, or
unless an exemption from registration is available. Common units also may not be sold or otherwise transferred unless the other transfer
restrictions discussed below have been satisfied. Our Company and the operating partnership do not intend to register the common units under
the Securities Act or any state securities laws.
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The Partnership Agreement provides that, without the consent of our Company, limited partners may not in any way dispose of their
interest in the operating partnership, other than to affiliates who agree to assume the obligations of the transferor under the Partnership
Agreement. Limited partners may be able to redeem their common units for cash or other securities of the operating partnership or our
Company.

Our Company

Any common stock issued upon redemption of common units will be registered under the Securities Act and be freely transferable, as long
as the stockholder complies with the ownership limits in our charter. Our common stock is currently listed on the NYSE under the ticker symbol
"MAC." The future breadth and strength of this secondary market for our common stock will depend, among other things, upon the amount of
common stock outstanding, our Company's financial results and prospects, the general interest in our Company's real estate investments and real
estate investments in general, and our Company's dividend yield compared to that of other debt and equity securities.

Potential Dilution of Rights
Operating Partnership

Subject to the rights of the preferred OP units, our Company, as general partner of the operating partnership, is authorized, in its sole
discretion and without limited partner approval, to cause the operating partnership to issue additional limited partnership interests and other
ownership interests for any partnership purpose at any time to the limited partners or other persons on terms established by our Company. Our
Company can also cause the operating partnership to issue additional OP units to our Company, subject to certain terms and conditions. The
interests of the limited partners in any cash available for distribution may be diluted if our Company causes the operating partnership to issue
additional OP units or other ownership interests.

Our Company

The Board of Directors of our Company may, in its discretion, authorize the issuance of additional common stock and, subject to the rights
of preferred stockholders, other equity securities of our Company, including one or more classes or series of common or preferred stock, with
the voting rights, dividend rates, preferences, subordinations, conversion or redemption prices or rights, maturity dates, distribution, exchange or
liquidation rights or other rights that the Board of Directors may specify at the time. The issuance of additional equity securities, conversion of
outstanding OP units or preferred stock, and the exercise of employee stock options may result in the dilution of the interests of the stockholders.
As permitted by applicable Maryland law, our charter contains a provision permitting the Board of Directors, without any action by the
stockholders of our Company, to authorize the issuance of additional stock. Under our charter, although our stockholders do not have any
preemptive rights to subscribe to any securities of our Company, the Board of Directors is authorized to create such rights. Our stockholder
rights plan also grants preemptive rights to stockholders in certain circumstances. See "Description of our Capital Stock -Stockholder Rights
Plan, Selected Provisions of Maryland Law and of our Charter and Bylaws Stockholder Rights Plan."

Management Control
Operating Partnership

The Partnership Agreement provides that a decision to merge the operating partnership, sell all or substantially all of its assets or liquidate
must be approved by the holders of 75% of the outstanding OP units. Depending on the percentage of the outstanding OP units owned by us at
the time, the concurrence of at least some of the other holders of OP units may be required to approve any merger,
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sale of all or substantially all of the assets, or liquidation of the operating partnership. As of the date of this prospectus, we own 81% of the
outstanding OP units. Other than the foregoing, all management powers over the business and affairs of the operating partnership are vested in
our Company as the general partner of the operating partnership, and no limited partner of the operating partnership has any right to participate
in or exercise control or management power over the business and affairs of the operating partnership. Our Company may not be removed as
general partner by the limited partners with or without cause.

Our Company

The Board of Directors has exclusive control over the management of our Company's business and affairs, limited only by express
restrictions in our charter and bylaws, the Partnership Agreement and applicable law. The Board of Directors is classified into three classes of
directors. At each annual meeting of the stockholders of our Company, the successors of the class of directors whose terms expire at that
meeting are elected. The policies adopted by the Board of Directors may be altered or eliminated without a vote of the stockholders.
Stockholders have limited rights to make proposals that will be considered and voted on at stockholder meetings, including the right to nominate
directors for election. Stockholder proposals must be approved by the requisite number of stockholder votes before they become binding on our
Company. Accordingly, except for their vote in the elections of directors and limited rights to make proposals for consideration at stockholder
meetings, stockholders have no control over the ordinary business policies of our Company.

Because a portion of the Board of Directors is elected each year by the stockholders at our Company's annual meeting and the stockholders
have limited rights to make proposals for consideration at stockholder meetings, the stockholders have greater control over the management of
our Company than the limited partners have over the operating partnership.

Duties of General Partner and Directors
Operating Partnership

Under Delaware law, our Company, as the general partner of the operating partnership, is accountable to the operating partnership as a
fiduciary and, consequently, is required to exercise good faith and integrity in all of its dealings with respect to partnership affairs. However,
under the Partnership Agreement, our Company is expressly under no obligation to consider the separate interests of the limited partners in
deciding whether to cause the operating partnership to take or decline to take any actions, and our Company is not liable for monetary damages
for losses sustained, liabilities incurred or benefits not derived by limited partners as a result of our Company's decisions, provided that the
general partner has acted in good faith and in accordance with the Partnership Agreement.

