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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions:

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR
240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 3.02    Unregistered Sales of Equity Securities.
In October 2013, AdCare Health Systems, Inc. (the “Company”) issued to holders of the Company’s subordinated
convertible promissory notes dated October 26, 2010 (the “2010 Notes”), an aggregate of 402,145 shares of the
Company’s common stock, no par value (the “Common Stock”) upon conversion of $1,500,000 of the aggregate
principal amount. Specifically, the Company issued the following amounts of shares of Common Stock to holders of
the 2010 Notes on the following dates: (i) October 18, 2013, an aggregate amount of 134,048 shares; and (ii) October
22, 2013, an aggregate amount of 268,097 shares. The conversion price was $3.73 per share of Common Stock. The
2010 Notes were issued, and the shares of Common Stock issued upon conversion thereof were issued, pursuant to an
exemption from the registration requirements of the Securities Act of 1933, as amended (the “Securities Act”) afforded
by Section 4(2) of the Securities Act and Rule 506 of Regulation D promulgated thereunder. The Company relied
upon such exemption based upon representations made by each such holder regarding, among other things, the holder’s
status as an accredited investor (as such term is defined under the Securities Act).
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SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, the Registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

Date:  October 23, 2013 ADCARE HEALTH SYSTEMS, INC.

/s/ Ronald W. Fleming
Ronald W. Fleming
Chief Financial Officer
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