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On August 21, 2005 we were able to reach final agreement with a former suppliers
over unpaid debts. To settle the debt, we issued 1,767,130 shares of our common
stock to the creditor in return for the retirement of $1,021,675 of our trade
payable.

On September 28, 2005, we issued 1,286,669 shares of our common stock to pay off
two loans. On March 29, 2004, LGT Computer, Inc. loaned the Company $213,750
pursuant to an unsecured note payable due March 28, 2005, with interest at 4%
per annum. On May 29, 2004, LGT Computer, Inc. loaned the Company an additional
$700,000 pursuant to an unsecured note payable due May 29, 2005, with interest
at 4% per annum. On March 28, 2005, by mutual agreement of the parties, the due
date of the notes were extended one year at the same interest rate. The shares
issued paid off both loans in full, including accrued interest.

The shares of common stock were issued without registration in reliance upon the
exemption afforded by Section 4(2) of the Securities Act of 1933, as amended,
based on certain representations made to us by the recipients.
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