Our Company

Under Maryland law, the directors of our Company are required to perform their duties in good faith, in a manner that they reasonably
believe to be in the best interests of the corporation and with the care of an ordinarily prudent person in a like position under similar
circumstances. The Maryland General Corporation Law presumes that a director's standard of care has been satisfied.
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Management Liability and Indemnification
Operating Partnership

As a matter of Delaware law, the general partner has liability for the payment of the obligations and debts of the operating partnership
unless this liability is limited by the terms of the obligations or debt. Under the Partnership Agreement, the operating partnership has agreed to
indemnify our Company and any director or officer of our Company from and against all losses, claims, damages, liabilities, costs and expenses
(including attorneys' fees and costs), judgments, fines, settlements, and other amounts arising from any and all claims, demands, actions, suits or
proceedings, civil, criminal, administrative or investigative, that relate to the operation of the operating partnership as set forth in the Partnership
Agreement in which our Company or any director or officer of our Company may be involved, unless the act or omission was in bad faith or the
result of active and deliberate dishonesty and was material to the action; the party seeking indemnification received an improper personal
benefit; or in the case of any criminal proceeding, the party seeking indemnification had reasonable cause to believe the act or omission was
unlawful. Our charter provides that these indemnification rights are non-exclusive of any other rights to which those seeking indemnification
may be entitled. The Partnership Agreement also provides for indemnification of the limited partners on substantially similar terms.

The operating partnership may advance reasonable expenses incurred by an indemnified party before the final disposition of the
proceeding, upon receipt by the operating partnership of an affirmation by the indemnified person of the indemnified person's good faith belief
that it is entitled to indemnification and an undertaking by the indemnified person to repay the amount if it is ultimately adjudged not to have
been entitled to indemnification.

Our Company

Our charter includes provisions that limit the liability of directors and officers to us and to our stockholders for money damages to the
fullest extent permitted under Maryland law. Our charter also requires us to indemnify our present and former directors and officers to the
maximum extent permitted under Maryland law. These provisions apply to officers and directors acting in their capacity as officers and directors
of our Company or of any other entity at the request of the Corporation. Our charter also requires us to make payments to our officers and
directors for expenses they incur in advance of final determination of any claim or dispute for which they are seeking indemnification, in
accordance with the procedures and to the full extent permitted by Maryland law. In addition, we have entered into indemnification agreements
with some of our officers and directors.

The Maryland General Corporation Law permits a Maryland corporation to indemnify its present and former directors and officers, among
others, against judgments, penalties, fines, settlements and reasonable expenses actually incurred by them in connection with any proceeding to
which they may be made a party by reason of their service in those or other capacities, unless it is established that the act or omission of the
director or officer was material to the matter giving rise to the proceeding and (a) was committed in bad faith or (b) was the result of active and
deliberate dishonesty; the director or officer actually received an improper personal benefit in money, property or services; or in the case of any
criminal proceeding, the director or officer had reasonable cause to believe that the act or omission was unlawful.

However, under the Maryland General Corporation Law, a Maryland corporation may not indemnify for an adverse judgment in a suit by or
in the right of the corporation or for a judgment of liability on the basis that personal benefit was improperly received, unless in either case a
court orders indemnification and then only for expenses. In addition, the Maryland General Corporation Law permits a corporation to advance
reasonable expenses to a director or officer upon the corporation's receipt of a written affirmation by the director or officer of his good faith
belief that he has met the
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standard of conduct necessary for indemnification by the corporation, and a written undertaking by him or on his behalf to repay the amount paid
or reimbursed by the corporation if it is ultimately determined that the standard of conduct was not met.

Liability of Investors
Operating Partnership

Under the Partnership Agreement and applicable state law, the liability of the limited partners for the operating partnership's debts and
obligations generally is limited to the amount of their investments in the operating partnership, together with their interest in the operating
partnership's undistributed income, if any. Also, if any limited partner has guaranteed the operating partnership's indebtedness, as provided by
the Partnership Agreement, the limited partner would be liable to the extent provided in its guaranty.

Our Company

Under the Maryland General Corporation Law, our stockholders are not liable for our Company's debts and obligations. Their risk of loss is
limited to the amount of their investments in our Company, together with their interest in our Company's undistributed income, if any. The
common stock, upon issuance in accordance with this prospectus, will be fully paid and nonassessable. Thus, the limited partners in the
operating partnership and our stockholders have substantially the same limited personal liability.

Voting Rights
Operating Partnership

Under the Partnership Agreement, the limited partners have limited voting rights. The limited partners do not have the right to vote on any
proposed sale, exchange, transfer or disposal of assets except when all or substantially all of the assets of the operating partnership are being
transferred, and then only to the extent that our Company does not own at least 75% of the OP units. In addition, the limited partners do not have
the right to propose amendments to the Partnership Agreement, and certain types of amendments can be approved without the vote of the limited
partners. However, certain amendments that would change the limited liability of a limited partner or change specified provisions in the
Partnership Agreement with respect to distributions and allocations or the right to redeem units must be approved by each limited partner
adversely affected by the amendment.

Our Company

The business and affairs of o